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Headline: Full recovery key to BoT raising policy rate

Mr Arkhom says the central bank must
assess the economic recovery.

Seven missions push
economic growth

WICHIT CHANTANUSORNSIRI
KOMSAN TORTERMVASANA
SOMRUEDI BANCHONGDUANG

If the central bank wants to raise
the policy rate, it has to be confi-
dent the economy is in full recovery
first, says Finance Minister Arkhom
Termpittayapaisith.

He made the remark at the semi-
nar “2022 Next Economic Chapter:
New Challenges and Opportunities”
yesterday hosted by Krungthai Bank
(KTB).

This year the US Federal Reserve is
expected to raise its policy rate to tame
rising inflation, said Mr Arkhom. The
Bank of Thailand needs to consider if
it wants to follow suit, he said.

Mr Arkhom said the government is
focused on seven missions to push for
economic expansion of 4% this year.
The missions include the promotion of
a digital economy in both private and
state sectors.

RECOVERY SITUATION PARAMOUNT
The central bank is warned that if it wants to
raise the policy rate, it must be confident the
economy is in full recovery first. B2

= , .:‘ i [y -
Mr Chaiwut says the government is
promoting digital-driven business.

DIGITAL POWER
Speaking at the same event, Digital
Economy and Society (DES) Minister
Chaiwut Thanakamanusorn said the
government aims to push digital tech-
driven businesses to contribute 30% of
GDP by 2027, up from 17% now.

He said Thailand has several advan-
tages over other Asean countries,

particularly ICT infrastructure devel-
opment thanks to the country’s digital
transformation roadmap and 5G net-
work expansion.

Over the past few years, the DES
Ministry has deployed free broadband
internet access for 74,987 rural villages
and upgraded submarine cable capac-
ity to position the country as the digital
centre of Asean, Mr Chaiwut said.

According to a report by Hootsuite in
2021, Thailand had 90.6 million mobile
connections, or 129% of the population,
48.5 million internet users, which is
69.5% of the population, and 55 mil-
lion active social media users, or 78%
of the population.

The average speed of fixed broad-
band services in Thailand was 308.3
megabits per second, second in the
world, while average speed for mobile

Full recovery key to BoT raising policy rate

oo

e
Mr Payong says digitalisation is key to
reducing financial inequality.

broadband was 51.7 Mbps, ranking 21st
in the world.

Thais spent an average of 8 hours
and 44 minutes per day on the internet,
ranking ninth in the world.

To drive the country’s economic
recovery from the pandemic, he said
the DES Ministry is scaling up efforts
to boost capacity of digital infrastruc-
ture, including cloud-based data cen-
tres; push digital-driven business to
contribute 30% of GDP by 2027; and
working to thwart online fraud, threats
and cybercrimes.

Mr Chaiwut said it is vital to boost
public confidence in digital service,
while cybersecurity measures are cru-
cial to address online crimes, threats
and fraud.

More than 7,000 complaints were
lodged through the DES complaint
centre about online violations last year.

Speaking at the same seminar,
Payong Srivanich, chairman of the
Thai Bankers Association (TBA) and
president of KTB, said the banking
sector supports the promotion of the
digital economy.

Thailand has made a lot of progress
in the digital banking domain. Mobile
banking transactions skyrocketed to 15
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billion in 2021 from 1.3 billion in 2017.

Transactions via the country’s digital
payment platform PrompitPay increased
t0 9.4 billion in 2021, rising by 10 times
from 2017.

He said digitalisation is a key factor
reducing financial inequality, especially
for the small and medium-sized enter-
prise (SME) segment.

According to central bank data,
around 60% of total SMEs cannot
access bank loans because of insuffi-
cient financial data.

Digital-based information, alterna-
tive credit scoring and digital lending
will help SMEs better access financial
resources, Mr Payong said.

The TBA, in collaboration with
related parties in government and the
private sector, has been gathering credit
information from commercial banks,
specialised financial institutions, non-
banks, credit unions and others, he said.

The move is part of a government
effort to tackle the country’s household
debtand the TBA is supporting the gov-
ernment and the Bank of Thailand in
this arena, said Mr Payong.
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Finance, Energy ministries to
-
accelerate talks with automakers on
new tax structure
Home = In-Focus = Finance, Enargy Minisiges To A Tatks With On Maw Tax Structura
The Fi dE instries will next week di ith acturers t ey
e Finance and Energy ministries will next week discuss with car manufacturers the
new automative tax structure that will focus on electric vehicle (EV) prometions, Finance o o o @
Minister Arkhom Termpittayapalsith said on Tuesday.
HT hie Fraw tax strueture will gir
more investment In EV H
Related News
CCSA members at disk after Bangkok
‘ g governor attends meating
Defence volunteer killed, 2 policemen
injured in daring deep South attacks
—_ faiclure el vahic ot ent af Rassadorn Prasang fund recelves
o manufaciure stectric vehi RTINS donatien of over THE10m to halp tw..
I approximataly 725,000 E and bacoma P
CCSA meets today to discuss easing
@ntry maasuras for foreign tourists,
Related News
Cabinel okays measures (o accalerale alectric vehicle use ——
oyota's EV stralegy moves Up & gear CCSA members at risk after Banghkok
Ao governor attends meeting
Thal ear markat suffering fram stalled EV promet 24 buyers dels
Dofence volunteer killed, 2 policoman
Fublihed s PERAN 23,2052 injured in daring deep South attacks
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Russia-Ukraine tensions could affect
fuel-energy prices, says
Finance Minister

#SootinClaimon, Com : aausesswdatons - wiladafud The Natior

httpa fwwowrnationthaland . comy business/ 40012653

Finance Minister Arkhom Termpittayapaisith said en Tuesday that the rising tensions beiween
Russia-Bkraine cenld affect the fued amd energy prices plokally as well as in Thailand, and that
the governmnent will ese appropriale measures Lo limit he ingact on Uramsport sector and
pricos of necessary praducts,

L stration {GOSA),

d.” he added.

ail producrion cap

r of global oil price.”

Eelated News

SET shides below 1700 amid increasing Russia-Ukreaine tensions
Ukraine imvasion may cost Thailand billions ir F
Thatland has 8-por plan 1o evacymme citlzens in Ukesing
Published - February 28, 20249

By : THE NATION
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Russia-Ukraine tensions could
affect fuel-energy prices, says
Finance Minister

Home « Business » Russia-Ukraine Tensions Could Affect Fuel-Energy Prices, Savs Finance Minister

Y .. i . . . ) Share this article
Finance Minister Arkhom Termpittayapaisith said on Tuesday that the rising tensions

between Russia-Ukraine could affect the fuel and energy prices globally as well as in oe o@
Thailand, and that the government will use appropriate measures to limit the impact on
transport sector and prices of necessary products,

y, which should

Related News

les balow 1,700 amid increasing Russia

{raine tensions

kirzing invagion may cost Thailand billlons in lost

trade, wams FT1

tuate
Thaiiand hag 3-paint plan to e citizene in
flrmine
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Arkhom: Full economic recovery before ...
any rate hikes

Taiwan dencunces
Russia amid fears
Bedjing may copy
Moscow's playbook

Russia's interests ‘non
negotiable’, Trump hails
‘genius’ Putin

Philippine torture victim
relives horror as
dictator's son rises

Briang i

Thatland cannot contemplate any interest hikes until {12 economy s fully

recovered, and fiseal and monetory policy will continue to support
businssses and an sconomic recovery, Finance Minister Avkhom

T vapatsith said on Wednesda

The governuent is atniing for 4% econonde growth this vear while tiving
to develop new growth engines such as startups and digital technologies,
the finanee minister told a business seminar.

Southeast Asia's second-largest econemy grew 1.6% last year, among the

slowest rates in the region, recovering from n 6.2% contraction in 2020,

Druring eoranavinus outhrenks, fiscal pelicy will play a major role and
monetary policy should be accommeadative to allow the government to
spend more, he said

"The question is in 2022, if the Fed (United States Federal Reserve) mises
interest, rates shall we follow? We have to be confident that our economy
is fully recovered,” Mr Arkhom said,

Fiscal and monetary policy will facilitate the business sector to grow and

get throngh a Covid-19 crisis, he snid

ish on growth pros

At the seminar, Deputy Prime Minister and Energy Minister
Supattanapong Punmeechaow said the country’s economy is expectad to
grow 3% to 4% this year, helped by increased investment and s recpening
to toreign tourists

The governnent will continues to eap energy priced to maintain the

eountry's s, My S added.
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Digital and circular economy
can earn Thailand US$3.4
billion annually, says World
Bank

By Pattaya Mail Febeuary 23, 2022 @454 wmn

oo S i

The Waorld Bank has said digital and disruptive technologies, along with the development of
a cicular economy, can eam Thalland up to US5$3.4 bilion each year in additional
nvestments, savings and revenus.

Thie financial institution said in a statement that Thailand, a $544 billion economy before the
pandemic hit, neads an innovation-led growth model It added that the Kingdom neads to
address existing foreign investment constraints in order to create better jobs and bacome a
high-incame nation

The bank sesd adopting a arcular economy, which involves producing, leasing, repamnng
upgrading and recycling as much as possible, could generate as much as $1.6 billion of cost
savings and additicnal revenue for the private sector, especially for agriculture, construction
and electronics.

It added that an additional $1.8 billion a year could meanwhile ba generated from
accelerating use of digital technology, mastly from new invastments and expansion of
sectors whers Thailand is well-positioned, such as e-commerce and fintech

Finance Minister Arkhom Termpiitayapaisith said, “With COVID-19, digital and disruplive
technologies have been key in keeping businesses afloal.”

The tourism- and consumption-led economy, Southeast Asia's second biggest afler
Indonesia, grew 1.6% in 2021, with the government predicting growth of 3.5-4.5% this year.

The World Bank added that strangthening structural reforms will boost businesses and
promote investmeants in digital innovation and cireular technology (NNT)
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Headline: Thailand adjusts tax to promote production of electric cars and motorcycles

s and

Thailand adjusts tax to promote
production of electric cars and
motorcycles

Fy Pattaya Msil Fenssry 23, 2022 @ 35 e

The cabinet approved fax changes to promots elaciric vehicles and develop the country into
a regiongl production hub of electric cars and motorcyclas, according to Finance Minister
Arghom Termpittayapaisih

Regarding the approved taxation, the Finonce Ministry wamves customs duty for nina
important pars of elactric vehicles mciuding batieries, raclion motors, air-conditioner

moressors, batery agement systems (BMS), drive control systems. alermating
Current systens and gearhioes.

For the praduction of battery alectne vehicles [BEVS) in duty-free zones, the value of
nattenes 5 1 as local production costs for the calculation of locally added
value which is capped at 15% of BEV prices

Meanwhile, sxcise ax will be gradually increased on vehicles with intemal combustion
engines (ICEs), hybrid electno vehicles {HEVs} and plug-in hybrid slacknc vehicles [PHEVS]
The increases were sab for three S1ages — in 2026, 2028 and 2030,

For HEVs which continue to emit carbon dioxide, the tax will nise from 4% to G In 2026, to
B in 2028 and to 10% in 2030, For PHEVS, the tax will increase from 4% 1a 5% in 2026
The tax for BEVS falfs from 8% to 200 (TRA)
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