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THE NEWSPAPER You CAN TRUST

Make the
gifts’ useful

52021 comes to a close, it has become a tra-
dition that the Prayut Chan-o-cha govern-
ment issues New Year's gifts to the people.
Last week, Gen Prayut ordered all ministries
to prepare New Year's gifts for the people
(which are ultimately paid for by the public) and have
them ready for cabinet approval on Dec 21. Several
agencies have brushed up their routines, adding extras
or offering certain freebies for public services. Many
other “gifts” are just short-term measures that are not
productive and will have no long-term impact.

Typically, several ministries offer the same old free-
bies that they handed out last year — such as waivers or
discounts on fees and fares of services.

The Ministry of Transport probably will again offer
reduced expressway fees and cheaper tickets for elec-
tric trains and boat transport. The Ministry of Energy
will likely do similar with reduced electricity and
fuel prices.

The Interior Ministry probably will offer interest rate
cuts for pawnshops under its care while the Ministry of
Natural Resources and Environment is expected to offer
free admission to national parks and state-run zoos.
And, the Ministry of Finance is anticipated to hand out
cash to state-welfare cardholders.

The New Year's gifts will be subsidised by the
state budget, if not from borrowing. The government

¢
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recently raised its public debt ceiling to accommodate
further borrowing and spending to help support the
post-pandemic economic recovery.

The limit on the debt-to-gross domestic product
ratio has been increased from 60% to 70% to allow the
government to do so.

As the public debt is a burden on the taxpayer, it
should be prudently utilised and, importantly, not used
as a means to acquire political popularity.

The idea of giving New Year’s gifts to people is fine,
but during a time of economic hardship, it would be
much better if the government focused on gifts that had
long-term impacts instead of short-term gimmicks.

In fact, the people need gifts from certain ministries,
particularly the Ministry of Finance, that would provide
the nation with much needed economic stimulus.

State budgets and loans should be used to sup-
port much needed economic recovery and peo-
ple's wellbeing.

Finance Minister Arkhom Termpittayapaisith said
on Friday that his ministry plans to introduce new
stimulus packages early next year as a New Year's gift
to Thais, aiming to boost spending by those with high
purchasing power.

With a current sluggish economy due to prolong
pandemic, further economic stimulus is sorely in need.
He said one package would focus on offering a tax

deduction to those with purchasing power.

Tt will replace the existing Ying Chai Ying Dai (the
more you spend, the more you get) stimulus scheme,
which was not popular among the public.

The Ying Chai Ying Dai scheme provided users with
cashback e-vouchers for domestic purchases, encour-
aging the buying of food, products and services.

One measure that should be reintroduced is the
Shop Dee Mee Kuen (shop and payback) programme.

Tt was introduced for some two months last year and
led to a boost of 100 billion baht in local spending.

A proposal concerning a package of tax incentives for
shoppers is also worth a look, as it would likewise help
boost local spending.

Such measures would be much more worthwhile
than many of the gifts to be introduced by several min-
istries for the New Year.
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Arkhom sees full Thai recovery in 2023

POST REPORTERS

he Thai economy is expected to

fully rebound in 2023, accord-
ing to Finance Minister Arkhom
Termpittayapaisith.

He said 2022 would mark the start
of the recovery, with the economy pre-
dicted to expand by 4% next year.

In 2023, the economic growth
momentum would gain impetus from
the tourism sector, which would sup-
port the full economic recovery.

Mr Arkhom said Thailand's eco-
nomic recovery will take at least
three years from the outbreak of the
pandemic.

He said the economic expansion
in 2022 will be mainly driven by the
continuing trend of strong export
growth and the injection of 1 trillion
baht of state funds into the economic
system.

Ofthe 1 trillion baht, 600 billion baht
is from the state investment budget
and 300 billion from state enterprise
investment.

The other 100 billion baht will come
from the remaining 250 billion baht
in borrowing under the second emer-
gency loan decree, said Mr Arkhom.

Private investment and domes-
tic consumption should also help to
revive the economy. The government
will boost consumers’ confidence to
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encourage their spending, he said.

The government is scheduled to
open a new round of registration for
state welfare cards in 2022. The gov-
ernment’s electric vehicle promotion
policy will also become clearer next
year, Mr Arkhom said.

On Thursday, Bank of Thailand gov-
ernor Sethaput Suthiwartnarueput said
the country’s economy could return to
pre-pandemiclevels by the first quarter
of 2023,

Mr Sethaput said Thailand must
ensure its economic recovery remains
intact, and fiscal and monetary poli-
cies stay accommodative to support the
national recuperation.

The pandemic severely hurt the

economy, especially the tourism sector,
which accounts for 12% of GDP, he said.

Also on Thursday, Siam Commer-
cial Bank Economic Intelligence Center
(SCB EIC) downgraded its 2022 eco-
nomic growth forecast from 3.4% to
3.2%, as the Covid-19 Omicron variant
is expected to take a toll on the global
economy and delay Thailand’s tourism
recovery until at least the beginning of
next year.

However, the economic effects are
expected to be milder than those for
the Delta variant, according to SCB's
research house.

SCB EIC expects the Thai economy
to return to its pre-pandemic 2019 size
by mid-2023.
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Ministry unwraps
stimulus presents

Packages aimed at stimulating spending amid pandemic

POST REPORTERS

he Finance Ministry plans to intro-

duce new stimulus packages early
next year as a New Year’s gift to Thais,
aiming to boost spending of people with
high purchasing power amid the pro-
longed pandemic, says Finance Minister
Arkhom Termpittayapaisith.

He said the ministry was considering
which stimulus packages to promaote at
the cabinet meeting on Dec 21.

The packages are aimed at stimulat-
ing spending, especially among those
who are eager to spend, Mr Arkhom
said.

He said one main package would
focus on offering a tax deduction to
those with purchasing power. It will
replace the existing “Ying Chai Ying
Dai” (the more you spend, the more
you get) stimulus scheme, which was

www.ignewsclip.com

not popular among the public.

The Ying Chai Ying Dai scheme pro-
vides users with cashback e-vouchers
for domestic purchases, encouraging
buying of food, products and services
at participating shops through the
Krungthai Bank Pao Tang mobile app.

The minister said whether phase 4
of the “Khon La Khrueng" co-payment
scheme will be launched after phase 3
expires at the end of this year depends
on domestic spending.

The scheme sees the government
subsidising 50% offood, drink and gen-
eral goods purchases. The total subsidy
is limited to 150 baht per person per day.

Mr Arkhom said the consumer confi-
dence index has continued to improve.

Consumer confidence rose for
the third straight month in Novemn-
ber, driven by an easing of Covid-19
restrictions, robust export growth and
the country’s reopening, according to
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the University of the Thai Chamber of
Commerce (UTCC).

The UTCC reported on Thursday its
consumer confidence indexrose to 44.9
in November from 43.9 in October, 41.4
in September and 39.6 in August, which
was the lowest level in almost 23 years.

Regarding the Omicron variant, Mr
Arkhom said he is confident it will not
affect New Year activities.

The government has kept a close
watch on this variant and continues to
implement public health measures, he
said.

Recently Mr Arkhom said the gov-
ernmentstands ready to injectaround 1
trillion bahtinto the economy nextyear
to cushion against volatility caused by
the Omicron variant.

About 600 billion baht will be
drawn from state investment funds for
fiscal 2022, while roughly 300 billion
will be taken out of state enterprises’
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B customer walks past New Year gift baskets at Siam Paragon on Thursday. Mr Arkhom is upbeat as the consumer
confidence index continues to improve.

investment funds, he said. loan decree to mitigate the pandemic’s  year, driven by increasing foreign tourist

The government has another 250 impact on the economy. arrivals, in turn enabled by the gradual
billion baht left from the 500 billion it The ministry forecast the economy  declinein Covid-19 cases and the coun-
borrowed using the second emergency  will expand by 1% thisyearand 4% next  try'sreopening.
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