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AGRICULTURE

Cabinet allots B141bn for rice, rubber

CHATRUDEE THEPARAT

The cabinet yesterday approved a com-
bined 141 billion baht to support an
income guarantee scheme for rice and
rubber farmers in the 2021-22 season.

According to government spokes-
man Thanakorn Wangboonkongchana,
the scheme comprises an additional
76.1 billion baht for therice price guar-
antee scheme, 55 billion slated to sta-
bilise rice prices, and 10 billion for the
rubber price guarantee scheme.

On Oct 25 this year, the cabinet
already approved an 18-billion-baht
budget to finance the rice price guar-
antee scheme.

Of the additional 76.1 billion baht,
74.6 billion is to pay rice farmers and
1.51 billion to compensate expenses for
the state-owned Bank for Agriculture

www.ignewsclip.com

and Agricultural Cooperatives.

Mr Thanakorn said the cabinet also
approved 54.9 billion baht to subsidise
rice farmers’ management costs and for
rice quality upgrades.

Regarding rubber, the scheme cover-
ing 19.2 million rai of rubber planta-
tions for 1.88 million farmers runs from
October 2021 to March 2022.

Commerce Minister Jurin Laksan-
awisit said the government may have
to provide additional funding from the
central budget for fiscal 2023 to sup-
port the income guarantee scheme
it needed.

Last Wednesday, the State Monetary
and Fiscal Policy Committee approved
a further 155 billion baht to supportan
income guarantee scheme for farmers.
To facilitate such funding, the commit-
tee agreed toraise the ceiling of the state

News ID: C-211201001002 (1 Dec 21/05:18)
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borrowing framework according to Sec-
tion 28 of the State Fiscal and Financial
Discipline Act — currently capped at
30% of the annual expenditure budget
— to 35%.

Section 28 allows the government to
borrow funds from state-owned finan-
cial institutions for public expenditure
to elevate the public's quality of life
or rehabilitate the economy. This is
regarded as a semi-fiscal policy. Previ-
ous governments have made use of this
borrowing channel to finance several
projects, especiallyassistance schemes
for farmers.

The cabinet also said the fiscal and
monetary situafion remains manage-
able under the fiscal sustainability
framework. As of Sept 30, Thailand’s
public debt was equivalent to 58.2% of
the GDP.
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Headline: B20bn loans to bolster diesel subsidy

ENERGY

B20bn loans to bolster diesel subsidy

YUTHANA PRAIWAN

The Qil Fuel Fund Office (Offo) is
preparing to obtain loans worth 20
billion baht from 10 commercial
banks, following the government’s
approval to seek loans to support its
subsidy programme during the global
oil price surge.

Offo director Wisak Watanasap
said the Offo board approved a
20-billion-baht loan to support the
OilFund capping diesel prices atless
than 30 baht per litre, in line with an
order from Prime Minister Prayut
Chan-o-cha.

Bangkok Bank, Siam Commer-
cial Bank, the Government Savings
Bank and Krungthai Bank are the
key lenders.

Global oil prices rose rapidly after
the easing of lockdown measures and
the reopening of many countries to
restore their economies, which led
to higher demand for oil.

Mr Wisak said of the total budget to
subsidise diesel prices, 9 billion baht
would come from the state Qil Fund
and another 20 billion would come
from loans. The subsidy calculation
was based on a Dubai crude oil refer-
ence price of US$90 per barrel.

The government will be given a
three-year payback period for loans
it receives from commercial banks,
he said.

Once global oil prices decline,
the government may not reduce the
domestic oil price in order to col-
lect levies from motorists for loan

repayment, according to the Offo.

If global oil prices continue to
increase above $90 per barrel, the
Offo may consider seeking another
10-billion-baht loan. If global prices
remain high until the second quarter
of next year, authorities may need to
consider cutting the excise tax to help
provide relief for cost of living, said
Mr Wisak.

Another measure to control retail
oil prices in Thailand is a reduction
in the proportion of palm oil-derived
methyl ester to only 7% starting today.
Use of 10% and 20% methyl ester
blended diesel has been postponed
from today until March 2022,

The subsidy programme is
expected to keep diesel prices below
28 baht per litre.
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REVENUE

October collection tops
government target

WICHIT CHANTANUSORNSIRI

The government's revenue collection in
October, the first month of fiscal 2022,
has surpassed its target, indicating an
economic recovery, says Fiscal Policy
Office (FPO) director-general Pornchai
Thiraveja.

The net revenue collection in Octo-
berwas 194 billion baht, exceedingthe
target by 5.9% and 13.2% higher than
the same period last year.

The Revenue Department collected
120 billion baht in October, 6.1% higher
than the month’s target and 11.9%
higher than the same period last year.

The Excise Department collected
37.1 billion baht in revenue in Octo-
ber, lower than the target by 17.2% and
down 20% year-on-year.

The Customs Department collected
revenue of 7.93 billion baht, lower
than the targetby 7.7% and down 0.1%
year-on-year.

The contribution from state enter-
prises to government coffers in Octo-
ber was 39.3 billion baht, exceeding
the month's target by 15.7% and 112%
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higher than the same period last year.

Mr Pornchai said the Revenue
Department’s high revenue collec-
tion stemmed from a hefty tax collection
of corporate and personal income tax
as well as value-added tax in October.

State energy enterprises and Gov-
ernment Savings Bank also contrib-
uted high revenue to state coffers for
the month.

FPO deputy spokesperson Wut-
tipong Jittungsakul said the economy
in October showed signs of recovery
from the previous month, supported
by the improving pandemic situation
and rebounding economic activi-
ties, especially local tourism and pri-
vate investment.

The export sector in October saw
expansion for the eighth month in a
row. Exports in US dollar terms in Octo-
berrose 17.4% year-on-year to US$22.7
billion.

Investment in the construction
sector in October, reflected by the sales
volume of cement, expanded 2.4% year-
on-year and rose 1% from the previ-
ous month.
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