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WICHIT CHANTANUSORNSIRI

he government is inching towards

the introduction of an excise tax
onsalty, processed foods, says Finance
Minister Arkhom Termpittayapaisith.
While declining to specify the date
of tax enforcement and tax rates, he
said Thais consume more than 3,600
milligrammes of sodium per person

PHOTO; PATIPAT JANTHONG

daily, higher than the World Health
Organization’s recommendation of no
more than 2,000 mg per day.

Such a tax will encourage the man-
ufacturers of salty, processed food to
reduce the sodium amount in their
products, Mr Arkhom said.

During theinitial phase, the taxaims
toreduce sodium consumption by 20%
to no more than 2,800 mg per person
daily, he said.

B shopper
purchases
instant
noodles at a
supermatket.
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Excise tax on salty foods proposed

High levels of sodium have been
linked to high blood pressure as well
as kidney and heart problems, said Mr
Arkhom.

Nutthakorn Utensute, principal
adviser on excise control system devel-
opment for the Excise Department,
said the tax targets instant noodles,
frozen foods, snacks and seasoning
sauces.

He said the tax collection will be

enforced gradually with a target of
curbing sodium consumption to no
more than 2,800 mg per person per
day within eight years.

Mr Nutthakorn said over the course
of three meals, this results in roughly
900 mg per person per meal.

Food that contains more than 900
mg of sodium might risk higher taxes
than those with lower sodium levels,
he said.
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Thai food industry to be hit with
‘salt tax’ soon

Hama'» ixFacus « Thai Food ecustny To o 4t With S31t Tar Saan

The Excise Department has been instructed 1 find & way toimease a "salt tax’ on the oe
Tood industry so sodium levels In ready-lo-eat food ean be controlled and subseguent
health problems svoided.
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Excise tax on salty foods proposed

The government is inching towards the introduction of an excise tax on

salty, processed foods, savs Finance Minister Arkhom Termpittavapaisith,

While declining to specify the date of tax enforcement and tax rates. he
said Thais consume more than 3,600 milligrammes of sodinm per person
daily, higher than the Weorld Health Organization's recommendation of no

more than 2.000 mg per day.

Sucha tax will encourage the manufacturers of salty, proceszed food to

reduce the sodium amount in their products, Mr Arkhorm said,

During the initial phase, the tax aims to reduee sodium consumption by

20% to no more than 2,800 mg per person daily, he said.

High levels of sodinm have been linked to high blood pressure as well as
kidnev and heart problems, said Mr Avkhom.

Nutthakom Utensute, principal adviser on excise contral system
development for the Excise Department. said the tax targets instant

noodles, froren foods, snacks and seasoning sauces,

He said the tax collection will be enforced gradually with a target of
curbing sodinm consumption to no more than 2,800 mg per person per

day within eight vears,

Mr Nutthakorn said over the course of three meals. this results in roughly

900 mg per person per meal.

Food that contains mere than 000 mg of sodium might risk higher taxes
than those with lower sedinm levels, he sald.
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Thailand Inches Closer to Health Tax on High

Sodium Foods
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excise health tax on high
1told a press briefing.

» excise health tax rate,
higher than the WHO's

According to Arkhom, a tax on salty processed foods would encourage manufacturers to reduce
the sodium content.

He said the tax is intended to reduce sodium consumption by 20% to no more than 2,800 mg
per person daily during the initial phase.

Mr. Arkhom said high sodium levels have been linked ro high blood pressure, kidney and heart
problems.

Deputy principal adviser for the Excise Department on the development of the Excise Control
System, Nutthakorn Utensute, said the health tax targets instant noodles, frozen foods, snacks,
and seasoning sauces.

According to him, the sodium consumption tax will be enforced gradually with a goal of curbing
sodium conswmption to no mere than 2,800 mg per person per day. This will be done within
eight vears.

Over the course of three meals, this amounts to roughly 900 mg per person per meal, according
to Nutthakorn.

A food with a sodium level higher than 900 mg is likely to have a higher tax than one with a
lower level, he said.
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The Finance Ministry is considering a cut on
‘import duties for electric vehicles to promate
their use. B3
AUTOMOTIVE F

State mulls
cut in import
tax on EVs

WICHIT CHANTANUSORNSIRI

The Finance Ministry may consider
lowering the import duty on electric
vehicles (EVs) as part of the measures
to promote the use of EVs, says a min-
istry source who requested anonymity.

Thailand’s EV import tax rates vary.
EVs imported from China enjoy a 0%
tax rate under a bilateral agreement
between Thailand and China.

Some EVs imported from Japan are
subject to a 20% tax rate under the
Japan-Thailand Economic Partner-
ship Agreement. However, the source
said most EVsimported from Japan are
not entitled to the 20% rate and instead
face an 80% rate as their Japanese con-
tent exceeds the level required for the
lower rate.

EVs imported from South Korea are
levied a 40% import tax, while those
from Europe face an 80% import tax.

The source said if Thailand wants to
promote EV usage, it will have to lower
the import duty during the initial phase
of EV promotion.

At present, EVs produced in China
appear to have the upper hand as

™

An electric vehicle on display at the Thailand Intema-tionai Motor Expo. WICHAN

CHAROENKIATPAKUL

they are subject to a 0% import duty
in Thailand.

The source said a comprehensive
EV promotion, which is expected to
be enforced early next year, would
be implemented step-by-step to give
all car manufacturers time to adjust
their businesses.

Last week Finance Minister Arkhom
Termpittayapaisith said a planned gov-
ernment fund is expected to subsidise
the prices of EVs, keeping them closer
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to the cost of cars powered by internal
combustion engines.

The planned fund is one of several
measures to promote EV usage.

Mr Arkhom said in addition to
a planned excise tax incentive, the
fund would be another tool to keep
EV market prices atfordable for the
mass market.

The same ministry source said this
fund would also hand ourt cash to
people purchasing EVs.
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Headline: State urged to update database of cardholders

WELFARE

State urged to update database of cardholders

CHATRUDEE THEPARAT

The government is being advised to
update the database of welfare card-
holders every year to ensure state assis-
tance goes to low-income earners.
Danucha Pichayanan, secretary-
general of the National Economic and
Social Development Council (NESDC),
said the state welfare card scheme is
very useful and this aid measure should

be continued to help low-income
earners,

The Finance Ministry is preparing a
new round of registration for the state
welfare cards and revising the eligibil-
ity criteria.

The new round of registration is
scheduled to open early next year.

There are 13.7 million state wel-
fare cardholders.

The number of poor people is

LOW-INCOME REJIG

The government is being urged to update its
database of welfare cardholders to ensure
assistance is going to the needy. BS

expected to increase to 15 million next
year because of the prolonged impact of
Covid-19, said Deputy Finance Minister
Santi Promphat.

The new criteria should ensure card-
holders receive more benefits, he said.

Present rules require eligible card
recipients to be Thai and aged 18
orolder.

Annual income must not exceed
100,000 baht and the criteria also cover

ownership of certain assets.

For the new criteria, the annual
income of all family members will be
taken into account, said Mr Santi.

Total earnings of a family must not
exceed 200,000 baht.

According to Mr Danucha, the
Finance and Labour ministries share
data to review state welfare eligibility
and prevent duplication so the scheme
can truly benefit low-income peaple.

He also urged the government
to implement career development
projects or training programmes to
upgrade skills for low-income earners,
helping them to increase income over
the long term.

Jinanggoon Rojananan, deputy
secretary-general of the NESDC,
said people below the poverty line —
defined as income of 2,762 baht per
month — totalled 4.8 million in 2020.
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SME NPLs may reach
0% in year ahead

End of relief could
hit small ventures

WICHIT CHANTANUSORNSIRI

Non-performingloans (NPLs) of small
and medium-sized enterprises (SMEs)
next year are expected to rise to 10%
from 6% at present if relief measures by
financial institutions are notextended
from the end of this year, says Export-
Import (Exim) Bank of Thailand presi-
dent Rak Vorrakitpokatorn.

The expirations could adversely
affect SMEs still struggling with the
severe impact of the pandemic,
he said.

However, this possible NPL hike in
the SME sector should notimpact the
strong financial status of Thai financial
institutions, said Mr Rak.

NPLs in the SME sector account
for 6% of total loans provided to the
sector.

Hesaid outof 3 million SMEsin Thai-
land, 500,000 have ceased operation.

Another 500,000 can only con-
tinue operations because they are still

Exim Bank is ready to offer a debt haircut
to borrowers if it is allowed to do so by the

government.
RAK VORRAKITPOKATORN

President, Exportmport Bank of Thailand

supported by government financial
measures, said Mr Rak.

Once these lifeline measures expire,
they are unlikely to be able to continue
operations, he said.

These 500,000 struggling SMEs
might turn to loans from other
sources, such as nanofinance provid-
ers, which charge high interest rates
of around 20%.

If after receiving new loans the
SMEs can maintain operations, they
might return to seek bank loans later,
said Mr Rak.

Exim Bank expects its total NPLs to
tally 3.58% or lower of total loans at the
end of this year.
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He said the bank is ready to offer
a debt haircut to borrowers if it is
allowed to do so by the government.

However, the bank will have to set
criteria for granting the haircut and
the amount of the debt write-off will
not be the same for all borrowers, said
Mr Rak.

For example, for borrowers to qual-
ify for a haircut they must be long-time
customers of Exim Bank, he said.

If customers have been with the
bank for seven years, the bank might
write off their debt by 25%, said Mr Rak.

If they have been with the bank for
7-10 years, the haircut might be 30%,
he said.
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