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The Finance Ministry will discuss with the Budget Burean to seek a 756-

billion-baht budget to support rice farmers under the farmers’ income

guarintee scheme, said Finance Minister Arkhom Tevmpittavapaisith.

The overall scheme covers rice and other crops. For the rice scheme alone,
the total project budget is 89 billion baht, of which 13 billion baht was
gradunlly disbursed. The rice scheme needs another 76 billion baht.

Mr arkhiom declined to specify if the government will have to vevise the
monetary and fiscal discipline framework to give more room to barrow
from state financial institations to finance the dee scheme,

The existing framework eaps the government's outstanding borrowing
from the state financial institutions for finanecing state projects at 30% of
the annual expenditore budget. The outstanding borrowing has nearly hit

the celling rate.

Mr Arkhom said he still has time to seek financial sources to finance the
rice scheme s the cash injection into the scheme will begin in the next few

months and the injection will be done on a gradual basis.

Deputy finanee minister Santi Prompat said that the cabinet assigned the
ministry to make the first and second payments to the rice farmers in the

scheme in the next few days, using the existing budget of 13 billion baht

1t also asked the ministry and the Budget Bureau to seek ways to procure

financial sources to make the following payments,

The cabinat also discussed ways to boost rice farmers' income by reducing
their costs, he added.

My Santl sald Mr Avkhom told state agencies last week to examine if they
completed their projects, If so and they have remaining budget, they
shenld return the sum to the state coffers to give more room for
government borrowing under the monetary and fiseal discipline
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Government wants 76 hillion baht to
support rice farmers

The Finance Ministry has announced a plan to use a 76 billion baht package to support
Thai nice farmers. The ministry is working with the Budget Bureau to create a scheme that
ensures a guaranteed income far the farmers, which would offer some cushion against
the unpredictable issues that plague farming such as floods, droughis and pestilence

There is already & scheme in place to offer financial aid to farmers, reports Finance
Minister Arkhorm Termpittayapaisith. For rice farmers along, the project has & budget of
89 hililon baht, This plan initially called for 13 bilhon baht to be gradually distributed to the
farmers. But the project now is asking for anather 76 billion baht

There is currently a framework in place that limits the government's ability to barrow fram
state institutions, for financing state projects. That limit now |s set at 30% of the annual
budget of expenditures. The state has nearly hit that borrowing limit, accarding ta the
Bangkok Post, 50 It is unclear if the framework will have to be revised.

But there i5 still time to find the funding for the project, explains Arkhom, The new
installment of cash is not needed for a few mere months, and the dispersal of funds to the
farmers will be gradual over tme. The deputy Finance Minister sald that the cabinet has
asked for the Initial payments to the rice farmers to begin in the next few days, using the
current budget of 13 billlon bahrt,

@
@
@
2
&
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@
©

The cabiret also asked the Finance Ministry and the Budget Bureau to look into other
ways of finding money for this project, and to research ways in which rice farmers could
cut their production costs.

SOURCE: Bangkol
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