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LAST CALL

Hoteliers want the government to end the
booze ban as they look to food and beverage
to offset low occupancy rates. B2

SEC schedules hearing for
cryptocurrency trading

Move to assess risk
tolerance of investors

DARANA CHUDASRI
NUNTAWUN POLKUAMDEE

The Securities and Exchange Commis-
sion (SEC) is conducting a public hear-
ing this month to determine qualifica-
tions for investors wanting to open a
cryptocurrency trading account.
Newinvestors are flocking to the cryp-
tocurrency market, says SEC secretary-
general Ruenvadee Suwanmongkol,
The qualifications for cryptocurrency
traders are to ensure new retail inves-
tors opening crypto trading accounts
have sufficient financial buffers to
absorb risk from volatile price swings.
The SEC’s concerns over inves-
tors’ financial safety rose following
the surge in cryptocurrency prices
during the past few months and the
rapid increase in the number of new
accounts on local digital exchanges

and intermediaries.

Finance Minister Arkhom Termpit-
tayapaisith asked the SEC to supervise
the local digital exchanges to protect
new investors who joined the market
hoping for outsized gains, with little
knowledge or experience of that in
which they are investing.

Retailinvestors’ net buying of digital
assets has grown from 500 million baht
in November and 1.1 billion in Decem-
ber last year to 1.2 billion in January.
Purchases of digital assets tallied 400
million baht in only the first eight days
of February, according to the SEC’s
weekly report on digital assets.

The regulator reported the number of
new investors rose by 124,000 accounts
within the first week of this month,
totalling 594,000 accounts as of Feb 8.

The total trading value of local cryp-
tocurrency exchanges fromJan 1 to Feb
8 was 130 billion baht.

Bitcoinis the most traded cryptocoin
and contributed 40.3% or 38.9 billion
of total trading volume, followed by
ethereum (23.5 billion baht or 24.3%),
dogecoin (18.2 billion or 18.8%) and
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&E"'iQ NewsClip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

The regulator’s role
should be to help
investors stand

on their feet and
provide a cushion
when they fall.

SUPPAKRIT BOONSAT
President, Thai Digital Asset
Association

XRP (12.3 billion or 12.6%).

Top returns among asset classes
from Jan 1 to Feb 8 were ethereum
(145%), followed by XRP (118%), bit-
coin (59.6%), MSCI emerging market
(9.13%), MSCI AC Asia Pacific Index
(8.08%), Nasdaq (6.20%), SET (4.96%),
MSCI World Tndex (4.03%), the US
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DIGITAL
ASSET
TRADING

VALUE
(NOV 2020 -
FEB 8, 2021)

Unit: Billion Baht

90bn

government’'s 10-year bond (1.16%)
and gold (-2.88%).

“Cryptocurrencies have high risks for
investors. We should set some screen-
ing criteria such as age, trading expe-
rience and level of revenue or wealth
to limit risks. These limits already exist

70bn  80bn

60bn

for high-yield bonds, which are only Bitcoin 8
available to some types of investors,’
i ! Ethereum =
Ms Ruenvadee said. o [ =
ke 5t ; ® xrp ¥
She said cryptocurrency traders -
should have financial knowledge, trad- @ Litecoin s
ing experience and financial status. Stellar = a
They should be both “well-informed @ Dogecoin 2
and well-off’] with experience in invest- @ Others - (e . o
ment and a certain level of wealth to o. e = = =
¥ 5 . = (m ]} =1 (e =
balance the high risk of these assets. p= S - = =
“Digital assets are a big challenge, +Data from Feb 8. 2021 % 3 2 = =
notonly in Thailand but for global regu- ' 8

lators,” said Ms Ruenvadee.
BANGKOK POST GRAPHICS

The SEC is regulating two key areas
of concerns: market development and
investor protection.

Suppakrit Boonsat, president of the
Thai Digital Asset Association, said
experience is the best teacher. The
regulator’s role should be to helpinves-
tors stand on their feet, and provide a

Source: Securities and Exchange Commission

cushion to support them when they fall,
he said.

In the future, digital tokens are to
be issued based on physical assets,
or through a securities token offering
(STO). STO and utility tokens that are

notreadily exchangeable with products
and services will be regulated under
the Securities and Exchange Act, while
cryptocurrencies and ready-to-use util-
ity tokens will remain under the Digital
Assets Decree.
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Headline: Foreign e-service firms liable for VAT

Foreign e-service firms liable for VAT

Measure comes into effect from September for those with annual mcome above Bl.8m

&\?liQ NewsClip

WICHIT CHANTANUSORNSIRI

s tarting on Sept 1, overseas busi-
nesses providing online services in
Thailand will be required to register for
the 7% value-added tax (VAT) liability if
their annual income exceeds 1.8 million
baht, according to a Revenue Depart-
ment official.

The e-service tax has been approved
by parliament and published in the
Royal Gazette.

E-service businesses liable for the
VAT pavment include those offering
download services for movies, games,
stickers, brokerage services and ads,
said a Revenue Department official who
requested anonymity.

Overseas e-service platforms such as
Apple, Google, Facebook, Netflix, Line,
YouTube and TikTok, which all have
annual income exceeding 1.8 million
baht, are liable for VAT payment, said
the source.

Ekniti Nitithanprapas, director-gen-
eral of the department, said earlier the
new tax would help create a level play-
ing field for Thai entrepreneurs who
already pay the levy.

www.ignewsclip.com

The e-service tax is expected to gen-
erate revenue of 5 billion bahtin the first
year after it takes effect, said Mr Ekniti.

The department targets revenue
collection of 2.09 trillion baht for fiscal
2021.

Overseas e-service businesses must
register online at the Revenue Depart-
ment's website to submit their VAT
filing and remit a monthly VAT pay-
ment to the department. The process
is available under a pay-only system
without having to prepare tax invoices
and input tax reports,

The department can issue a
subpoena to relevant parties, such as
financial institutions, to request infor-
mation about financial transactions to
accompany the audit and assessment
process of tax collection, said the
source,

The department's website also dis-
plays a list of VAT registrants, enabling
users or foreign business operators to
examine the list, said the source. This
feature is considered an international
standard or social sanction for opera-
tors that refuse to register for VAT lia-
bility, said the source.

It was reported that Indonesia passed
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alaw in May 2020 requiring big internet
companies to pay VAT on sales of digital
products and services from July, and in
the Philippines a lawmaker introduced
a similar bill in parliament to tax digital
services.

In separate news, existing financial
liquidity in the economic system is suf-
ficient for a public debt management
plan of 2.3 trillion baht under the fiscal
2021 budget, says the Public Debt Man-
agement Office (PDMO).

Accordingto the Bankof Thailand, the
existing financial liquidity totals 1.5 tril-
lion baht, said PDMO director-general
Patricia Mongkhonvanit.

Butsuchliquidity cannot be defined
as short-term or long-term liquidity,
said Mrs Patricia. If the economic
recovery starts picking up, loans will
be disbursed to the private sector
at a faster pace, causing the scale of
liquidity in the public sector to drop,
she said.

Fiscal stimulus implemented by
several countries may also contribute
to capital outflow as investment funds
could move to other countries, thus
reducing liquidity in the Thai economic
system, said Mrs Patricia.
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INVESTMENT

Regulator mulls increasing
bonds sold via e-wallet app

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMOQ) is preparing to increase the
issuance of government savings bonds
sold digitally, potentially reaching 10
billion bahtifthere is adequate demand.

The first batch of the Rao Chana
(We Win) government savings bonds,
worth 5 billion baht, sold out within
eight hours on Krungthai Bank's Pao
Tang e-wallet app on Feb 1, said Patri-
cia Mongkhonvanit, director-general
of PDMO.

There were 9,549 buyers of the We
Win government savings bonds via
the Pao Tang app, with 67% from the
provinces and the rest from Bangkok,
according to PDMO.

The average purchase amount was
520,000 baht per person.

The Pao Tang e-wallet app also offers
afeature to sell purchased government
savings bonds, allowing bondholders
who are in need of financial liquidity to
sell their bonds and receive cash swiftly.

This is different from the past when
bondholders had to hold on to pur-
chased government savings bonds until
the maturity date.

“An e-wallet makes converting [bond

News ID: C-210215001112 (15 Feb 21/05:19)
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sales] to cash quick and easy without
any fee. In the past, savings bonds had
to be sold through dealership financial
institutions and banks accepted these
transactions at a discounted rate. But
sellingviathe e-wallet app allows sellers
to sellat the market price, while buyers
can purchase through secondary mar-
kets,” she said.

PDMO is considering raising the
issuance size of the next edition of gov-
ernment savings bonds sold via the Pao
Tang e-wallet app, said Mrs Patricia,

The issuance amount could be up
to 10 billion baht, but the sum would
initially be capped at 7 billion before a
gradual increase inissuance value takes
place, she said.

PDMO is also discussing with the
Revenue Department the withholding
tax system for interest received from
government savings bond investment.

The objective is to enable bond-
holders to claim tax refunds through
the e-wallet app to compensate for the
period that they no longer hold sav-
ings bonds.

This means the withholding tax
applied for selling bonds will be
taxed inaccordance to the actual bond-
holding period.
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Section: Business/NATIONAL

Bangkok POSt Date: Monday 15 February 2021
Volume: - No: - Page: B4(Bottom Left)

Bangkok Post Col.Inch: 19.59  Ad Value: 27,426 PRValue (x3): 82,278 Clip: Full Color

Circulation: 70,000 . . . .
Ad Rate: 1,400 Photo News: TRADE Talk: EXIM Thailand donates used calendars to Foundation for the Blind...

TRADETalk

tradetalk@bangkokpost.co.th, tradetalkpost@gmail.com

yalgvisAunIUBnwisUsInAlne

Tunszusus~=oun

L

the Blind under the Royal Patronage of HM the Queen:
The Export-Import Bank of Thailand (EXIM Thailand), led by Wanpen
Unchundacha (2™ left), EVP, handed over old desk calendars donated by
the bank’s staff to the Foundation for the Blind in Thailand under the Royal
patronage of HM the Queen, led by Rospon Niwatwong (2™ right), VP, and
Charassri Srimanee (right), Director, for their reuse as braille educational
materials.
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