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Arkhom rebuffs
fiscal criticism

Foreign reserves,
debt-to-GDP sound

WICHIT CHANTANUSORNSIRI

The Finance Ministry has brushed off
critics suggesting a near-bankruptcy
status of the government's fiscal
position by citing Thailand’s eco-
nomic fundamentals.

The three indicators exempli-
fying the health of the country's
fiscal position are GDP ratio, for-
eign reserves and the public debt-
to-GDP ratio, said Finance Minister
Arkhom Termpittayapaisith.

A country’s GDP growth has to
continuously expand with stabil-
ity, whether through higher or lower
growth rates, he said.

Thailand’s GDP growth ratios
averaged between 1-4.2% from 2013
to 2019, a huge difference from 7.2%
growth registered in 2012 when the
economy recovered from the 2011
flood crisis, according to World
Bank statistics.

Last year’s GDP is expected to
contract by 6.6%, according to the
Bank of Thailand’s forecast, as the
pandemic wreaked havoc on econo-
mies worldwide.

Mr Arkhom said Thailand's foreign
reserves, which exceed $US200 billion,
are more than three times the coun-
try’s short-term debt, reflecting strong
financial stability.

Thailand’s foreign reserves tallied
$259 billion as of Jan 22, according to

We are not the only
country where the
public debt ratio has
increased, as every
country in the world
has seen a similar
spike.

ARKHOM
TERMPITTAYAPAISITH
Finance Minister

central bank data.

The government's fiscal position
remains stable, as public debt remains
below the 60% ceiling as required by
the Fiscal Responsibility Act, he said.

Based on the Public Debt Manage-
ment Office’s assessment, the public
debt-to-GDP ratio will climb to 57% if
the 1-trillion-baht loan decree is fully

News ID: C-210205001102 (5 Feb 21/05:54)
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used. The ratio was 52.1%, valued
at 8.1 trillion baht, as of Dec 31. The
public debtratio also depends on GDP
growth, as GDP is the denominator.

Last year's nationwide lockdown
to curb the first wave of the outbreak
caused the unemployment rate to
spike, leading to the 1-trillion-baht
emergency loan decree to provide
financial relief.

This decree caused public debt to
edge up considerably from 40% to 52%,
said Mr Arkhom.

“We are not the only country where
the public debtratio has increased, as
every country in the world has seen a
similar spike. The public debt ratios
of developed countries even exceed
100% of GDP, but the ratio remains
below the ceiling rate for Thailand,”
he said.

The government will continue to
push forward public investment in
preparation for the post-pandemic
period as well as implement remedy
measures and tax reform to stimu-
late the economy and generate future
public revenue, said Mr Arkhom.

Some 31 million people from a total
of 41 million informal workers and
low-income earners are covered by
the government’s financial remedies,
he said. The remaining 10 million,
whao are covered by Section 33 of the
Social Security Act, will receive mon-
etary handouts to ease their plight,
said Mr Arkhom.

Each employee is expected to
receive a weekly payment of 1,000 baht
starting next month, up to a maximum
of 3,500-4,500 baht. This package is
slated for cabinet approval next week.
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Headline: Joint PPP for elderly housing

Deputy Prime Minister Prawit Wt;lisuwon acc_arﬁpanied by-! officials from the Social Development and Human Security

Ministry and the Treasury Department as he looks at a display model of Happiness Social City.

DEVELOPMENT

Joint PPP
for elderly
housing

WICHIT CHANTANUSORNSIRI

The Social Development and Human
Security Ministry and the Finance
Ministry are jointly pushing forward
a public-private partnership (PPP)
project to develop a 649-rai model
city branded as the “Happiness
Social City”.

The plot is owned by the govern-
ment and located in Bang Lamung
district in Chon Buri province.

The cost of the PPP development
project is estimated at 16 billion
baht, said Patcharee Arayakul, per-
manent secretary for social develop-
ment and human security.

The next step is to invite interested
private parties to invest in this pro-
ject and propose investment condi-

tions for consideration by the Social
Development and Human Security
Ministry, said Mrs Patcharee,

The private sector’s investment
proposal must generate sufficient
revenue to support the ministry's
target groups, namely the elderly
and the poor, she said.

According to the urban develop-
ment plan, the ministry’s criteria
for the use of the area have four
prongs: covering a unified target
group under a central clubhouse that
provides medical services and voca-
tional training, a service centre offer-
ing social welfare services for the
elderly, a commercial service area

for meetings and service businesses,

and a senior housing complex.
Mrs Patcharee said the senior

housing complex under the

Happiness Social City project needs
to undergo an estimate of rental
prices per unit to be in line with
existing economic conditions and

consumer purchasing power.

Companies interested in invest-
ing in the project through a PPP
will have to find a way to reduce the
project’s cost to accommodate low-
income earners, she said.

The senior housing complex will
have options for a long-term lease
from the state to rent units. Tenants

The next step is to invite interested private
parties to invest in this project.

PATCHAREE ARAYAKUL

Permanent secretary for social development and human securfly

News ID: C-210205001105 (5 Feb 21/05:56)
ﬁiQNews('lip

www.ignewsclip.com

Page: 1/2

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg, Lumpini, Patumwan, Bangkok 10330
3 02-253-5000, 02-651-4700 =y 02-253-5001, 02-651-4701 E= help@ignewsclip.com



Section: Business/First Page - Business

Bangkok POSt Date: Friday 5 February 2021
Volume: - No: - Page: B1(Bottom Left)

Bangkok Post Col.Inch: 52.06  Ad Value: 72,884 PRValue (x3): 218,652 Clip: Full Color
Circulation: 70,000

Ad Rate: 1,400 Headline: Joint PPP for elderly housing

must be at least 60 years old to meet
the primary leasing qualification.

Previmlsly, the Treasury Depart-
ment stated this complex would
set the long-term rental price at
no more than 1 million baht per
unit, with some 3,000 units in the
entire project,
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