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A smariphone displays the Pao Tang app with ‘Rao Chana’ stimulus campaign.

Eligibility extension

under considerati

WICHIT CHANTANUSORNSIRI

People registered in the social security
system are in the pipeline to be eligi-
ble to receive the 7,000-baht money
transfer under the Rao Chana (We
Win) scheme, says Finance Minister
Arkhom Termpittayapaisith.

Some of the 11 million employees,
who are covered under Section 33
of the Social Security Act, have seen
their salaries cut by employers with-
out receiving any financial relief from
the government.

The issue is being deliberated by
the Finance Ministry and the minis-
try is also considering including low-
income civil servants to be eligible for
the government'’s financial aid, said
Mr Arkhom.

The amount of financial reliet for
these target groups and eligibility
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on

criteria will be deliberated with the
Labour Ministry, he said.

Initially, the disbursement process
of financial relief will be based on the
Social Security Fund information and
state-run mobile application, said
Mr Arkhom.

A Finance Ministry source, speak-
ing on condition of anonymity, said the
criteria for financial relief disbursement
will be benchmarked on the Rao Chana
(We Win) scheme.

Under a new financial aid scheme,
the government will provide a total of
7,000 baht per person over two months
to cover 31 million people affected by
the pandemic.

Registration has been scheduled for
Jan 29-Feb 12 on www.15120u%.com. Two
of the criteria used to screen applicants
are their annual income and how much
they have in their bank accounts.

29)

&= 02-253-5001, 02-651-4701

The ministry
is considering
including low-
income civil
servants to

be eligible for
financial aid.

ARKHOM
TERMPITTAYAPAISITH
Finance Minister

The scheme does not cover social
security subscribers, government offi-
cials or state enterprise employees.

Those who are approved won't be
paid cash, however — the scheme uses
a model similar to the co-payment sub-
sidy programme known as “Khon La
Khrueng’, in which the money is trans-
ferred via the “Pao Tang” app and used
to buy food, drinks and essential items.

As of Saturday, about 7 million
people had registered with the govern-
ment's We Win economic relief scheme,
according to the Fiscal Policy Office.

The Bangkok poll, conducted by
Bangkok University Research Center,
indicated that 72% respondents wanted
the help extended to everyone and the
registration process made easier.

Polling researchers questioned 1,206
respondents nationwide during Jan
25-27 about theirviews on the scheme.
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CREDIT

Liquidity support for hospitality firms underway

WICHIT CHANTANUSORNSIRI

The Finance Ministry has promised
to look into devising a measure to
beef up liquidity for hard-hit hospital-
ity businesses after meeting a private
sector representative.

The Thai Chamber of Commerce
(TCC) and the Board of Trade of Thai-
land submitted their proposal to the
ministry yesterday to seek help for pri-
vate businesses affected by the crisis.

The National Economic and Social
Development Council is assessing pos-
sible measures to help ailing hospitality

businesses, which have been suffering a
liquidity crunch, said Finance Minister
Arkhom Termpittayapaisith.

Many hotels have been unable to
shoulder operational costs as the tour-
ism industry has not recovered.

Thai authorities have eased restric-
tions in Chon Buri and Pattaya City,
with more businesses allowed to
resume normal operations tomorrow,
including restaurants, pubs and bars.

Hotels in the province have been
ordered closed — at the request of the
hard-hit industry so employers and
workers can officially qualify for state
financial assistance.

Mr Arkhom said the ministry has
implemented indirect measures to help
shore up liquidity among businesses
and people such as extending payments
for personal income tax and corporate
income tax to June 30.

The ministry has also reduced tax
liability for those liable for the land and
building tax by 90% and waived transfer
and mortgage fees by 0.01%, he said.

The ministry is considering the
private sector’s proposal to fund the
TAGTHAI application, a local app used
for accommodation bookings.
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Kalin Sarasin, chairman of the TCC,
said the private sector representative
submitted several proposals to the
ministry yesterday, such as rolling out
steps to support private businesses to
safeguard against outbreaks through
tax deduction incentives or subsidising
vaccinations for migrant workers.

The private sector urged officials
to considering annulling the loan-to-
value (LTV) regulations for the prop-
erty sector in a bid to provide people
with sufficient purchasing power to buy
properties for investment at a greater
ratio, said Mr Kalin.

The Bank of Thailand introduced
LTV rules in April 2019 in order to pre-
vent counterfeit demand for mortgage
loans. The move also aims to stand-
ardise the overall housing loan busi-
ness and initiate real demand from
homebuyers, especially those seeking
a first home.

Accordingto the revised LTV regula-
tions, homebuyers will need to make
a minimum down payment for third
and subsequent morigages of 30% of
the price, with second mortgages set
at 10-20%, depending how long a bor-
rower has made payments on the first.
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Myanmar coup means huge losses

INTERNATIONAL
TRADE BETWEEN
THAILAND AND

MYANMAR

Unit: billion baht

Item | 2013 | 2014
B Totaltrade | 23821 | 26354
W Exportvalue | 11452 | 13627
M Import value 123.69 2727
M Tradebalance| 917 | 899

| 2005 | 2016 | 2007 |
| 26197 | 23013 | 23049 |
| 14078 | w653 | 14614
12118 | 8360 | 8434
L1960 | 6293 | 6179 |

Sources: the University of Thai Chamber of Commerce’s Center for International Trade Studies
compiled from Global Trade Atlas (2020); 2020 figures provided by Thailand's Foreign Trade Department.

Border trade poised
to lose B50m a day

POST REPORTERS

Thailand is estimated to forego about
50 million baht a day from inconven-
ient transportation of goods and strict
security checks by Myanmar's mili-
tary administration.

According to Aat Pisanwanich, direc-
tor of the Center for International Trade
Studies at the University of the Thai
Chamber of Commerce, the impact
would be protracted to more than 1.5-2
billion baht a month if tight security
inspections continue.

“We expect Myanmar’s political
crisis to return to normal in the second
month,” said Mr Aat. “However, we
need to follow up political stances of the
United States, Europe, Japan and allied
countries and their actions or economic
sanctions after the Myanmar coup.”

According to Mr Aat, losses to Thai-
land depend on the degree of economic
sanctions against Myanmar which
will affect both purchasing power
and investment in the neighbour-
ing country.

News ID: C-210202001009 (2 Feb 21/05:
wiQNewsClipw

www.ignewsclip.com

With lower purchasing power, Myan-
mar, which is already being battered by
Covid-19, is likely to import fewer goods
from Thailand.

According to Mr Aat, foreign inves-
tors are expected to take 2-3 months
to evaluate the impact and wait and
see how the military regime handles
the situation.

“The current situation clearly dem-
onstrates that high political uncertainty
still exists in Myanmar. Though there
were elections in 2015 and 2020 and
the country is turning to democracy,
political uncertainty will be an impor-
tant factor for investors to decide fur-
ther investment,” Mr Aat said.

“This will affect the economy, trade
and investment in Myanmar whose
per capita income is the lowest among
CLMV countries.”

Mr Aat said overall investment pro-
jects in Myanmar are expected to be
frozen and all international trade nego-
tiations will be subject to review.

Tak Chamber of Commerce
president Prasert Jeungkitrungrote said
the unexpected Myanmar coup will
definitely deal a heavy blow to border
trade between Thailand and Myanmar,
particularly through Mae Sot border
checkpointin Tak province — the larg-
est border checkpoint with Myanmar in

20)

#= 02-253-5001, 02-651-4701

2008 | 2019 | 2020Gan-Oct
2615 | 23705 | 13772
14818 | 13513 | 7080
079 | 10191 | 66.92
5025 | 332 | 387

BANGKOK POST GRAPHICS

the North, fetching border trade worth
at least 80 billion baht a year.

According to Mr Prasert, Tak Cham-
ber of Commerce expects the army to
take control of Myanmar for at least
1-2 years.

“We're waiting for an official order
or announcement from the Myanmar
army and we are not yetable to evaluate
the impact of the incident as we have to
wait and see whether the border check-
points will be subject to closure.”

Kalin Sarasin, chairman of the Thai
Chamber of Commerce, said the impact
of the coup on exports is unlikely to
become substantial and Myanmar is
unlikely to close border checkpoints,
citing the military administration
is fully aware of the country’s cur-
rent economic problem mired by the
deadly virus.

Supant Mongkolsuthree, chairman
of the Federation of Thai Industries
(FTI), believes Myanmar’s military
authorities will not resort to a harsher
solution in their conflict with civilian
leader Aung San Suu Kyi.

But if the situation escalates, Myan-
mar may face economic sanctions from
many countries, especially the US and
European countries.

Atthe moment, the FTI still holds an
optimistic view of the problem, hoping
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The current situation clearly demonstrates that
high political uncertainty still exists in Myanmar.

AAT PISANWANICH
Director, Center for Interational Trade Studies

the military will act carefullyin order to
avoid an impact on foreign investment,
he said.

Thai investors in Myanmar are in
a range of industries from hospitality
and consumer products to petroleum
and construction.

It will not be good for their busi-
nesses if the power grab causes the
international community to step in
and respond with economic sanctions.

“This will affect Thai investors
and major investment projects,” said
Mr Supant.

Malika Boonmeetrakool Maha-
sook, adviser to commerce minister
Jurin Laksanawisit, said Mr Jurin has
already ordered officials to evaluate
the impact and ordered the Foreign
Trade Department, which is in charge

of border trade, to closely monitor and
update on the situation.

The Trade Policy and Strategy Office
has also been ordered to cooperate
with the private sector to tackle border
trade obstacles.

Finance Minister Arkhom Termpit-
tayapaisith said it is too soon to tell
whether the coup in Myanmar will
affect development projects of the
Dawei Special Economic Zone (DSEZ),
which is a joint venture between Japan,
Myanmar and Thailand.

Regarding how SET-listed Italian-
Thai Development Plc (ITD) has been
notified on termination of seven con-
cession agreements at the DSEZ, Thai
officials and ITD will negotiate with
Myanmar counterparts to seek a solu-
tion, said Mr Arkhom.

But no negotiation has begun so far,
he said.

ITD in January submitted a request
for government help to Prime Minis-
ter Prayut Chan-o-cha after the Dawei
Special Economic Zone Management
Committee sent a notice of termination
forseven concession agreements at the
DSEZ to five project companies, which
ITD has partial ownership.

009 (2 Feb 21/05:20)
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