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ECONOMY

Vaccines, stimulus beef up
GDP expansion to 4-5%

WICHIT CHANTANUSORNSIRI

Thailand’s GDP growth could still
reach 4-5% this year because recovery
momentum will be supported by vac-
cines and fiscal stimulus, compensating
for tourism losses, says Finance Minis-
ter Arkhom Termpittayapaisith.

Though a second wave of Covid-19
has clouded the country’s economic
growth outlook, hopes of arebound rest
upon vaccines preventing the spread of
the virus, said Mr Arkhom.

“We still hope the economy will
expand by 4-5% this year, while last
year's GDP contraction of 6% is better
than initially expected,” he said.

According to “Restoring Incomes;
Recovering Jobs’, the latest edition of
the World Bank’s economic monitor of
Thailand released on Wednesday, the
economy is estimated to dip by 6.5%
in 2020, with a projection of 4% growth
in 2021.

A sustained recovery in employment
will be essential to help the country
bounce backin2021-22, said the report.

Thailand’s GDP growth rate is esti-
mated at 4% this year in a base-case sce-
nario, where the government contains
new outbreaks and does notimplement
a nationwide lockdown, according to
the World Bank.

If the outbreak cannot be contained
and the government imposes a lock-
down across the country, the growth
rate would be 2.4% in 2021.

Thailand’s GDP contracted by 6.4%
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year-on-year in the third quarter of 2020
following a 1.8% decline and a 12.2%
contraction in the first and second
quarters, respectively.

The 12.2% year-on-year decline in
the second quarter was the biggest
dip in the country’s GDP since the
aftermath in 1998 of the Asian finan-
cial crisis.

The government has adopted poli-
cies aimed at sustaining employment
and private consumption to compen-
sate for losses in the tourism industry,
said Mr Arkhom.

Approved in April 2020, the 1-trillion-
bahtloan decree was aimed at shoring
up the economy and providing finan-
cial relief for businesses and the general
public as the crisis continued.

The cabinet on Tuesday confirmed
210 billion baht of financial remedy to
alleviate hardship caused by the fresh
Covid-19 outbreak.

Under a new financial aid scheme
known as “Rao Chana’; the government
plans to provide atotal of 7,000 baht per
person over two months through credit
transfers, covering 31 million people
affected by the pandemic.

Mr Arkhom said the government
needs to make preparations to manage
the economy in the future by changing
three main industries: digital, green
energy and healthcare.

The government is in the process of
revamping the tax structure to gener-
ate sustainable revenue and strengthen
public finance, he said.
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Headline: Riverside hotel slated for 2025

Clip: Full Color

The project comprises a 130-year-old building on the banks of the Chao Phraya River, owned by the Treasu

DEVELOPMENT

Riverside
hotel slated
for 2025

WICHIT CHANTANUSORNSIRI

A 4.6-billion-baht boutique hotel devel-
opment project located on the banks of
the Chao Phraya River is scheduled to
be completed in 2025, says the Treas-
ury Department.

Home to a 130-year-old building
owned by the Treasury Department,
the five-rai project is being developed
by U City Plc, the project concession-
aire, after a 16-year period of inactiv-
ity because of problems associated
with the development area, said Yut-
tana Yimgarund, director-general of
the department.

Known as the "Rong Phasi Roi Chak
Sam” state property development pro-
ject, the area is to be developed into
a 33-room luxury hotel based on the
architecture of classical temples.

The age of the building, erected
duringthe reign of King Rama V| makes
it a “heritage development project”.

News ID: C-210122001122 (22 Jan 21/05:32)
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U City said in a statement in 2019,
“moving forward, U City is ready to
invest 3 billion baht to develop this his-
torical landmark into a luxury riverside
hotel establishment, with an aim to woo
more upscale travellers, while adding
tourism value to local communities in
the Bang Rak district’

The main problem causing the
16-year inactivity stemmed from gov-
ernment agencies and government
housing being moved out of the area
before construction could begin.

The Treasury and Customs depart-
ments yesterday jointly organised a
handover ceremony of an eight-storey
building, valued at 60.9 million baht,
with an occupancy size for 100 families.

The building was compensation
for government agencies under the
Customs Department that used to
benefit from this project area, said
Mr Yuttana.

In addition to U City, Aman Resort
Services Ltd and Silverlink Resorts
Ltd are joint developers of the eight-
storey building.
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