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Thailand to roll out more economic

measures for New Year

omy next year is expected 1o grow by 3.5-4.5 percent, while the Minist

@) Facebonk | [ Linkedin B Gmnil | | 8 Prine | =<2 Mare

BANGKOK [NNT) - The Ministry of Finance's permanent secretary says that the Thai economy
next year is expected to grow by 3.5-4.5 percent, while the Ministry of Finance has prepared
more measured to be rolled out for the general public as New Year gifts.

The Ministry of Finance's Permanent Secretary Krizada Chinavicharana gave the opening speech
at the Wealth Forum seminar, where he has pointed out that the Thai economy has already
passed the lowest point, and has started to recover.

He said the economic cutput in 3 this year was st a negative &.4 percent, however the (4
performance is expecied to swing back to negative 3.5-4.5 percent, thanks to successful COVID-

19 measures, positive progress in COVID-1% vaccine development and the global economic

FECOVETY.

At the same time, the government has been gursuine financial and mopetare measures. using the
Licilion bahi emergency loan for economic recovery from COVID-19, with funding now being
disbursed for related projects.

In addition, the Ministry of Finance is planning to roll out additional measures for the general
public in the final weels of this year,

The Finance Ministry's permanent secretary said the Ministry of Fingnce will continue te
promote economic growth. maintain the employment rate and expedite government spending,
The ministry s sure its measures will help rebulld confidence ameng internaticnal companies te
enable them o invest in Thailand once again,

Mr Krisada said, during his speech, that this Wealth Forum will help convey to audiences correct
understanding about the Thal economy, the world eccnomy and market fluctuations, which will
help investors make informed decisions.

He responded toa guestion, on the government's 50:50 co-pay campaign, that the government
will likely increase the number of eligible persons in the next round of registration, pending a
report on expected applicants, from Krungthai Bank, and further evaluatiors.
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Thailand’s Public debt to GDP ratio
within framework says Finance
Minister

Currently, Thailand's ratic of public debt to gross domestic product (GDP) stands at 4934 percent, which is below the Fiscal Sustain
Framewark s
o Twitree ()
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Thailand's Public debt to
GODP ratio within
framewark says Finance
Minister

Thailand remains in pole
pasition for the highest
funds raised across
Southeast Asia
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Thai bank revised up 2020
GDP forecasts to -6.4%

Lai WET OCTE Janthe ApETTE TR D010 Jan b AR RO i and projected 2021 growth
a1l Delot: & 08 Nouwlak GOP: Ousaebealy. Thilland at 3.
. Thailand to roll out more

u . : economic measures for
BANGKOK [MMT) - The Thai econamy is gradually recovering, with monthly ecenomic New Year
indicators, such as the consumer confidence index and domestic spending, showing positive R ”
slgns: Raising inequality posk

credit risks for sovereign

Purchasing power is mainly driven by the government’s measures to help mitigate the adverse in APAC countries

Impacts of the COVID-1% pandemic. while loans of 1trillion baht are belng used to fund
economic and social rehabilitation.

Thailand and Singapore
S a . - - - ~  _ expectadto be among the

Tedeal with a rise in demand for demmestic loans from the private sector, the Finance Minister, -_ world's highest in 2021

Arkhorm Termpittayapaisith, has directed the Public Debt Management Office (EQMOY o study

ways to obitain forelgn loans, to helpdiversify loon sources.

Mr. Arkhomsald the cost of borrowing from Thal and forelan irstitutions |s stmilar, Obtaining
foreign laans is another way to diversify loan sources, and it also allows the country to acquire
technology for further development. However, the ministry has noplans to obtain foreign loans
for fiscal year 2021,

At present. the 1-trillion-baht loan decree consists of a loan of L2 Dillon VS doflars.or 48 billion == 2
Labt gragted by the Seizn D Bank (ADE] ,@ Wa Protut_legn-rE Health
Public debt to GDP stands at 49.34 percent o1 Open >

Currently, the ratio of public debt to gross domestic product (GOP] stands at 4534 percent,

which |5 below the Fiscal Sustainabillity Framewark set at 60 percent

g_nlafy [nmaiuudlndr:;nilmd and
ingapare expecied bo be ame

IMQN:I?&QN:‘M&( in2021 o

Thaiand approves J0K baht lax
deduction io stimuinte domestic

With the 1-trilllon-baht loan decree and ather borrowings combined, the ratio of public debt to
GDP will not exceed the &0 percent framework in the next five years. on the assumption that the
eountry's economy will expand four percent in 2021 and three to five percent over the next five
yeEars,

s

Thai bank revised up 2020 GOF
forazasts to -6 4% and projectad
2021 growth a13.3%

Thaiand remains in pole position
tfor the highest funds raised across
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MARKET MANIA

PDMO is preparing a secondary market for
the trade of government savings bonds for

those who need liquidity. B2

PDMO preps

secondary

debt market

Government savings
bonds focus of trade

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office

(PDMO) is preparing to create a sec-

ondary market for the trade of gov-
ernment savings bonds next year to
facilitate investors’ transactions in
these debt securities.

Some investors want to offload

their holdings of government savings
bonds before the redemption period,
said Patricia Mongkhonvanit, PDMQO's
director-general.

This can be done by selling govern-

mentsavings bonds to financial insti-
tutions that distribute these bonds,
said Mrs Patricia.

Banks will calculate their purchase

price at a discounted rate, which is
quite high.

Banks will then retain these bonds

as they cannot be resold to the gen-
eral public.

To generate liquidity for investors

who are holders of government sav-
ings bonds and want to quickly turn
them into cash, PDMO is planning to
launch a secondary market to trade

3 02-253-5000, 02-651-4700

The secondary

market for trading

government
savings bonds
is expected to
launch around
July 2021.

PATRICIA
MONGKHONVANIT
Directorgeneral, PDMO
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government savings bonds.

The secondary market for trad-
ing government savings bonds is
expected to launch around July 2021,
said Mrs Patricia.

PDMO will have to set up market
regulations to ensure fairness for
the transaction of government sav-
ings bonds in the secondary market,
she said.

Initially banks will be a designated
channelfor the transaction of govern-
ment savings bonds in the second-
ary market.

In the future, PDMO envisions a
peer-to-peer transaction of govern-
ment savings bondsin the secondary

market, but certain investment and
tax laws will have to be amended.

The secondary market will ben-
efit those investing in this type of
debt securities by generating liquid-
ity, while the selling prices will be in
line with market mechanisms, said
Mrs Patricia.

The outstanding value of govern-
ment savings bonds currently totals
345 billion baht, with around 100,000
investors holding these debt securi-
ties, according to PDMO.
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FPO sees
rally in last
quarter

State stimulus measures bear fruit

WICHIT CHANTANUSORNSIRI

hailand’s economy is expected

to benefit from the government's
consumption stimulus measures and
arecovery in exports this quarter, says
the Fiscal Policy Office (FPO).

Economic conditions are pro-
jected to continue improving in the
final quarter from the third quarter,
partly because of measures to rev
up consumer spending such as the
co-payment scheme, the We Travel
Together campaign and the tax
rebate for spending on goods and
services, said FPO adviser Wuttipong
Jittungsakul.

A gradual economic recovery is
taking shape this quarter, but fur-
ther assessment is needed on how
certain sectors will contribute to the
fourth-quarter economic recovery,
said Mr Wuttipong.

Thailand's GDP contracted by 6.4%
year-on-year in the third quarter fol-
lowing a 1.8% decline and a 12.1%
contraction in the first and second
quarters, respectively.

After a seasonal adjustment, the
economy expanded by 6.5% quar-
ter-on-quarter in the July-to-Septem-
ber period from the second quarter.
In the first nine months, the economy
contracted by 6.7%.

The improvement was attributed
to the easing of lockdown measures
and domestic travel restrictions, cou-
pled with measures to rehabilitate the
economy through fiscal stimulus.

Full-year GDP contraction is fore-
cast at 7.7% this year, with growth of
4.5% projected for next year.
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Economic conditions stabilised in
October from the previous month,
with some economic indicators seeing
a trend of improvement.

Commercial car sales rose by 10.4%
year-on-year last month, a second
consecutive month of growth, and
expanded by 2.8% from September
on a seasonally adjusted basis.

Real farm income expanded by
12.6% year-on-year in October, up
from 10.5% growth logged the previ-
ous month.

The manufacturing confidence
index stood at 86, up for the sixth
consecutive month, from Septem-
ber's 85.2.

Such increase was attributed to
a pick-up in domestic demand for
durable and non-durable goods,
while stimulus measures created a
pass-through effect on enhancing
domestic economic activities.

Foreign visitors entering on a spe-
cial tourist visa totalled 1,201 last
month, with the majority coming from
China, Cambodia and other Asean
countries, said the FPO.

Some tourists originated from the
Middle East and Europe.

Exports in US dollar terms, how-
ever, contracted by 6.7% year-on-
year, down from September’s 3.9%
contraction due to lower exports
in petroleum-related products and
automobiles.

Revenue generated from val-
ue-added tax also contracted by 9.4%
year-on-year compared with Septem-
ber’s flat growth, attributed to lower
oil imports, a decline in imports of
some consumer goods and a high
base effect in October 2019.
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Rejig targets FDI, e-commerce boost

Supattanapong. The paper proposes stimulus measures for the economy.

PHUSADEE ARUNMAS

he government looks set to restruc-

ture the economy next year to
attract foreign investors in new indus-
tries and establish a central e-com-
merce platform to boost online sales
nationwide.

Speaking at the 38th annual meeting
of the Thai Chamber of Commerce yes-
terday, Deputy Prime Minister Supat-
tanapong Punmeechaow said 2021 will
be a transitional year for Thailand to
take serious action in restructuring its
economy.

“Though the Thai economy is
expected to recover to growth of 3-4%
nextyear [from contraction this year], it
will still rely on domestic consumption
in the year to come,” said Mr Supattan-
apong. “Reforms are essential to facili-
tate economic recovery.”

He said a restructuring plan is
expected by the first quarter of 2021,
focusing on building up the local econ-
omy and attracting foreign directinvest-
ment, notably in new industries related
to medical services, food, the circular
economy, biofuel or clean energy,
smart electronics and electric vehicles.

To lure foreign investment and for-
eign workers, the governmentis consid-
ering amending and improving various
conditions, such as tax benefits offered
to expatriates working in the state’s flag-
ship Eastern Economic Corridor (EEC),
said Mr Supattanapong.

Foreign workers employed with
companies that invested in the gov-
ernment’s 12 targeted industries and
are headquartered in EEC provinces

(Chachoengsao, Chon Buri and
Rayong) are awarded a privilege — to
pay personal income tax of not more
than 17%.

Hesaid he has talked with the Finance
Ministry and asked it toimprove the tax
benefits to cover investmentin all areas
nationwide, not only within the EEC.

Foreigners who are granted work
permits in Thailand should also be
allowed to work or live in other areas,
said Mr Supattanapong.

Such incentives will help encourage

more skilled and knowledgeable for-
eigners to work in Thailand, he said.
Mr Supattanapong said the govern-
ment is planning to make use of an
existing database of Pao Tang applica-
tion users, comprising individuals and
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Kalin Sarasin, left, chairman of the Thai Chamber of Commerce, submits a white paper to the government lod-ay via Mr

shops that registered for the govern-
ment’s half-half copayment scheme.
The goal is to develop the country, he
said.

Some 18 million people use the Pao
Tangapplication, and 10 million people
and 100,000 shops registered for the
co-payment scheme.

Over the next three months, the
government wants to develop a new
e-commerce platform through a part-
nership with Krungthai Bank, allowing
operators to sell their products, said Mr
Supattanapong.

The new platform would function
like Lazada and Shopee, but products
would be niche and unique, he said,
with members of the Thai chamber
nationwide encouraged to sell through
the new platform.
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Headline: Coronation bills issued

Clip: Full Color

Coronation
bills 1ssued

he Bankof Thailand hasissued

commemorative banknotes
to mark the royal coronation cer-
emony of His Majesty King Maha
Vajiralongkorn held last year.

The central bank was granted
royal permission from King Rama
X to print the banknotes.

The issue date is Dec 12, 2020,
marking the anniversary ofthe royal
barge procession on Dec 12, 2019.

This set of commemorative bank-
notes comprises two denomina-
tions, 1,000 baht and 100 baht.

There will be 10 million 1,000-
baht banknotes issued and 20 mil-
lion 100-baht banknotes.

This set of commemorative
banknotes can be exchanged at
any commercial bank and the Gov-
ernment Savings Bank, the Bank
tor Agriculture and Agricultural
Cooperatives, the Government
Housing Bank and the Islamic Bank
of Thailand.

The 100-baht commemorative
banknotes can also be withdrawn
from designated ATMs across the
country.
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