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BUDGET

PDMO gets savings bonds
in order to fund stimulus

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) is preparing to issue 50-bil-
lion-baht savings bonds early next year
to fund the government’s fiscal stimu-
lus incentives.

The plan 1o issue government sav-
ings bonds under the fiscal 2021 budget
is capped at no more than 100 billion
baht, said Patricia Mongkhonvanit, the
PDMO'’s director-general.

The 50-billion-baht savings bonds
are the first batch of issuance, said
Mrs Patricia.

The issuance of government savings
bonds, however, will have to be assessed
in accordance with the government’s
financial needs, she said.

If there is no explicit need for funding,
the PDMO will not issue government sav-
ings bonds, said Mrs Patricia.

Government savings bonds are a
good option for funding as the public
has responded well in the past, she said.

Regarding the issuance of government
bonds after New Year to compensate for
the fiscal deficit or alleviate the plight of
the pandemic, further assessments will
be made as to whether issuing public
bonds could help address both problems,
said Mrs Patricia.

The interest rate for the government
savings bonds will be assessed based
on the benchmark policy interest rate of
the Bank of Thailand’s Monetary Policy
Committee, she said.

The interest rate for government sav-
ings bonds is referenced with the policy
interest rate, with market conditions
as another variable determining the
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Government
savings bonds are
a good option for
funding.

PATRICIA MONGKHONVANIT
Directorgeneral, PDMO

interest rate placed on government sav-
ings bonds, said Mrs Patricia.

For further borrowings made by the
government in case expenses exceed
revenue, the law of the Finance Min-
istry stipulates the ministry can seek
loans to compensate for a 20% deficit
in budget expenditure plus 80% of the
loan principal.

In total, the maximum loan amount
should not exceed 700 billion baht, said
Mrs Patricia.

The law related to the fiscal 2021
budget stipulates the maximum loan to
compensate for the fiscal deficit should
not exceed 600 billion baht.

There is still room for 100 billion baht
in borrowing for the government to take
out, she said.

If the government wants to use loans
that exceed the legal limit, a special law
would need to be enacted, which is sub-
ject to consultations with the Finance
Ministry's policy department, said
Mrs Patricia.
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HOSPITALITY

Hotel groups push for tourists, finance

DUSIDA WORRACHADDEJCHAI

Leading hotel groups in Thailand are
urging the government to speed up
the reopening process for tourists and
provide additional financial measures
to offset the shortfall ofinbound tour-
ists before they collapse.

Accessible financial measures
for operators of every size will help
protect the industry and maintain
jobs while the country waits for reo-
pening mechanisms, said Suphajee
Suthumpun, group chief executive of
Dusit International.

The Bank of Thailand should
implement a more relaxed financial
policy for bonds to help medium-
sized hoteliers, after the Thai Credit
Guarantee Corporation enabled
small businesses toreceive loans and
big operators can find mechanisms
to stay afloat.

Airline operators, who play a vital
partin transporting tourists, also des-
perately need soft loans, she said.

A man perusing hotel deals at a travel fair in
during this crisis. SOMCHAI POOMLARD

She suggested the government
prepare facilities for tourists by con-
necting vaccine certification with
electronic visas to restart tourism
once the vaccine is available.

Chaivapat Paitoon, chief strategy
officer at Minor International, said the
company reported a loss of 14 billion
baht during the first nine months of
this year, of which 2-3 billion baht
were in Thailand.

Even though the company can
stand on its feet by raising equity
and perpetual bonds to gain enough
liquidity this year, if Thailand does
not have foreign tourists by next year,
the business may notget through this
situation, he said.

He urged the government to settle

the travel bubble agreement with
potential markets, such as China,
and consider reducing the quaran-
tine period or implementing more
relaxed rules.

Parkpoom Prapasawudi, senior

vice-president for hotel asset manage-
ment at Erawan Group, said as [hotel]
supplyin the country is adequate for
30-40 million of international arriv-
als per year, it is impossible for the
industry to operate with only 7-12
million tourists.

During the last 4-5 months, aver-
age hotel occupancy rate in Thailand

closed at 20%, of which 5% of overall
hotels achieved higher performance
of around 50-60%, while hotelsin pro-
vincial areas could have just5-10% of
occupancy rate, he said.

He said taking a small step to allow
tourists into the country is practical
and key to survival.

“If the country cannot reopen, at
least the government has to come
up with solutions to sustain this vital
sector through the crisis.” Mr Park-
poom said.

The government has to provide
support to relieve liquidity tension,

especially for hoteliers hit by the virus,
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said Marisa Sukosol Nunbhakdji, pres-
ident of the Thai Hotels Association.

Possible measures could be co-
payments of monthly salaries to tour-
ism workers, extending the 2% con-
tribution to the Social Security Fund
that ends this month and maintaining
the land and building tax at 10%.

Phiphat Ratchakitprakarn, the
tourism and sports minister, said he
will bring hoteliers’ suggestions to
a discussion with the Public Health
Ministry and Prime Minister Prayut
Chan-o-cha.
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LENDING

GSB buying
into vehicle
title lender

WICHIT CHANTANUSORNSIRI

The Government Savings Bank (GSB)
will allocate a 1.5-billion-baht invest-
ment sum to purchase shares of a
vehicle title loan company in a bid to
lowerloan interest in this loan segment
through market forces.

The GSB'’s board of directors ves-
terday approved the bank’s plan to
operate a vehicle title loan business by
entering into a joint venture with a sub-
sidiary of an SET-listed company, said
Vitai Ratanakorn, GSB'’s president and
chief executive.

The bank will hold a 49% stake,
valued at 1.5 billion baht, in the new
vehicle title loan business, according
to Mr Vitai.
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The name of the company that the
GSB is forming a joint venture with
cannot be disclosed until the board
of directors’ grant approval, he said,
adding that further details will be dis-
closed today.

The GSB has two main conditions for
the joint venture.

The first condition is to reduce the car
title loan interest rate to 18% per year.

The second condition is the com-
pany has to provide car and motorcycle
title loans with a credit line of no more
than 200,000 baht per borrower, said
Mr Vitai.

He said the main objective of the
GSB's foray into the vehicle title loan
business is to help reduce the market
interest for this loan segment from 24%
to 18% per year.

The move is in line with the bank’s
strategy to become an integrated social
bank, he said.

Previously, the GSB selected 24
potential partners from 44 companies
operating the vehicle title loan business.
Out of the 24 potential partners, eight
of them submitted an offer to the bank.

The GSB then selected two compa-
nies and analysed their business poten-
tial before making the final decision.
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