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PDMO gathers loans for co-payments

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) is preparing to seek more
loans for the government's second
phase co-payment scheme, expected
to commence early next year.

PDMO has borrowed 338 billion
baht under the 1-trillion-baht loan
decree, accounting for 34% of the
total meant to alleviate the impact of
the pandemic, said Patricia Mongk-
honvanit, director-general of PDMO.

The 338 billion baht has almost
been exhausted and the remaining
funds amount to less than 10 billion
baht, said Mrs Patricia.

If the Finance Ministry imple-
ments a second phase of the co-
paymentscheme, which is expected
to commence early next year, PDMO
needs to take out more loans to fund
the scheme, she said.

The borrowing would be executed

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
Q 02-253-5000, 02-651-4700

in accordance to the flinancial needs
of the state, said Mrs Patricia. The
borrowing will be conducted on a
gradual basis as opposed to alump-
sum loan.

PDMO will make further assess-
ments on whether to seek additional
borrowing under the 1-trillion-baht
loan decree from foreign financial
institutions, said Mrs Patricia.

PDMO and the Asian Develop-
ment Bank yesterday signed a loan
agreement under the “Covid-19
Active Response and Expenditure
Support Programme” for US$1.5 bil-
lion at a Libor interest rate of 0.5%.

Finance Minister Arkhom Term-
pittayapaisith recently said the value
of the government subsidy for the
second phase was being deliberated
as it was related to the fiscal budget.

Details for the second phase are
expected to be finalised in Decem-
ber, Mr Arkhom said.

News ID: C-201117001102 (17 Nov 20/05:12)

The co-payment scheme allows
registered individuals who make
purchases at small shops to pay
only half the price, with the govern-
ment subsidising the other 50% of
the receipt.

The government pays for 50%
of food, drink and general goods
purchases of up to 150 baht per
person per day, capped at 3,000 baht
per person for the duration of the
scheme. The aobjective is to stimu-
late consumer spending in the final
quarter. The scheme started on Oct
23 and ends on Dec 31.

Mr Arkhom said the Finance
Ministry plans to accelerate invest-
mentworth 247 billion baht through
public-private partnerships (PPP)
next year to develop infrastructure
projects. PPP projects were jump-
started in 2016 and investment capi-
tal tallied 831 billion baht as 0f 2020,
he said.
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Economy shrinks
4% in busy Q3

NESDC says result
‘beyond expectations’

CHATRUDEE THEPARAT
WICHIT CHANTANUSORNSIRI

Thailand’s GDP contracted by 6.4%
year-on-year in the third quarter, with
full-year economic contraction pro-
jected to arrive at 6%, says the National
Economic and Social Development
Council (NESDC).

The economy was previously antici-
pated to contract by 7.5% this year.

The main reason supporting a lower
full-year economic contraction is the
NESDC projecting the global economy
will contract by 3.5%, an improve-
ment from 4.6%, while global trade is
expected to decline 11% instead of 12%
projected previously.

“The 6% contraction outlook is sup-
ported by several improved factors
in public and private investments,
a private consumption recovery
and slight improvement of exports,”
said Danucha Pichayanan, NESDC's
secretary-general.

“A contraction of 6.4% in the third
quarter was beyond expectations as the
economy contracted by 12.1% in the
second quarter.”

After a seasonal adjustment, the
economy expanded by 6.5% quarter-
on-quarter from the second quarter.
In the first nine months, the economy
contracted by 6.7%.

The council’s projection does not
take into account the impact from

:

THAILAND'S

ECONOMIC

PROJECTION

2020-2021

Unit: % (unless stated otherwise)

Indicator 2020 2021
B GDP (billion baht at current prices ) 157115 16,528.5
B GDP per capita (baht) 226,035.1 2571786
B GDP growth -6 35-45
M Publicinvestment 137 124
M Private investment -89 42
B Government consumption 36 47
M Private consumption -09 24
M Export volume of goods and services -19.5 01
M Export value of goods -75 42
B Export volume of goods -6.6 32
M Import volume of goods and services -153 03
M Import value of goods -138 53
M Import volume of goods -113 38
M Trade balance (SUS billion) 383 379
M Current account balance ($ billion) 14 139
M Current account to GDP 28 26
M Inflation -09 0717
Note: Forecast as of Nov 16, 2020
Source: National Economic and Social Development Council BANGKOK POST GRAPHICS
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political conflicts nor a second wave
of outbreaks.

The NESDC's economic forecast for
a full-year GDP contraction in 2020 is
more optimistic than the Fiscal Policy
Office’s 7.7% contraction and the Bank
of Thailand’s 7.8% decline.

Full-year exports are projected to fall
by 7.5%, according to the NESDC.

GDP shrank by 12.1% year-on-year
in the second quarter, the biggest
decline since the aftermath in 1998
of the 1997 Asian financial crisis. The
first-quarter GDP contraction was 1.8%
year-on-year.

Some economic indicators in the
third quarter showed improvement
from the second quarter, with govern-
ment consumption and public invest-
ment expanding by 3.4% and 18.5%,
respectively.

The improvement was attributed

to the easing of lockdown measures
and domestic travel restriction, cou-
pled with measures to rehabilitate
the economy through fiscal stimulus,
resulting in the recovery of economic
activities and domestic consumption,
said Mr Danucha,

He said economic growth of the
fourth quarter is expected to continue
improving from the third quarter.

For 2021, the NESDC forecasts the
economy will expand within a range
of 3.5-4.5%, mainly supported by
improvement in domestic demand,
the global economic recovery and
improved global trade.

Other factors supporting the posi-
tive outlook include the government's
fiscal budget disbursement, economic
stimulus measures and alow base from
this year.

“Government investment will remain
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a core contributor to the economy next
year, with a target of 98% disburse-
ment of the fiscal 2021 budget,” said
Mr Danucha.

“The government will also imple-
ment measures to boost private invest-
ment next year,’

Finance Minister Arkhom Termpit-
tayapaisith said a lower contraction
in private consumption and public
investment growth in the third quarter
suggested the economy is on a recov-
ery path.

Fiscal stimulus measures are antici-
pated to shore up consumer spend-
ing this quarter, resulting in a multi-
plier effect across the economy, said
Mr Arkhom.

If the tourism industry is allowed to
reopen, the economy will have further
support in 2021, with GDP expected to
expand by 4% in that event, he said.
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