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REVENUE

Department plan intends to add some 500,000 taxpayers

WICHIT CHANTANUSORNSIRI

The Revenue Department aims to pull
500,000 individuals into the tax system,
including online merchants and influ-
encers, YouTubers and freelancers.

Expanding the personal income tax
base is aimed at creating fairness in
the tax system because there are still
many people who are not being taxed
on earnings, said director-general
Ekniti Nitithanprapas.

An initial survey by the Revenue
Department found there are 6 million
people excluded from the tax system.

The department set a target to
include araund 500,000 peaople in the
tax S}'Steﬂ'].

The agency plans to allow individu-
als to file a complaint with the depart-
ment if a person or business operator
is not properly taxed, said Mr Ekniti.

The department will also use data
analytics to analyse existing information
and investigate duplicate tax returns.

“Every business operator should pay
the correct amount of taxes,” he said.

There were 9.55 million people in the
tax system for fiscal 2020 that ended on
Sept 30, up slightly by 250,000 people
from fiscal 2019.

Thailand has a population of almost
70 million people.

Out of 9.55 million taxpayers, there
were 3.3 million people who had a
monthly income of 25,000 baht, the
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minimum threshold to file tax forms,
while the remaining 6.25 million earn
less than the threshold.

For fiscal 2021, the department aims
to generate tax revenue worth 2.085
trillion baht, with 40% from the value-
added tax.

Thedepartment also plans to expand
the corporate income tax base because
there were only 450,000 business opera-
tors that submitted tax filings for fiscal
2020, said Mr Ekniti.

There are around 600,000 businesses
registered with the Commerce Ministry.

The department aims to include
the remaining 150,000 businesses in
the corporate income tax base by this
year, he said.
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IT ADDS UP
The govemment is using technology to lure a
younger generation to savings bonds. B5

'PDMO uses technology as it attempts to
shift focus to the younger generation,
writes Wichit Chantanusornsiri

Ny
==

In the past, investing in bonds was often seen as an investment choice for the elderly. But a new generation has started investing more in savings bonds.

nvesting in savings bonds is a con-
ventionally safe investment option
as the principal amount does not
disappear and a consistent return
is maintained.

In the past, investing in bonds was often
seen as mostly for the elderly. But a new
generation has started investing more in
savings bonds.

Though they offer a modest return, sav-
ings bonds have little risk because the prin-
cipal is always maintained, making them
a wise investment for the elderly because
they have a shorter investment horizon,
said Patricia Mongkhonvanit, director-
general of the Public Debt Management
Office (PDMO).

Roughly 75% of investors in govern-
ment savings bonds are peaple aged 50
and above, according to PDMO.

Bonds are also perceived as an invest-
ment product for the wealthy.

-

Sales of savings bonds were previously
distributed through banks, with bank staff
often keeping these bonds for premium cli-
ents, making it more difficult for the public
to access this type of investment.

There was a cap on bond purchases of
no more than 2 million baht per bank and
not exceeding 8 million baht per person,
forcing people wanting to buy the maxi-
mum in government bonds to visit four
different banks.

The Bank of Thailand later changed the
resolution on bond sales by using tech-
nology to determine the number of bonds
issued met a standard quota.

People wanting to buy savings bonds are
allowed to make a maximum purchase of
10 million baht per person atanybank on
a first come, first served basis, with staff
providing assistance in booking purchases
for customers.

PDMO’s adoption of technology for

News ID: C-201116001126 (16 Nov 20/05:35)

ﬁiQ NewsClip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

bond purchases has helped the segment
shed the reputation of being reserved for
the rich and elderly.

People can buy bonds through
Krungthai Bank's e-wallet app under the
name “Sasom Bond Mung Kung; abbrevi-
ated as “Sor Bor Mor” in Thai.

In English, the app is called Bond Direct.

“The first thing we did is lowered the
face value from 1,000 baht to 100 baht,
which is the break-even point in terms of
administrative cost,” said Mrs Patricia.

By lowering the face value, people of
all social strata can have access to savings
bonds, giving people more options for
investment, she said.

MOMENTUM CHANGE

Although savings bonds are not yeta popu-
lar investment choice for first-time work-
ers, PDMO is making efforts to raise aware-
ness and entice investment in this product.
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An elderly investor buys government savings bonds in the Thai Strenqth scheme at Bangkok Bank in 2009. KITJA APICHONROJAREK

“We use technology to help because chil-

drentoday do everything on their phones,
‘ ‘ with few ever visiting bank branches,” said
Mrs Patricia.
We use technulngy to hﬂlp The Bond Direct e-wallet app has man-

aged to attract a group of folks aged 15 to
24 to investin government savings bonds,

because children today do

everyming on their phOI'IES, with numbering around 9,000. This comprises
T : 2% of the total of those investing in govern-
few ever visiting bank branches. gt el

“A change in momentum is happening’
said Mrs Patricia.

“The popularity of this investment
has slowly shifted from the elderly to the
middle aged, continuing to first-time work-
ers as well as teenagers

Location is another factor that
affects the trend of government savings
bond investment.

Access to this financial product was
previously limited to Bangkok and met-
ropolitan areas, as well as major provinces,
she said.

Butthe Bond Direct e-walletapp allows
anyone with an internet connection to
access government savings bonds.

The proportion of savings bond inves-

PATRICIA MONGKHONVANIT
Directorgeneral, POMO

ol A orads S - tors living in Bangkok and its vicinity is
e = around 40%, with the remainder from other
.. A ta : regions nationwide, said Mrs Patricia.
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Investors snap up savings bonds as part of a promotion at central bank
headquariers. APICHART JINAKUL

If divided by occupation, business
owners account for 50% followed by gov-
ernment officials (20%) and employees of
private companies (30%), she said.

“Private company employees are
increasingly making the shift towards
buying savings bonds,” said Mrs Patricia.

BOND YIELDS

Why do the elderly like to invest in gov-
ernment savings bonds even though the
interest rate is inferior to that of corpo-
rate bonds?

The answer is they want consistent
interest income.

The Finance Ministry pays out interest
on government savings bonds twice a year.

While interest earned from bank depos-
its fluctuates according to the benchmark
interest rate, the yields of government sav-
ings bonds do not fluctuate heavily and
they are higher than the interest rate on
bank deposits.

In terms of inflation risk, causing the
inflation-deductible return of savings
bonds to decrease, there is a possibility if
inflationary pressure edges higher, yields
for newly issued savings bonds would rise
accordingly, said Mrs Patricia.
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“We calculate the yields of savings
bonds based on the policyinterestrate and
the government bond yield, not inflation,”
she said.

“However, the yields of our sav-
ings bonds are enough for each year,
inflation-adjusted.”

With economic conditions remaining
fragile and the private sector unprepared
to shoulder higher interest burden, the
policy interest rate is expected to remain
low for a while.

While it is difficult to predict when the
policy interest rate will rise, the short-term
outlook is the rate will remain unchanged,
said Mrs Patricia.

To promote more investment in govern-
ment savings bonds in the future, PDMO
is preparing to launch a secondary market
to trade them, she said.

At present, investors can sell savings
bonds back to banks at a discounted rate
and banks will keep these bonds in their
portfolios without the intention to trade.

The outstanding value of government
savings bonds totals 345 billion baht, with
100,300 bondholders, according to PDMO.
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THE NEwspAPER YOou CAN TRUST

Spend wisely
to survive

t will take around two years before the economy

returns to pre-pandemic levels, according to the

Bank of Thailand.

A country’s economy is driven by four key engines,

namely local consumption, private investment,
government spending, and net exports of goods and
services, including tourism. But due to the Covid-19
pandemic, government spending is the only economic
engine that can still function.

That said, this particular driver has the potential to
restart local consumption, so the government should do
what it can to boost it.

At this moment, all of the government’s key economic
engines are in trouble. The pandemic has disrupted
global logistics, and the worldwide economic slowdown
it caused has put pressure on exports. The outbreak’s
impact on the tourism sector has in turn brought down
domestic consumption. Private investments have also
gone down due to the uncertainties brought on by
the pandemic.

Only public spending has remained uninterrupted,
especially since the government has borrowed one tril-
lion baht through several loan decrees.

Unfortunately, the last tranche of the one-trillion-
baht loan wasn't efficiently allocated; specifically,
the government's 400-billion-baht economic and
social rehabilitation scheme, which was intended

News ID: C-201116001051 (16 Nov 20/06:04)

to create jobs, strengthen communities and
improve infrastructure.

Proposals for funding from the scheme have to be
thoroughly scrutinised by the National Economic and
Social Development Council (NESDC), so funds don't
clear out as quickly.

As of now, only 100 billion baht has been disbursed,
so both the NESDC and the Finance Ministry need to
improve their performance and ensure the funds are
being effectively and transparently used.

While that scheme is moving along at a slow pace, the
government’s co-payment scheme seems to be faring
better. Under the scheme, registered individuals will be
eligible to a 50% government subsidy when purchasing
certain items at participating small stores.

They will be able to claim subsidies of up to 150 baht
each day on food, beverages and other general goods
purchases, capped at 3,000 baht per person in a scheme
running until Dec 31.

The scheme, which is targeted at around 10 million
households, has been warmly welcomed by its recipi-
ents. As of last week, more than 648,000 shops have reg-
istered and around 13.5 billion baht has been injected
into the economy, despite the fact the government spent
only 6.6 billion baht, The government expects total sales
to reach 60 billion baht.

The scheme seems to be quite effective and the
Finance Ministry is preparing to roll out the second
phase of the co-payment scheme early next year. As
such, why can't the government redirect some of the
money it designated for the inefficient 400-billion-baht
economic and social rehab scheme to ensure more
people are covered by the co-payment scheme?

Both schemes ultimately have the same objective
— that is, to boost purchasing power and stimulate
consumer spending. However, the government must
remember that careless investments can turn into a
burden in the future,

Cash injections may sometimes be necessary to help
the economy recover, especially now the market has
been gutted by the pandemic. The Thai economy is still
far from rebounding, so a prudent investment is needed
to boost consumption. The co-payment scheme can be
expanded to jumpstart the entire machine.
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