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BoT, Finance Ministry wrangle baht

Repairing exports
and economy

WICHIT CHANTANUSORNSIRI

The Finance Ministry has discussed
managing the baht's movements with
the Bank of Thailand in a bid to help
exporters and recoup the economy
amid a tourism slump.

The export sector plays an impor-
tant role in helping stimulate the
economic recovery as the tour-
ism industry remains battered by
adverse effects stemming from the
pandemic, said Finance Minister
Arkhom Termpittayapaisith.

Although the baht’s value is moving
in line with that of regional currencies,
the ministry has asked the central bank
to “take care” of the local currency’s
movement, said Mr Arkhom.

The bahtrose as much as 0.8%
to 30.195 to the US dollar yester-
day, its highest intra-day level since
Jan 14, according to data compiled
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Although the baht's value is moving in line with regional currencies, the ministry
has asked the central bank to take care of its movement. APICHART JINAKUL

r
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HELP WHERE IT'S NEEDED

Finance Ministry is preparing to roll out the
second phase of the co-payment scheme
early next year. B2

by Bloomberg,.

The baht has surged 4.7% this quar-
ter as foreign inflows into Thai stocks
and bonds resumed and emerging
market currencies rallied on optimism
over the global economic outlook,
Bloomberg reported.

Overall, the local currency has
rebounded almost 9% from this year's
low in April and is close to wiping out
its entire losses for the year.

The baht's value looks set to
strengthen further following the dollar
depreciation as Democratic presiden-
tial candidate Joe Biden is poised to
become the next US president, subse-
quently lowering downside risks to the
global economic growth outlook and
prompting funds to seek higher risk
assets, said Kasikorn Research Center.

Apart from government stimulus
measures to rev up consumer spend-
ing, a lower full-year export contraction
offers a glimpse of hope for the Thai
economy, ravaged by the pandemic
crisis, to avoid a full-year contraction
of 8%.

Consumer spending may not be
sufficient to jump-start the economic

News ID: C-201112001104 (12 Nov 20/05:08)

engine as other factors, such as exports
and tourism, still rely on external devel-
opments, said Mr Arkhom.

While tax revenue for fiscal 2020
was lower than expected, Mr Arkhom
said the fiscal 2021 budget is sufficient

to cover public expenditures and
the Finance Ministry has prepared
an emergency loan in case budget
expenditure exceeds tax revenue.

Afurther assessment on taxrevenue
collection will be made in June next
year, he said.

Thailand’s full-year GDP is forecast
to contract by 7.7% from 8.5% previ-
ously projected, according to the Fiscal
Policy Office.

The lucrative tourism industry,
which directly and indirectly makes
up almost 20% of the country’s GDP,
has been tattered and torn by the una-
bated pandemic.

Foreign tourist arrivals plunged by
100% year-on-year in September, with
zero tourism receipts. For the first nine
months, international arrivals plum-
meted by 77.3% year-on-year, with
total foreign tourism receipts arriv-
ing at 332 million baht, a far cry from
1.4 trillion logged the corresponding
period last year.

Thailand, which had a record 39.8
million tourist arrivals last year, has
recorded zero foreign visitors since a
travel ban was imposed in April.
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WELFARE

2nd round for co-payment

WICHIT CHANTANUSORNSIRI

The Finance Ministry is preparing to
roll out the second phase of the co-pay-
ment scheme early next year following
a positive response to the first phase of
the scheme.

The ministry is considering increas-
ing the number of registrants for the
second phase, but the final figure has
yet to be finalised, said Arkhom Term-
pittayapaisith, the finance minister.

The value of the government subsidy
for the second phase is being deliber-
ated as it is related to the fiscal budget,
said Mr Arkhom.,

Details for the second phase are
expected to be finalised in December,
he said.

The second-phase co-payment
scheme will use funds allocated from
the 1-trillion-bahtloan decree. Of the 1
trillion baht, the scheme will use funds
from the 400 billion baht designated
for economic and social rehabilitation
through projects aimed at creating jobs,
strengthening communities and build-
ing infrastructures.
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The co-payment scheme allows registered individuals who make purchases at
small shops to pay only half the price, with the government subsidising the other

50% of the receipt.
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Of the 400-billion-baht sum, the
remaining sum tallies at 200 bil-
lion baht.

Details of the second-phase co-pay-
ment scheme will have to be forwarded
to the National Economic and Social
Development Council and a committee
in charge of loan expenditure for con-
sideration before going to the cabinet.

Krisada Chinavicharana, perma-
nent secretary for finance, said regis-
trants of the first-phase co-payment
scheme must use their 3,000 baht sub-
sidy by Dec 31.

For the second phase, the Finance
Ministry will design an input button on
the Pao Tang app or a message to con-
firm whether individuals will join the
second phase or not, said Mr Krisada.

If first-phase registrants decide to
join the second phase, they will receive
the same benefits as registrants of the
second phase, he said.

The quota of 10 million people was
filled during registration for the co-
payment scheme on Oct 29, but as of
Nov 10, only 7.38 million had begun
using the subsidy within 14 days
of registration.

The scheme’s conditions stipulate
spending by registrants must be com-
pleted within 14 days from the first day
of registration.

The second round of registration
of the co-payment scheme started

www.ignewsclip.com

The value of

the government
subsidy for the
second phase is
being deliberated
asitisrelated to
the fiscal budget.

ARKHOM
TERMPITTAYAPAISITH
Finance minister

yesterday (Nov 11) and the maximum of
2.3 million people were fully registered
at around 9am.

The co-payment scheme allows reg-
istered individuals who make purchases
at small shops to pay only half the price,
with the government subsidising the
other 50% of the receipt.

The government pays for 50% of food,
drink and general goods purchases

News ID: C-201112001107 (12 Nov 20/05:13)

of up to 150 baht per person per day,
capped at 3,000 baht per person for the
duration of the scheme.

The scheme started on Oct 23 and
will end on Dec 31.

The objective is to stimulate con-
sumer spending in the final quarter after
sentiment was gutted by the pandemic.

An estimated 60 billion baht is
expected to be pumped into the econ-
omy through the scheme, according to
the FPO.

Total spending via the government’s
co-paymentscheme reached 11 billion
baht as of 12pm Nov 10, with a second
round of registration set to allow 2.3
million more people to apply for
the subsidy.

Of the 11 billion, the spending by
registered individuals was valued at
5.6 billion baht, while the government
subsidy totalled 5.4 billion. Average
daily spending was logged at 212 baht
per transaction, according to the Fiscal
Policy Office.

Bangkok, Songkhla, Nakhon Si
Thammarat, Surat Thani and Chiang
Mai are the top five provinces for spend-
ing under the scheme.

More than 570,000 small shops have
been participating in the co-payment
scheme. Large chain stores are not
allowed to participate because the
government wants small merchants
to benefit.
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