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NPL CREEP

Thai banks reported double-digit dips in
profit as loan provisions were beefed up in
preparation for higher bad debt. B2

Banks see double-digit dip
in profit as NPLs advance

Institutions beef up
loan provisions

SOMRUEDI BANCHONGDUANG

Both the third-quarter and nine-month
net profit of major SET-listed financial
institutions saw a double-digit decline
on ayear-on-year basis as banks beefed
up loan provisions to cushion against
higher bad debt prospects.

Kasikornbank (KBank), the coun-
try’s largest commercial lender by total
assets, and its subsidiaries reported
third-quarter net profit of 6.67 billion
baht, down 32.9% year-on-year.

The bank’s net profit for the first nine
months was 16.2 billion baht, down

EARNINGS RESULTS

OF SET-LISTED

COMMERCIAL BANKS

Unit: billion baht
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on-year
change

(%)

L 67
mBBL P4 574
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Source: Stock Exchange of Thailand

www.ignewsclip.com

45.8% year-on-year.

For the nine-month period, KBank’s
net profit tumbled mainly because it set
aside a higher expected credit loss from
the preceding period of 17.7 billion
baht, or 70.2%, under prudent consid-
eration of factors such as uncertainties
based on economic contraction from
the outbreak.

The bank also complied with the
Bank of Thailand’s measures to support
customers affected by the pandemic.

As of Sept 30, gross non-performing
loans (NPLs) stood at 3.95%, up from
3.65% logged at year-end 2019, while
the coverage ratio stood at 161%, up
from 149% in December.

KBank's capital adequacy ratio
(CAR) was registered at 18.5%, with a
tier-one capital ratio of 15.7%.

Bangkok Bank (BBL), the second

Gross
non-performing
loans (%)

469 | 41 i 34

148

133 i 392 i 42 i 43
23 i 33 i 33 i 34
89 | 483 i 23 | 24
44 i 481 i 26 i 24
4 i 68 i 20 i 4
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As of Sept 30, KBank’s
gross non-performing
loans stood at 3.95%,
up from 3.65% logged
at year-end 2019.

largest commercial bank by total
assets in Thailand, and its subsidiar-
ies announced net profit for the third
quarter of 4 billion baht, down 57.4%
year-on-year.

For the first nine months, BBL's net
profit, including the net profit of PT
Bank Permata Thk, an Indonesian bank
acquired by BBL, tallied 14.8 billion
baht, down 46.9% year-on-year.

At the end of September, the bank’s
loans amounted to 2.36 trillion baht, an
increase of 0.6% from the end of June,
attributed to an increase in loans to
businesses and consumer loans.

The ratio of NPLs was 4.1%, while the
ratio of loan-loss reserves was 178%.

BBLs CAR was at 17.6%, of which
15.1% was attributed to tier-one capital.

Krungthai Bank (KTB), the third larg-
est bank, reported third-quarter net
profit of 3.05 billion baht, down 51.8%
year-on-year, and booked a nine-month
net profit of 13.3 billion, down 39.2%
year-on-year.

KTB projected credit losses of 35.6
billion baht for the nine-month period,
including full provision for one of its
large corporate customers operating in
the public utilities and services as well
as ransport sectors.

This was an 87.7% increase from
impairment loss from loans in the same
period of 2019.

As of September, the coverage ratio
increased to 136%, up from 132% at the

Page: 1/2

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ EL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 help@ignewsclip.com



Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,400

Section: Business/NATIONAL

Date: Thursday 22 October 2020

Volume: - No: - Page: B1(Top Right), B2
Col.Inch: 80.46  Ad Value: 112,644 PRValue (x3): 337,932

Headline: Banks see double-digit dip in profit as NPLs advance

Clip: Full Color

— — — e —_

KBank’s net profit for the nine-month period was 16.2 billion baht, down 45.8%
year-on-year. PORNPROM SATRABHAYA

end of last year.

Gross NPL ratio declined to 4.21%
from 4.33% at year-end 2019. KTB’s
CAR was 18.4%, of which 15.0% was
tier-one capital.

Siam Commercial Bank (SCB), the
fourth largest bank, recorded net profit
of 4.64 billion baht in the third quarter,
down 68.6% year-on-year, with a nine-
month net profit of 22.3 billion, down
36.3% year-on-year.

The lower net profit was attributed to
higher loan-loss provisions to safeguard
against the prospect of rising NPLs
amid the persistent pandemic crisis.

SCB’s NPL ratio increased to
3.32% from 3.05% at the end of June,
but declined from 3.41% at the end
of December.

The quarter-on-quarter increase in
NPLs mainly came from qualitative
downgrades for loans under the debt
relief programme, as well as from the
NPL formation.

The bank’s coverage ratio was 146%
in September, with the CAR at 18.7%
with 17.6% tier-one capital.
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