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ANALYSIS

Centre of attention

The government unveils its latest talking-shop as part of efforts to rehabilitate the sputtering economy.
By Lamonphet Apisitniran, Phusadee Arunmas and Pitsinee Jitpleecheep

nother government-backed

centre has been established for

the purpose of managing an

economy rattled by the pan-

demic crisis, with redundancy
and business interest as the core qualms
expressed over the move,

The cabinet on Aug 23 gave the green light
to establish a centre to handle the country's
economic rehabilitation from the corona-
Virus crisis.

The centre's main task is to take charge
of proposing economic solutions to tackle
economic problems and supervise the gov-
ernment s economic rehabilitation efforts.

The Center for Economic Situation
Administration (CESA), tasked with work-
ing in the same way as the Centre for Covid-
19 Situation Administration, is chaired by
Prime Minister Prayut Chan-o-cha,

The centre comprises 22 committees with
representation from all economic minis-
ters, the Interior and Labour ministries, the
Bank of Thailand's governor and the heads
of three private-sector organisations.

The secretary-general of the National
Economic and Social Development Council
is the centre’s secretary.

The cabinet also approved setting up a
committee to drive economic management.
This panel will be chaired by Pailin Chuchot-
thawom, an adviser to Gen Prayut and the
former deputy transport minister.

Although the intention seems to be about
accelerating economic stimulus measures,
sceptics are asking whether the centre is
redundant o existing ministerial works and
could even be a front for business lobbyists
rather than dedicated to the public interest.

__‘,./\‘l.-—"l 111

ol

.-m_ﬂ.’ﬂ.

Children retuming to school are taking extra precautions. SOMCHA! POOMLARD

RAISING DEBT CEILING
After the first meeting of the newly formed
centre on Aug 19, Deputy Prime Minister
Supattanapong Punmeechaow said addi-
tional stimulus measures will be rolled out
to revive an economy hit by the Covid-19
pandemic and restore investor confidence,

These measures are aimed at boosting
domestic tourism and consumption, aswell
as creating an estimated 1 million jobs for
new graduates and unemployed workers,

The government will allocate funds from
the 400-hillion-baht budget set aside for
economic and social rehabilitation to sup-
port joh-creation projects.

The measures to support tourism and
create jobs will go before the cabinet for

News ID: C-200824001009 (24 Aug 20/05:25)
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approval on Aug 25 when the cabinet holds
its meeting in Rayong province,

CESA spokesman Smith Banomyong sald
the centre has proposed increasing the sub-
sidies in the We Travel Together scheme,

The 40% hotel subsidy for a maximum
of 3,000 baht per night, currently capped at
five nights, would be extended to 10 nights,

The air ticket subsidy would be raised
from 1,000 to 2,000 baht.

In the view of independent academic
Somjai Phagaphasvivat, redundancy in
executing economic policies seems to occur
at the executive and ministerial levels, but
not at the level of governors and the pri-
vate seclor.

"Brainstorming will likely come from both
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Nightlife is frickling back fo Khao San Road after a long shutdown during the coronavirus outbreak, NUTTHAWAT WICHEANBUT

the public and private sectors” Mr Somijai
said. "The private sector will not be on the
output side, but rather provide input for the
government, and it is up to the ministers to
filter out their recommendations and put
them into practice.’

[t must be acknowledged that the centre
could be a means for private lobbyists to
influence government policies, but this
accurs in every country, he said.

News ID: C-200824001009 (24 Aug 20/05:25)

“The main problem is not shori-term
policy management, burratherthe medium-
to long-term management, as their policies
will likely increase the public debt-to-GDP
ratio,” Mr Somjal said.

The cabinet will have to increase the
public debt ceiling if the ministers want to
implement stimulus policies using fiscal
budget, he said.

The cabinet recently approved an addi-

A masseuse sits
outside an empty
massage parlour

on Khao San
Road. MUTTHAWAT
WICHEANBUT

.
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tiomal loan of 214 billion baht to compensate
for the budget deficit, intended as a credit
line in case public expenses exceed revenue,
according to the Public Debt Management
Office (PDMO),

The level of borrowing will be assessed
by the government in the event that revenue
collection falls below the target by 9% or
about 300 billion baht, said Patricia Mong-
khonvanit, the PDMO's director-general.

If the government borrows the full loan
amount, this will inerease the ratio of public
debt to GDP to 52.4% in 2020 from the exist-
ing 45.8% or 7.4 trillion bakt, the PDMO said.

He said it won't be easy for the private
sector to push ahead with any ideas and
translate them into action via the centre
because business groups are required to
carefully screen proposals before forward-
ing them to the government for the final say.

Smai Leesakul, founder and chairman of
the executive committee of TRC Construc-
tion Ple, shares the same view as MrSupant.

He said the centre will urge the govern-
ment to pay more heed to proposals made
by the business sector.

Previously some state policies did not

For fiscal 2021, the ratio of public debt to - Jel T R TR0 TY =4

GDPis expected to rise to 57.8%, depending
on GDP growth,

NO SELF-INTEREST

As one of the private-sector representa-
tivies, the Fedemtion of Thai Industries (FTT)
believes the centre will serve as a powerful
mechanism to put economic remedies ona
fast track, despite criticisms that it will give
more weight to business interests than to
public concemns.

FTI chairman Supant Mongkolsuthree
said he sees smoother and closer coopera-
tion between authorities and businessmen
under the same umbrella.

“We can make more direct and faster
contact with each ministry without a need
to follow unnecessary regulations,” Mr
Supant said.

This working style is important when
Thailand needs urgent and timely help to
deal with the Covid-19 crisis.

The idea to set up the centre was raised
by the Joint Standing Committee on Com-
merce, Industry and Banking, of which FT1
is an affiliate member.

The government and businesses earlier
established the Joint Public and Private
Sector Consultative Committee to solve
economic problems, but the group has not
called a meeting for a long time, causing a
slow response to various issues.

Mr Supant brushed aside concerns that
measures introduced by the new centre
wottld mainly satisfy businesses” needs.

From Page B1

Job creation tops
chamber agenda

deal precisely with investment issues.
Some ministries simply issued policies
without consulting businesses about
what they wanted, Mr Smai said,

“The result was those policies were
not smart enough,” he said. I think
nobody will think of their self-interest at
this moment, otherwise why do we dare
face criticism for joining the centre?”

Kalin Sarasin, chairman of the Thai
Chamber of Commerce, said the pri-
vate sector has pinned hopes on the
newly established centre and expects
it to help speed up economic rehabili.
tation efforts and processes, be they
measures to salvage ailing tourism,
rising unemployment and small and
medium-sized enterprises (SMEs), or
those to stimulate the economy and
consumer spending.

But he said it remains to be seen how
far the centre can go to tackle existing
economic challenges and rehabilitate
a economy wrecked by the coronavirus
and weak global demand.

“What the private sector wants the

News ID: C-200824001009 (24 Aug 20/05:25)
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government to put as a first prior-
ity in particular is job creation, plus
job retention and expense reduction
programmes for average people and
SMEs,” Mr Kalin said. “The govern-
ment may allow privaie companies to
use expenses on hiring new graduates
to claim deductions of two times and
allow SMEs to lower contributions
to the Social Security Fund and hire
workers on an hourly basis to retain
their employment.’

Boonyong Tansakul, chief executive
of Zen Corporarion Ple, the operator
of Zen Japanese restaurants, said set-
Ling up a new centre was UNNecessary,
as the government itself has already
introduced a spate of aid measures for
almost all business sectors,

“The key point is the execution of the
aid measures, which are relativelyslow,”
he said.

According to Mr Boonyong, his com-
pany has for a long time notified the
Thai Betailers Association about the
predicament of the domestic restau-
rant business, butuntil now the request,
particularly about soft loans for SMEs,
has yet to make progress.

UNFOLDING SCENARIOS
The centre has been established amid
not only the economic crisis, but also
growing political conflict atter student-
led protests called on the government
to dissolve parliament by September.
As darkness fell at Bangkok's Democ-
racy Monument on Aug 16, the number
of protesters calling on the government

led by Gen Prayut Chan-o-cha o quit
swelled w well past 10,000,

The peaceful but high-spirited rally
began in the afternoon and by evening
engulfed an area stretching from the
Democracy Monument roundabout,
where activists and comedians spoke
from astage, to beyond Khok Wua inter-
section in the direction of Sanam Luang,

Speakers atthe rally held by the stu-

Page: 374
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A bar employee sits idly amld a huge drup in custumers on Khao San Huad l:lunng the pandemic. PORNPROM SATRABHAYA

The key point is the execution of the aid
measures, which are relatively slow.

BOONYONG TANSAKUL
Chiel executive, Zen Corporation Plc

dent-led Free People group reaffirmed
their three demands: the dissolution
of the House, the commencement of
writing a new constitution and an end
to harrassment of government critics.
But in Mr Supant's view, it's not the
right time o change the government,

What Thailand and other countries
need most is ways to survive the Covid-
19 impact, the FTT chairman said. Many
Thai and foreign businessmen believe
that the rallies will not severely affect
Thai economy.

“It's Cm’id 19 that causes mote

LR

News ID: C-200824001009 (24 Aug 20/05:25)
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impact,” he said. "An urgent issue is
to solve it fast after we have new eco-
nomic ministers.”

Mr Somjai identified three scenarios
that could unfold going forward.

The first is a use of force by the gov-
ernment similar to the Oct 65, 1976 mas-
sacre at Thammasat University.

The secondisthe government gradu-
ally caving in to some of the students’
demands to slow their momentum.

Thethird is amendmentof the charter
in response to growing public pressure.

“The economy has been ravaged by
the Covid- 19 crisis rather than the s
dent protests, but investor sentiment
in the capital market has been rattled
by domestic political uncertainty,” the
independent academic said.

Additional reporting by Pathom
Sanawonawanich
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FINANCE

TCG gives nod to B57bn
in SME loan guarantees

WICHIT CHANTANUSORNSIRI

State-owned Thai Credit Guarantee
Corporation (TCG) has approved 57
billion baht worth of loan guarantees
for small and medium-sized enterprises
[SMEs) qualified under the Bank of
Thailand's soft loan scheme.

These SMEs, however, have vet
to receive the soft loans because of
financial instinutions’ discretion over
concerns associated with non-per-
forming loans, said TCG president
Rak Vorrakitpokatorn.

The 57 billion baht in loan guaran-
tees will be conditioned on banks"will:
ingness to provide soft loans to SMEs
because TCG will guarantee these
two-year loans for another eight years,
resulting in lower monthly repayment
for SMEs, Mr Bak said.

About 110 billion baht has heen dis-
bursed from the total soft loan amount
of 500 billion baht, he said.

The central bank is offering 500bil-
lion baht in soft loans at 0.01% Interest
to financial institutions for two years
to re-lend to SMEs with a maximum
credit line of 500 million baht at 2%
interest,

The government will absorb interest
charges for six months for SMEs that
receive soft loans.

T be eligible, SMEs must operate
domestically, be non-listed companies,
have a credit line of up © 500 million
baht from financial insttutons and
continue to secvice debt or make late
payments of less than 90 days as of the
end of last vear

The maximum draw-down for
the soft loans is set at 20% of each
hank's outstanding loans at the end
of December.

Another factor preventing many
SMEs from accessing banks’ soft loans
is the term of the loans, Mr Rak said,

With the two-year loan period in

News ID: C-200824001014 (24 Aug 20/05:28)
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A factor preventing
many SMEs from
accessing banks’
soft loans is the
two-year term of
the loans.

RAK VORRAKITPOKATORN
President, Thai Credil
Guarantee Corporation

place, SMEs will have to repay the entire
loan amount or refinance their borrow-
ings in line with the normal bank inter-
esl after two YEars,

The two-year loan period will lead
to high monthly repayment despite the
low interest rate, as the financial liguid-
ity of SMEs has been crippled by the
Cowid-19 crisis, Mr Rak said,

The cabinet's resolution to amend
the soft loan conditions for SMEs to
enable greater loan access and sus-
tain jobs will enable these compa-
nies to receive loans from financial
institutions with a 10-year instal-
ment period.

Lenders will also still have collateral
for providing these loans at a sufficient
rate, Mr Hak said.,

On Aug 18, the cahinet passed a
resolution to review measures to assist
struggling SMEs in terms of soft loans.
SMEs that fall into the three categories
of assistance are those that still cannot
access banks' soft loans, operators
of hospitality businesses and sell-
employed individuals.

B help@ignewsclip.com

Page: 1/1




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,400

Section: Business/NATIONAL
Date: Monday 24 August 2020

Volume: - No: -
Col.Inch: 93.32 Ad Value: 130,648

Headline: BUSINESS CALENDAR

Page: B4(Top)
PRValue (x3): 391,944

Clip: Ful

| Color

BUSINESS
CALENDAR

SEMINARS

=» MONDAY: The Revenue
Department hosts a seminar
titled “Easy Tax Transforms Your
Life" with a theme focused on
integrating new technologies for
taxation. The seminar will start at
12.30pm on the secand floor of
the Grand Diamand Ballroom at
Impact Forum building.

- THURSDAY: Kiatnakin
Phatra Bank hosts an online
KKP Focus Forum with a theme
focused on financial planning
for mothers in the new-normal
era. The virtual forum will start
at 3pm via Kiatnakin Phatra’s
Facebook page.

= SAIC Motor-CP and MG Sales
Thailand co-organise a seminar
on “New Generation of Automo-
tive" at the Intercontinental Hotel,
2pm-5pm, Industry Minister
Suriya Jungrungreangkit will give
a speech at the event.

= The Senate Standing Commit-
tee on Tourism hosts a seminar
on "New Norrmal Tourism: Oppor-
tunities and Challenges” from
8.30am to 2pm at Rama Gardens
Hotel.

- The Trade Policy and Strategy
Office holds a seminar about
Thailand's trade structure after
Covid-19 at the commarce
permanent secretary's office from
1pm to 3.15pm.

PRESS BRIEFINGS

= MONDAY: The Trade Policy
and Strategy Office under the
Commerce Ministry is scheduled
to announce the export figures
for July at 10.30am at the office
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MONDAY: Major Development heolds a Dog's Ville event under the
“Heavenly Pawty” thema. At the booth, there will be activities for dog

lovers |ike a playground, photo booth and a special talk. The event runs
at the Central Festival Eastville until Wednesday.

of the commerce permanent

secretary.

-» TUESDAY: Grab unveils its
GrabFood “Free Your Hunger"”
campaign and presents the out-
lock for GrabFood business. The
event is held at Tim Hortons, The
Parg, from 10am to noon.

= Jetts Fitness Thailand hold a
press conference about Jetts
Black, its latest brand, from
9am to 11.30am at Jetts Black,
third floor of The Parg (east
wing).

=» SCB-Julius Baer Securities
holds a press briefing on the

News ID: C-200824001032 (24 Aug 20/05: 47)
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company's business direction for
thie ultra-high-net-worth client
segment. The briefing runs from
10am to 1pm at SCB-Julius Baer

Securities’ office on Sukhumvit
Soi 45.

-+ WEDNESDAY: The Associa-
tion of Thai ICT Industry launches
Thailand ICT Awards 2020,

in which local operators and
students across the country can
present their digital products or
services. The event is held at Yip
In Tsoi Training Center on Maha
Phruettharam Road from 2am to
11am.

-» THURSDAY: Office Mate Plc
talks about its franchise expan-

WM‘IW I wmmm. W" mmmmwwm
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9pm on weekends.

sion at 10.30am at its head office
in the Jewelry Trade Center
Tower on Silom Road.

= FRIDAY: Kasikorn Asset Man-
agement hosts a media briefing
on the second-half investment

outlook at the Kasikornbank
Building on Phahon Yothin Road.
The briefing takes place from
8am to 11am.

E_V!i NTS

-+ MONDAY: YanYont Group is
organising the Big Motor Sale
2020 at Bitec from Aug 21 to 30.
The event runs frem noon to 9pm
on weekdays and 11am to 9pm
on weekends.

- Major Development holds
the Dog's Ville event under the

“Heavenly Pawty” theme. At

the booth, there will be activi-
ties for dog lovers like a play-
ground, photo booth and a
special talk. The event runs at
the Central Festival Eastville until

Wednesday.

-+ TUESDAY: Siam Motors
Group ocpens a new company,
Siam Yamaha Motors Robotics,
specialising in unmanned aerial
vehicle business and helping

to promote Agriculture 4.0. The
avent takes place from 10.30am
to noon at the Siam Motors
Building.

-+ WEDNESDAY: The Prime
Minister's Export Awards start at
9.30am at the Government House,

-+ THURSDAY: The Stock
Exchange of Thailand hosts

News ID: C-200824001032 (24 Aug 20/05:47)

WiQNU\w'sE lip

v el B L c o

The Big Motor Sale 2020 Is_ialﬁng place at Bltan from Aug 21-30. The event runs from noon-9pm on weekdays, amiﬁ am-

Thailand Focus 2020 in a virtual
conference format from 9.20am
to 2.30pm. This year's confer-
ence emphasises group meetings
betwesen SET-listed compa-
nies and key global investors,
together with top-notch small
panel discussions highlighting
issues surrounding the global
pandemic of Covid-18, how the
country is dealing with the situ-
ation and what will ba the next
steps.
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