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Headline: Stimulus measures to boost virus-hit economy
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Stimulus measures to
boost virus-hit economy

CHATRUDEE THEPARAT

The government will introduce more
stimulus measures to revive the econ-
omy hit by Covid-19 and restore inves-
tor confidence, Deputy Prime Min-
ister Supattanapong Punmeechaow
said yesterday.

He said the additional measures are
aimed at boosting domestic tourism
and consumption as well as creating
an estimated one million jobs for new
graduates and unemployed workers,
Mr Supattanapong said after the first
meeting of the newly-formed Centre
for Economic Situation Administration
(Cesa).

He said the government will allo-
cate funds from the 400-billion-baht
budget set aside for economic and
social rehabilitation to support job-
creation projects.

The measures to support tourism
and create jobs will go before the cabi-
net for approval on Aug 25 when the
cabinet holds its meeting in Rayong,
while details of other measures will be
decided later, Mr Supattanapong said.

The government also plans to
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increase the benefits contained in
an earlier package to boost domes-
tic tourism.

Cesaspokesman Smith Banomyong
said the centre has proposed increasing
the subsidies in the We Travel Together
scheme.

The 40% hotel subsidy to a maxi-
mum of 3,000 baht per night, cur-
rently capped at five nights, would be
extended to 10 nights.

The air ticket subsidy would be
raised from 1,000 to 2,000 baht.

The centre wants companies to
encourage their employees to take
advantage of the subsidies for domes-
tic tourism.

The proposals need cabinet
approval. The We Travel Together
scheme was launched in July.

Previously, the cabinetalso approved
a proposal of the Finance Ministry to
amend the soft loan conditions for
small and medium-sized enterprises
(SMESs) to enable greater loan access
and sustain jobs.

The amended measures aim to
help SMEs and micro SMEs continue
their business and retain employment.
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loan guarantees rose 167% for the first 7
months this year. B2
LENDING

TCG: SME guarantees increase 167%
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Handmade beads on display at the SME Market Fair in Nonthaburi province on Aug 6. The ratio of TCG-backed loan guarantees
for SMEs rose by 167% in the first seven months of 2020. ARNUN CHONMAHATRAKOOL

The ratio was equivalent to a loan
guarantee value of 115 billion baht.

RAK VORRAKITPOKATORN
President, TCG

WICHIT CHANTANUSORNSIRI

State-owned Thai Credit Guarantee
Corporation (TCG) saw the ratio of
loan guarantees for small and medium-
sized enterprises (SMEs) rise by 167%
year-on-year during the first seven
months.

The ratio was equivalent to a loan
guarantee value of 115 billion baht,

said Rak Vorrakitpokatorn, TCG’s
president.

In addition to high loan guarantees
tor SMEs, the number of loan guaran-
tee approvals tallied 132,434 copies,
up 223% year-on-year for the first
seven months.

The figure for new customers

receiving loans was 98,221, up 222%
year-on-year.

TCG projects to approve more than
150 billion baht worth of loan guaran-
tees and help over 120,000 operators
access loans, said Mr Rak.

For March 1 to Aug 17, TCG helped
117,508 SMEs affected by the coro-

navirus crisis, with loan guarantees
valued at a combined 94.7 billion
baht.

He said TCG allocated a loan guar-
antee sum of 50 billion baht for SMEs
classified as relegated debtors or debt-
ors on the verge of being classified into
the bad loan segment.
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TCG is preparinga 150-billion-baht
loan guarantee programme called
portfolio guarantee scheme 9 (PSG9)
for SME operators where the credit
line will allow financial institutions

to ofter loans to 100,000 borrowers
with a combined loan value of 100

billion baht.

The programme is expected to
commence in October. TCG will place
a loan guarantee of around 50 bil-
lion baht to assist relegated debtors
and those on the verge of being put
in the non-performing loan (NPL)

segment.

The programme will take control of
the group of debtors under the govern-
ment’s debt moratorium scheme once

the latter programme ends.

The debt amount under the grace
period for principal payment tallies

6.7 trillion baht from a total value of 10

trillion in the banking system.

Ofthe amount, 40% of SMEs are clas-

sified as having risk for an NPL.

The NPL ratio for SMEs is 5.98% of

total outstanding loans.

The ratio could be reduced to 5.6%
through the TCG’s 150-billion-baht
loan guarantee programme under

PSGY, said Mr Rak.

There are 6 million SME operators
at present, of which 3 million are reg-

istered, he said.

TCG will provide assistance to SME
operators having trouble accessing

loans, said Mr Rak.
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