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FINANCE

GSB readies B100bn for small firms

WICHIT CHANTANUSORNSIRI

State-run Government Savings
Bank (GSB) is prepared to offer a
fresh batch of soft loans worth 100
billion baht to help virus-ravaged
small business operators in the tour-
ism and service sectors keep their
employees on payroll.

GSB proposes charging interest of
0.01% per year to commercial banks,
which will relend to borrowers at 2%
interest, Finance Minister Uttama
Savanayana said.

The bank will also direct extend-
ing soft loans to its borrowers.

Small and medium-sized enter-
prises (SMEs) in tourism and service
value chains including homestays,
hotels, Thai massage operators
and restaurants are eligible for the
new soft loan scheme, he said after
accompanying Deputy Prime Min-
ister Somkid Jatusripitak to deliver
the policy to GSB.

Unlike the Bank of Thailand’s
sponsored scheme of 500 billion baht
in soft loans offered only to existing
customers, GSB's new soft loans will
be given to both new and existing
borrowers, said Mr Uttama.

The central bank’s soft loans
are targeted at existing customers
because the authorities want lenders
to extend the cheap-rate loans as fast
as possible.

Thai Credit Guarantee Corpora-
tion will offer loan guarantees for
the new soft loan borrowers and it is
considering a non-performing loan-
sharing ratio.

Apartfrom thesoftloans, the state-
run bank plans to offer loans worth
20 billion baht to self-employed
workers, merchants and salary earn-
ers jolted by the pandemic.

The loans will charge 0.35% inter-
est per month and the bank will cap
the lending amount at 50,000 baht
per borrower, he said.
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The approval criteria for the new
20 billion baht in loans will be eased,
waiving the requirement for either
asset collateral or a personal guar-
antee if borrowers seek loans worth
50,000 baht.

In a related development, Mr
Somkid said GSB will consider
extending its debt holiday period
and reposition itself to focus on
small business operators and low-
income earners.

According to GSB’s loan portfo-
lio, government loans account for
as much as 30%.

As fewentrepreneurs want to start
out in this environment, GSB will
take responsibility for helping start-
ups or recent graduates who want to
be entrepreneurs, he said.

GSB president and chief execu-
tive Vitai Ratanakorn said 120 bil-
lion baht of the bank’s existing
150 billion baht in soft loans were
doled out.
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FINANCE

SME Bank okays B62m for Samut Prakan

LAMONPHET APISITNIRAN

The Small and Medium Enterprise
Development Bank of Thailand (SME
D Bank) has approved another 62.3
million bahtin softloans to 41 SMEs in
Samut Prakan to help them get through
the Covid-19 crisis.

Businesses in auto parts, electronics,
plastics, chemicals, construction, pack-
aging, biomass and processed agricul-
tural products have been granted access
to the loans with low interest rates.

One loan programme that aims to
bolster the local economy offers 2.8%
interest for the first three years of the
loan.

The state-run SME D Bank and the
Industry Ministry do not want to see
the pandemic stop these entrepreneurs

from developing their businesses
towards the Thailand 4.0 goal, an ini-
tiative that emphasises a transition
to technological advances and high-
level services.

“The ministry wants to keep SMEs
in line with Thailand 4.0 and improve
their efficiency,” said Industry Minister
Suriya Jungrungreangkit.

He said the bank directed its help
to Samut Prakan because the prov-
ince, located east of Bangkok, houses
a number of small factories.

Since earlier this year, the govern-
ment has granted soft loans worth 565
million baht to 431 businesses in the
province. Up to 250 of them needed
help to cope with Covid-19 impact.

The soft loans under SME D Bank
is one tool the government is using to

relieve their burden.

Earlier in May, an administrative
committee on SME development funds
approved 1.7 billion baht in loans to
help 10,000 business owners deal with
the pandemic and drought.

The loan scheme offers an annual
interest rate of 1% for five years, with
maximum loan of 1 million baht
per business.

However, applicants are required to
make scheduled debt payments on pre-
vious loans for the past 12 months and
have no non-performing loans.

As of the end of June, the SME D
Bank has granted loans worth 535 mil-
lion baht to 2,364 SMEs, Mr Suriya said.

In addition, up to 3,123 businesses
joined a debt moratorium programme,
he said.
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