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POLITICS

Prawit quashes reports of PPRP rift

Party executive asks
Somkid to step down

MONGKOL BANGPRAPA

Deputy Prime Minister Prawit Wong-
suwon has dismissed reports of a rift
in the government after an executive
of the ruling Palang Pracharath Party
(PPRP) reportedly asked Somkid
Jatusripitak to step down as economic
team leader.

Gen Prawit referred to a remark
by Chaiwut Thanakamanusorn, a
newly-elected PPRP executive, that
Mr Somkid was standing in the way
of sprucing up the government's eco-
nomic team.

He said several capable people
wanted to enter the team and chart a
new economic policy. However, they
were reluctant to step forward because
Mr Somkid refuses to budge.

Gen Prawit, who also leads the PPRP,
said the remark was strictly a matter of
personal opinion.

“Don’t expand too much on the
remark. It is an internal affair of the
PPRP which will be discussed,” he said.

Mr Somkid, also a deputy prime
minister in charge of economic affairs,
was reported to be one of the found-
ing members of the Sam Mitr (“Three
Allies"), a core faction in the ruling
party. However, he has consistently
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denied being a part of the group.

Gen Prawit said Mr Chaiwut mistak-
enly thought Mr Somkid had suggested
that parliament should be dissolved
and that he and other MPs feared being
out of work. “There’s nothing to it and
I think Mr Somkid understands this,”

Gen Prawit said.

Gen Prawit blamed media outlets
for exaggerating the reports which
drove a wedge between people in
the government.

He also declined to speak about
reports of a cabinet reshuffle which
is expected atter the budget bill for
the next fiscal year, currently being
debated by MPs, clears parliament
in September.

The economic team, including
Finance Minister Uttama Savanayana,
is clarifying the bill during its scrutiny
in both Houses.

Gen Prawit said Prime Minister
Prayut Chan-o-chais thebestpersonto
explain any cabinet shake-up and the
fate of the economic ministers in Mr
Somkid's team. Gen Prayut on Tuesday
said he gets along fine with the team.
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Palang Pracharath Party, led by Gen Prawit. CHANAT KATANYU

tension between Mr Somkid and some MPs in the rul

owing

Somkid Jatusripitak and Gen Prawit Wongsuwon, both deputy prime ministers, engage in a light-hearted chat during the first day of the budget bill debate in parliament

yesterday. The debate took place amid gr
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LENDING

GSB raises bad loan provisions by B50bn

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) aims
to set aside an additional 50 billion
baht in provisions against a potential
increase in bad loans after the debt
relief measures end, says new president
and chief executive Vitai Ratanakorn.

Before the debt holiday scheme
started, the state-owned bank had
300,000 accounts with total loans out-
standing of 70 billion baht overdue, and
another 400,000 accounts with 65 bil-
lion that turned sour, he said.

The bank did not specify a time frame
for putting aside the 50 billion baht in
loan-loss provisions.

GSB must take special care of over-
due loans, setting aside loan-loss
reserves for the 65 billion baht in sour
loans, although it is the bank’s respon-
sibility to recover these non-performing
loans (NPLs), said Mr Vitai.

Mr Vitai replaced Chatchai Payuha-
naveechai, whose tenure expired at the
end of June.

GSB's NPLratio stood at 2.88% at the
end of May. For the first five months, the
bank’s net profit amounted to 5 billion
baht, with total lending increasing 5.6
billion to 2.16 trillion baht.

Mr Vitai said GSB under his helm will
adjust its role towards social banking,
acting as the country’s main pillar in
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narrowing social disparity and taking
care of grassroots people through lend-
ing and other services. Future projects
must focus on outcome rather than
image and the bank’s profit must not
fall after implementing such schemes,
he said.

The bank will strengthen the digi-
tal area, further developing Mymo to
offer identity authentication and con-
tracts, as well as credit bureau checks
via mobile apps to reduce the work-
load of branch employees and save
customer time.

GSB also plans to cut unnecessary
budget for ads and marketing events,
said Mr Vitai.
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