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Section: First Section/-

Fufl: 5915 16 Hgwiew 2563

g9: 71 avuf: 22792
Col.Inch: 45.02 Ad Value: 49,522
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Thai Rath (Mid-Day)
Circulation: 800,000
Ad Rate: 1,100

Wi 5(Un)

PRValue (x3): 148,566 AdY: 217-51
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Thai Rath
Circulation: 800,000
Ad Rate: 2,200

dn: 71

Col.Inch: 298.86 Ad Value: 657,492
¥228217: Wien9UszNIAaNN1TNasien 89tulna1eanfan

Section: First Section/HAKLLIN
TUN: 8913 16 Auw1en 2563

auuUN: 22792

Wi 1(nad), 13, 15
PRValue (x3): 1,972,476
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Circulation: 800,000
Ad Rate: 2,200
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Section: First Section/AAWILLIN
TUN: 8913 16 Auw1en 2563

auuR: 22792

Wi 1(nad), 13, 15
PRValue (x3): 1,972,476
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SAVINGS

PDMO launching cheap bonds via blockchain

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) plans to sell 200 million baht
worth of savings bonds with a smaller
ticket at an unprecedented face value of
1 baht each through Krungthai Bank's
(KTB) blockchain-based e-wallet to
enable retail investors to better access
the savings alternative.

With the blockchain system, PDMO

can break up the amount of the sav-
ings bond face value to aslow as 1 baht
from the regular 1,000 baht, said Patri-
cia Mongkhonvanit, director-general
of PDMO.

The minimum subscription is set at
100 baht per investor, with investment
capped at 500,000 baht.

PDMO also plans to broaden savings
bond distribution channels to KTB's
e-wallet from bank branches, ATMs and

mobile banking for more convenient
and faster transactions, she said.

The government previously handed
out 1,000 baht in the Taste, Shop, Spend
scheme through KTB’s Pao Tang e-wal-
let, making it easier for people to sub-
scribe to the imminent bonds through a
blockchain-based e-wallet system, said
Ms Patricia.

The 200-million-baht savings bond
offering will test the waters and those

who are interested in subscribing must
have accounts at KTB and apply to the
bank’s e-wallet,

PDMO recently closed the sales of
savings bonds worth 50 billion baht,
which was part of the government’s
1-trillion-baht borrowing plan to alle-
viate the damage from the pandemic.

The bonds were divided into five-
and 10-year maturities. The five-year
bonds carried an average coupon rate
of 2.4%, effectively 1.9% after tax, while
the longer-dated bonds had an average
rate of 3%, netting 2.55% after tax.

Thais aged 60 or above residing
domestically were the initial target for
the special savings bonds, with a mini-
mum subscription of 1,000 baht and a
maximum of 2 million per person, per
bank. The leftover bonds will be offered
to either Thai nationals or those living
in Thailand.
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Deposits flowing despite paltry rates

SOMRUEDI BANCHONGDUANG

Despite rock-bottom interest rates,
more than 1 trillion baht in money
flowed into 10 SET-listed banks at
the end of April from the end 0f 2019,
indicating increasing appetite for safe-
haven deposit accounts even as the
pandemic spiralled during that period.
Total outstanding deposits jumped
8.59% from the end of December to
12.7 trillion baht at the end of April,
according to the Bank of Thailand.
Kiatnakin Bank saw the biggest
influx of deposits by percentage, surg-
ing 39.4% from the end of last year fo
241 billion baht at the end of April.
Another two banks — Krungthai
Bank (KTB) and TMB Bank — also
experienced double-digit growth in
deposits over the period. TMB, which
is merging with Thanachart Bank,
reported an 11% increase in deposits

to 737 billion baht during the first four
months this year. KTB, the country’s
third largestlender by assets, recorded
a10.4% uptick in deposits to 2.38 tril-
lion baht.

Bangkok Bank's (BBL) deposits
grew 9.52% to 2.54 trillion baht for
the four months, while Kasikornbank's
(KBank) outstanding deposits climbed
8.84% t0 2.25 willion.

A series of rate cuts were passed
on from the central bank’s policy
rate reductions and temporary cuts
in commercial banks’ contribution
requirements to the Financial Insti-
tutions Development Fund to lower
costs, encouraging the banks to
slash rates.

The central bank's rate-setting
panel last month cut the policy rate
to an all-time low of 0.50% in an effort
to blunt the economic blow from the
virus outbreak.
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Fixed depositrates at the country’s
top four banks — KBank, BBL, Siam
Commercial Bank (SCB), and KTB
— are below 1%, with rates for one-,
three-, six-, 12-, 24-, and 36-month
accounts at 0.25-0.75% per year. Spe-
cial packages for fixed deposits of
seven, eight, nine, and 11 months are
offered in at 0.65-0.95% per year.

To promote the digital channel,
banks are providing attractive rates
of 1.5-2% per year to put money into
digital savings accounts. CIMB Thai
Bankand Tisco Bank offer 2% per year
for their digital savings accounts, fol-
lowed by 1.6% for Me by TMB, 1.5% by
SCB and KBank, and 1.3% by Bank of
Ayudhya (BAY).

Phonganant Thanattrai, head of
retail banking and distribution group
at BAY, said his bank’s total deposits
at the end of April rose by 6% from
the end of last year, in tandem with
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the industry.

Individual depositors are park-
ing money in safe havens during the
outbreak, shunning capital and bond
markets for deposits, while small and

medium-sized enterprises want to
store liquidity in deposits to prepare
for emergencies or business resump-
tion, he said.

Outstanding depositsin the banking

industry are expected to hover around
the current level until year-end, said
Mr Phonganant.

BAY aims for 6% growth in total
deposits by year-end, he said.
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