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NO DOUBLING UP

The Finance Ministry turns down a proposal
to offer cash relief to civil servants who do
farming on the side. 3

PHOTO: SOMCHAI POOMLARD

Financial aid
is offered at a
BAAC branch
in Samut

©  Prakan. The
bank says it
has not
transferred
aid to any
civil servants
who also
farm.

.

Cash relief for
civil-servant
farmers vetoed

Finance Ministry says agriculture must be main job

WICHIT CHANTANUSORNSIRI

he Finance Ministry has turned down the Agri-
culture and Cooperatives Ministry’s proposal
to offer 5,000 baht in cash reliefta 91,000 civil serv-
ants farming for supplementary income, saying
they are unqualified because they earn salaries.
Civil servants with employment income are
not qualified for handouts, said Finance Minister
Uttama Savanayana. He plans to discuss the matter
with the agriculture and cooperatives minister later.
On April 28, the cabinet approved a 150-bil-
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lion-baht fund to help 10 million farmers affected
by the economic repercussions of the pandemic.
Those who are entitled to the monthly stipend must
be farmers primarily, Mr Uttama said.

A royal decree on 1 trillion baht in borrowing
is the main funding source for the monthly sup-
port given to farming households. Of the total, 550
billion baht is for financial aid for affected infor-
mal workers and farmers, 45 billion baht is for
healthcare-related expenditure, and the remain-
ing 400 billion baht is for economic and social
rehabilitation through projects aimed at creating
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jobs, strengthening communities and building
infrastructure.

The 10 million people are entitled to the 5,000-
baht cash handout transferred to their accounts for
three months, while the state-owned Bank for Agri-
culture and Agricultural Cooperatives (BAAC) is
responsible for the subsidy transfers.

As of May 22, 3.2 million farmers had already
received the cash reliefworth a total 16 billion baht.
A further 3.8 million will get the allowance by the
end of the month.

The BAAC has yet to transfer the aid to any
civil servants who also farm, said senior executive
vice-president Kasarb Ngernruang.

Mr Kasarb said 527 of the 3.2 million farmers who
received the cash giveaway have passed away. An
additional 109,000 who are subject to the cash relief
to be handed out in the second round are already
dead, and the bank will send their names to the
Agriculture and Cooperatives Ministry to discuss
whether their heirs are entitled to the assistance.

Eligible farmers can receive the money through
the BAAC or other bank accounts. Among the 10
million farming households, 7-8 million have bank
accounts.
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Headline: Thai Airways loses state enterprise status after stake sell-off

AVIATION

Thai Airways loses state enterprise status after stake sell-off

WICHIT CHANTANUSORNSIRI

Debt-ridden Thai Airways Interna-
tional (THAI) has lost its state enter-
prise status after the Vayupak 1 Fund
bought a3.17% stake from the Finance
Ministry yesterday, a source at the
fund said.

The stake purchase was under-
taken at a price of four baht per share,
said the source. The purchase cut
the Finance Ministry’s holding in the
national carrier to 48%, immediately
stripping the carrier of its state enter-
prise status.

The Vayupak 1 Fund has the status
of a juristic person, not a state enter-
prise, even though it was established
by a 2003 cabinet resolution, said
the source.

THAI shares closed at 4.90 baht
yesterday, down 0.35 baht or 6.67%,
in trade worth 285.2 million baht.

A source at the Finance Ministry
said the airline will now submit its
application to the Central Bankruptcy
Court for rehabilitation under the
bankruptcy law, with THAI propos-
ing itself as the rehab planner.

“That process needs to be done as
soon as possible, otherwise creditors
may submit themselves to the court as

planners,” said the source.

In addition, if the government wants
to have its representatives serve as
plan administrators, they must first
sit on the THAI board. By law, only
members of the board can be nomi-
nated as plan administrators by the
debtor. Creditors, however, can oppose
the debtor’s proposal.

THAT has outstanding debts worth
200 billion baht, 30% of which is
domestically owned.

Meanwhile, the Finance and Trans-
port ministries will jointly set up a
“superboard,” a new panel to monitor
the rehabilitation plan for the carrier.

The board will be chaired by Deputy
Prime Minister Wissanu Krea-ngam,
who oversees the government’s
legal affairs.

The superboard itself will not
implement the plan but only “scruti-
nise” the work and report its progress
to Prime Minister Prayut Chan-o-cha,
Transport Minister Saksayam Chid-
chob said yesterday after talks with
Mr Wissanu and Finance Minister
Uttama Savanayana.

It was earlier reported that the two
ministries were locking horns over the
composition of the new board set to
supervise the airline after the Finance
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Ministry's stake sell-off.

The Transport Ministry, for exam-
ple, wanted to pack the board with its
own people.

Mr Saksayam said the superboard
will submit a list of candidates to serve
as potential rehab planners for court
approval,

The Transport Ministry already has
four representatives in mind to form
the superboard, he said.

They are deputy Transport Minister
Thaworn Senneam, who supervises
THAL; Chaiwat Tongkamkoon, perma-
nent secretary for transport; Chaya-
than Promsorn, chief of the Office of

Transport and Traffic Policy and Plan-
ning; and Pirapan Salirathavibhaga, a
former justice minister.

Other members will be nominated
by the Finance Ministry after the cabi-
net officially allows itto play a role on
the superboard.

But Mr Uttama said what he is really
concerned with at the moment is the
ongoing trade of THAI shares on the
stock market, whose price has skyrock-
eted “unusually”

“I've asked the Stock Exchange
of Thailand to look into the issue
to find out whether it’s normal,” Mr
Uttama said.
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SOMKID SPEAKS

Agriculture, tourism and state spending will
be key to rebooting the economy in Q3 and
Q4, says the deputy prime minister. B2

Somkid readies H1 restart

BAAC maintains
farmer support

CHATRUDEE THEPARAT

Agriculture, tourism and state spend-
ing will be instrumental in rebooting
the economy in the third and fourth
quarters, says Deputy Prime Minister
Somkid Jatusripitak.

According to Mr Somkid, this month
the state-owned Bank for Agriculture
and Agricultural Cooperatives (BAAC)
is implementing a programme to bring
technologyto assist local communities
and small and medium-sized enter-
prises (SMEs) in the farm sector.

The BAAC wants to help 100,000
local communities and 10,000 SMEs
nationwide each year.

The bank is working with the
National Village and Urban Commu-
nity Fund Office to help Village Funds
conduct a master plan on commu-
nity development.

Mr Somkid said the government
expects to allow domestic tourism in
provinces with no coronavirus cases
by the third quarter to help tourism-
related entrepreneurs.

He said the National Village and
Urban Community Fund Office will

A farmer works in a rice field in Lat Lum Kaeo, Pathum Thani province. The BAAC
is preparing a scheme to bring tech to farmers. PATTARAPONG CHATPATTARASILL

support members travelling more to
their nearby communities.

According to Mr Somkid, the gov-
ernment’s plan to splash 1 trillion baht,
especially 400 billion baht slated for
economic and social rehabilitation
through projects aimed at creating
jobs, strengthening communities and
building infrastructure, will also help
stimulate the local economy in the
third and fourth quarters.
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The government last month
launched a 1.9-trillion-baht package,
marking the biggest relief measure
ever, to soften the economic blow.

Ofthe total, 1 trillion bahtis for cash
handouts aimed at virus-hit segments
and farmers, public healthcare spend-
ing and economic and social rehabili-
tation; 500 billion baht s for the central
bank’s soft loan scheme for SMEs with
credit lines of up to 500 million baht;
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and 400 billion baht is for the Corpo-
rate Bond Stabilisation Fund.

Kobsak Pootrakool, deputy secre-
tary-general to the prime minister for
political affairs, earlier predicted that
the worst results would come in the
second quarter because the virus has
ravaged the country’s tourism sector
and exports, while lockdown meas-
ures caused a sharp drop in domes-
tic consumption.

The state planning unit, the National
Economic and Social Development
Council (NESDC), reported that the
country’s GDP in the first quarter of
2020 fell by 1.8% year-on-year, com-
pared with a rise of 1.5% in the fourth
quarter last year. This was the first con-
traction since early 2014.

The agency attributed the contrac-
tion in the first quarter to decreases
in total exports of goods and ser-
vices, private and public investment
and government final consumption
expenditure. Even so, private final con-
sumption expenditure grew, albeit at
a slower rate.

Seasonally adjusted GDP fell by
2.2% compared with the previous
three months.

The first quarter’'s dismal results
prompted the NESDC to cut its eco-
nomic forecast to a contraction of
5-6% this year, down from the 1.5-2.5%
growth projection issued on Feh 17.
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15 days for BoT governor applications

WICHIT CHANTANUSORNSIRI

he application period for the

next governor of the Bank of
Thailand will last for 15 business days,
from May 26 to June 16, and the short-
list of candidates will be concluded
by July 2.

The selection committee for the
central bank’s new chief will hold a
meeting on June 18 to make a list of all
applicants to present their vision in
late June, said Rangsan Sriworasart,
chairman of the committee.

The presentation is limited to four
pages, either on PowerPoint slides or

paper, he said, with the presentation
and interview process to be com-
pleted within one day.

The candidates will not be
announced until the selection pro-
cess is finished, Mr Rangsan said.

If there is only one candidate or
no candidates, the application period
will be extended.

With the bleak economic outlook
from the pandemic, the central bank’s
next governor will face a challenging
task, Mr Rangsan said.

The committee must name two
shortlisted candidates and propose
them to Finance Minister Uttama
Savanayana, who will pick the next
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governor and forward his selection
to the cabinet for nomination before
seeking royal appointment, he said.

The new head of the central bank
will replace Veerathai Santiprabhob,
whose five-year term is due to end in
September.

The nomination process requires
a new governor to be appointed at
least 90 days before the end of the
incumbent’s term,

Applicants must not be older than
60 on the date of the cabinet's nomi-
nation. They must have a bachelor’s
degree from an educational institu-
tion certified by the Office of the Civil
Service Commission.
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