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THAI edges to bankruptcy court

Plan would pave way
for debt restructuring

POST REPORTERS

The national state enterprise policy
supervisor has proposed that loss-
ridden Thai Airways International Plc
(THAI) should file for bankruptcy to
pave the way for a decisive debt restruc-
turing, the plan for which will go before
the cabinet today.

Under the process, if it is approved,
the airline will get an automatic stay
from debt collection by creditors who
will be forced to participate in the
national flag carrier's debt-rehabilita-
tion plan.

The Central Bankruptcy Court will
organise the negotiations between the
creditors and debtor and appointa pro-
fessional plan administrator with the
consent of the two sides.

Speaking after chairing yesterday's
State Enterprise Policy Committee
(SEPC) meeting, Prime Minister Prayut
Chan-o-chasaid thatit was agreed that
rehabilitation under the bankruptcy law
for the national carrier will be tabled for
cabinet consideration.

Calls had been made for the national
carrier to seek bankruptcy in court so
it can qualify to enter a rehabilita-
tion programme.

Asked if the rehabilitation plan is in
compliance with the Bankruptcy Act,
Gen Prayut said rehabilitation is differ-
ent from bankruptcy.

Government spokeswoman Naru-
mon Pinyosinwat told reporters that
the SEPC, which oversees policies for
state-run enterprises, agreed that the
airline should seek rehabilitation under
the supervision of the Central Bank-
ruptcy Court.

Details of the plan will be known
after the cabinet meeting today, she
said, adding that both the Transport
Ministryand the Finance Ministry have
agreed to the plan.

“The prime minister has stressed the
need to make the public understand
that this is not about entering bank-
ruptey, but undergoing a process of

International flights stay grounded

THAI yesterday confirmed it will
further suspend international routes
following the Civil Aviation Author-
ity of Thailand’s announcement
prolonging its ban on inbound and
outbound commercial flights until
atleast June 30.

Aresumption in July is being
considered, and THAI stressed it
will continue to monitor the situa-
tion with a view to recommencing
commercial flights as soon as it is
safe to do so.

rehabilitation,” Ms Narumon said.
The government spokeswoman
added that the SEPC has retracted its
earlier resolution that the Finance Min-
istry should serve as a loan guarantor
for THAI, and has decided in favour of
a rehabilitation plan instead.
According to the Stock Exchange of
Thailand, THAT's assets were recorded
at256 billion bahtat the end oflastyear
while its total debts stood at 245 bil-
lion baht. Siill, its debts are expected
to outpace those assets this year. Mean-
while, the airline’s debt-to-equity ratio

has skyrocketed to 21:1.
THAT recorded a net loss of 11.6 bil-
lion bahtin 2018 and 12 billion baht in

2019. For the first half of this year, the
airline is projected to record a loss of
18 billion baht due to the impact of the
Covid-19 crisis.

Previously, the government planned
to bail out the airline, which has been
hithard by the globallockdown because
of the Covid-19 pandemic, by providing
a loan guarantee worth 54 billion baht
to the company.

The plan had come under severe
criticism from the general public.

Many said the government should
notspend taxpayers’ money to bail out
the company without a clear rehabilita-
tion plan.

An announcement by THAI's labour
union saying that it agreed with the
bailout plan but opposed anything that
would affect employees’ benefits and
welfare only fuelled public anger.
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The airline said it will take into
account events both abroad in
terms of lockdowns and potential
demand for international air travel
should infections continue to fall in
other countries.

A schedule will be announced at
a later date.

The only international flights
THAI is currently running are to
bring stranded Thais home and sup-
port Thai farmers by delivering their
agricultural produce.

Deputy Prime Minister and Public
Health Anutin Charnvirakul, who over-
sees the Transport Ministry, said the
SEPC agreed in principle that THATI will
undergo a rehabilitation process, not
enter bankruptcy and liquidation. Tt

involves debt-restructuring under the
Bankruptcy Act, he said.

“Rehabilitation is good for a com-
pany which has huge debts because
it will not have to cease operations or
sell off its assets. It is an automatic stay
which halts creditors’ action to collect
debt,” Mr Anutin added.

Meanwhile, Nares Phuangyaem,
president of THAI's labour union, yes-
terday voiced opposition to a proposal
that the Finance Ministry cutits share-
holding in the national carrier by 2% to
below 50%, saying this will undermine
investors’ confidence and the govern-
ment’s credibility.

He said the union supported theidea
to rehabilitate THAL

THAI shares yesterday plunged
nearly 15% yesterday to close at 4.10
baht in trade worth 363 million baht.
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