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B400bn booster shot given nod

CORONAVIRUS ¥

CUSHION

Stimulus package to ease
the impact of Covid-19

loans worth 150 billion baht at 2% interest for two y

by special financial institutes (SFls) for entrepreneurs. A

more than 20 million baht for each :

€ A moratorium on principal payment for members of SFis, interest
delayed debt payments

OBank of Thailand measures to help debtors affected by the virus
impact, such as the easing of debt-classification criteria

D The Social Security Office's measures to promote

employment, such as soft loans worth 30 billion baht

starting at a 3% interest rate for three years for

entrepreneurs registered with the 550

9 Measures to boost liquidity for entrepreneurs, such as i ;
reducing the withholding tax from 3% to 1.5% from April to LA
September [ s S

ﬂﬂeawres to reduce interest payment burdens, suchasa1.5x
deduction of interest expense for SMEs that take partin
debt-restructuring programmes

fﬂ.i‘lﬁaw&s.ic promote stable employment, such asa3x

- deduction of expenses incurred by salary payments for SMEs

€ members of the S50

-

-0

'OTHER MEASURES FOR THE PUBLIC AND SMES
d delaying water and electricity bills as well as

Source: The Finance Ministry

Stimulus package to
ease virus impact

CHATRUDEE THEPARAT

The cabinet has given the green light to
a stimulus package expected to inject
400 billion baht into the economy
to reduce the impact of the Covid-
19 epidemic.

The package was proposed at a
meeting of economic ministers.

The controversial 2,000-baht cash
handoutsto selected groups of people,
which sparked intense public criticism
after being proposed by the economic
ministers on Friday, was not included
in the package approved by the cabi-
net yesterday.

www.ignewsclip.com

Economists have downgraded Thai
economic growth projections, mainly
due to the impact of the coronavirus
epidemic. Kasikorn Research Centre
emerged as the most pessimistic
among research houses, slashing its
forecast for the country’s GDP growth
thisyear to 0.5% on the expectation that
the outbreak will wipe 410 billion baht
off tourism receipts.

Prime Minister Prayut Chan-o-cha
said yesterday that the 400-billion-baht
package was a first-phase measure that
could be followed by second-phase
action if the impact persists.

Finance Minister Uttama Sava-
nayana expressed confidence that the
stimulus package will ease conditions
for the public and businesses reeling
from the impact of the virus.

The package will injectan estimated
400 billion baht into the economy

News ID: C-200311001001 (11 Mar 20/05:30)
ﬁiQNews('lip

&= 02-253-5001, 02-651-4701

in a bid to return growth to posi-
tive territory.

The short-term measure will last for
afewmonths, afterwhich the Covid-19
situation will be assessed again.

According to the Finance Ministry,
the package will cover all sectors since
itwill benefit 14.6 million low-income
earners who account for 22% of the
population, a total of 50,000 village
funds nationwide, 7.2 million farming
households (30% of all households
nationwide) and 3 million small-and-
medium-sized enterprises (SMEs) or
99% of all business enterprises. The
package is expected to create 14 mil-
lion jobs or about 85% of all employ-
ment nationwide.

Ttwill provide assistance to the gen-
eral public and to SME entrepreneurs.

It includes soft loans worth 150
billion baht, which the Government

Page: 1/2
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Savings Bank (GSB) will lend to com-
mercial banks at just 0.01%, so com-
mercial banks can grant loans at 2%.
Each bankborrower cantake outaloan
of no more than 20 million baht.

The package also includes a mora-
torium on principal payments, debt
payments extension, and the right to
borrow from special financial institu-
tions such as the GSB and the Bank
for Agriculture and Agricultural

Cooperatives, Mr Uttama said.

The Bank of Thailand (BoT) will
also allow SMEs and general custom-
ers who are bank debtors to undergo
debtrestructuringwithout any stain on
their credit history.

Other measures include easing
debt-classification criteria to help
virus-impacted debtors, and giving
banks more flexibility to approve
loans in order to give debtors suffi-
cient liquidity.

The BoT has also called on commer-
cial banks to lower the minimum pay-
mentlimit for credit-card holders to 5%
from the 10% ceiling, Mr Uttama said.

Meanwhile, the Social Security
Office (SS0) has rolled out measures
to promote employment, including
30 billion baht in soft loans start-
ing at 3% interest for SSO-registered
entrepreneurs, Mr Uttama said.

The government will reduce with-
holding tax from 3% to 1% from April
to September, and SMEs can use
expenses incurred by salary payments
from April to July to claim deductions
of up to three times to spur employ-
ment, the minister said,

In a move to restore capital market
confidence, the government will invest
more than 65% of the Super Savings
Fund (SSF) in companies listed on the
Stock Exchange of Thailand, and will
offer higher tax benefits to attract more
public investment in the SSE.

THAI needs health slips: Page 3
All of Italy in lockdown: Page 6
Editorial: Page 8

Arrival monitoring: Page B1
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OUT OF BOUNDS

Countries that have suspended entry to
passengers with a travel history of having
visited Thailand over the past 14 days:

@ Bahrain =P
9 Irag ._‘ ey A
© Israel Lo A
O Kuwait <58

© aatar :
 Solomon Islands

@ Saudi Arabia — All visits to Mecca and
Medina to perform umrah have been
suspended, irrespective of nationality, visa
type or residency status. Travellers will not
be permitted to enter Saudi Arabia with
umrah or visit visas. Tourist visas for

travellers from Covid-19-hit countries,
including Thailand, are suspended.
© Bhutan — Isimposing a two-week
travel restriction on all incoming
international tourists from March 6-20.

BKPqraphics
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Headline: SME D offers relief to clients hit by virus

Clip: Full Color

BANKING

SME D
offers relief
to clients hit
by virus

WICHIT CHANTANUSORNSIRI

Almost 12,000 debtors who owe total
loans of 20.5 billion baht to state-owned
Small and Medium Enterprise Devel-
opment (SME D) Bank were hurt by
the Covid-19 spread, says the head of
the bank.

The bank had 11,894 SME customers,
mostofthem tourism operators or busi-
nesses related to tourism, suffer from
the virus outbreak as of March 5, said
Nartnaree Rathapat, managing director
of SME D Bank.

SME D Bank sent its staff to survey
impacts from the epidemic on its cus-
tomers, closely monitor them and
invited them to participate in the
bank's measures to alleviate their finan-
cial burden.

Tourism and related businesses
including hotels, accommodation,
restaurants, tour guides and souvenir
shops have been directly affected by
the coronavirus outbreak. Its custom-
ers have sought fresh loans amounting
to 565 million baht as working capital
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from the bank, she said.

The bank’s relief measures not
only help cut customers’ expenses
and improve liquidity, but also pre-
vent their debt from turning sour, said
Ms Nartnaree.

The Covid-19 outbreak has battered
the tourism sector, which had been a
bright spot for years.

The National Economic and Social
Development Council recently cut fore-
casts for 2020 economic growth to 1.5-
2.5% from 2.7%-3.7% made on Nov 18
last year, while the Bank of Thailand is
scheduled to downgrade its forecast of
2.8% on March 25.

Amid the outbreak, most research
houses have trimmed their economic
growth forecasts for this year to below
2%, while Kasikorn Research Center
slashed its outlook to 0.5% on the
expectation the coronavirus epidemic
will wipe 410 billion baht off tour-
ism receipts.

SME D Bank’s relief measures com-
prise a grace period for principal pay-
ment of up to 12 months for those
directly ravaged by the outbreak and
up to six months for those indirectly
affected; and a rescheduled payment
period and loan guarantee extension
for anaother five years to those whose
debts are guaranteed by the Thai Credit
Guarantee Corporation under portfolio
guarantee scheme phases 5-7 without
additional fees. The bankis also offering
loans at 3% per year for the first three
years to juristic persons and 5% peryear
to individuals. Juristic entities are enti-
tled to up to 1 million baht each from
SME D Bank, while individuals can seek
up to 500,000 baht.
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