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Clarity on tax

KANANA KATHARANGSIPORN

The new land and building tax should
have clear definitions for assets, be easy
to use and convenient to pay, a legal
expert suggests.

Kitipong Urapeepatanapong, chair-
man oflegal firm Baker & McKenzie and
adviser to the Thai Chamber of Com-
merce, said the new land and building
tax is good, but the problem is commu-
nicating the code to taxpayers.

“This tax is not terrifying because
the rate is very minimal compared with
other assets such as cars,” he said.

The failure is unclear definitions,
such as homestay businesses being
subjected to the commercial rate,

The new levy also sees hotels taxed
for commercial use, while houses,
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condos and apartments for rent will
be taxed under residential use.

“Should a homestay with only four
rooms and booked mainly on weekends
be taxed for commercial use, similar to
a hotel?” asked Mr Kitipong.

Apartments rented on a monthly
basis and condos or houses with a
30-year leasehold contract should be
regarded as residential assets, not com-
mercial assets, he said.

“Definitions should be clear said
Mr Kitipong. “Payment should be con-
venient. Landowners who have assetsin
Chiang Mai should be able to pay from
anywhere, without travelling there.”

Chumpol Suwannakijboriharn, sec-
retary of the Fiscal Policy Office (FPO),
said regulations in the new tax that
have shortcomings will be amended
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by the FPO.

“Tax calculations for two assets
located next door to each other is an
example. One shophouse is rented for a
noodlestall, the other is for a law firm. If
they pay the same property tax rate, one
will be viewed as too low or too high/
said Mr Chumpol.

The new land and building tax act
took effect last year and will start col-
lection in August.

Atip Bijanonda, chairman of the
committee on real estate development
at the Thai Chamber of Commerce, said
many people were confused about the
new laws, including regarding readiness

of thelocal administration organisation
to collect the tax.

Suntithorn Yimlamai, deputy direc-
tor-general of the Local Administration
Department, said the department last
year educated 20,000 local administra-
tion staff from over 7,000 local admin-
istration organisations nationwide on
the new tax.

The department also published two
guideline booklets and e-book versions.

With waivers and deductions given
to landowners in the first few years,
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the department expects a loss of up to
1 billion baht per year, compared with
earlier taxes, including the building and
land tax and local maintenance tax.
Wilawan Veerakul, the Treasury
Department’s deputy director-gen-
eral, said the land appraisal value on
the website will be used until the end
of this year.
“A new one will be used from Jan
1, 2021, which can be checked on the
website from Dec 1, 2020, as the depart-
ment is required to announce changes
30 days before they take effect,” she said.
The Treasury Departmentalso allows
landowners to submit complaints about
the new land appraisal value if they
think it is unfair or incorrect.
According to the new tax structure,
commercial land is charged 0.3% for
property with an appraisal price of up
to 50 million baht, 0.4% on land worth
50-200 million baht, 0.5% for land
valued at more than 200 million baht
to 1 billion baht, 0.6% for land worth
1-5 billion baht and 0.7% forland worth
more than 5 billion baht.
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FINANCE

GH Bank sees January spike in mortgage loans

WICHIT CHANTANUSORNSIRI

GH Bank's mortgage lending has shot
up since January to 12 billion baht,
attributed to more loan applicants
being rejected by commercial banks
and shifting to the state-owned bank,
its chief says.

The bank typically lends 7-8 bil-
lion baht in January, but it managed
to extend 12 billion last month, steady
from the same period last year when
homebuyers rushed to seek home loans
ahead ofimplementation of the loan-to-
value regulation in April 2019, GH Bank
president Chatchai Sirilai said.

For the first 14 days of February, the
bank already loaned 6.2 billion baht.

GH Bank's new loan target of 209 bil-
lion baht this vear is likely achievable,
given loan extensions early this year,

extremely low interest rates and the
state policy to support people owning
their own homes, he said.

Even though the Covid-19 outbreak

The bank aims to reduce non-performing loans
to 3.8% at the end of this year from 4.05% now.

CHATCHAI SIRILAI
President, GH Bank

and subdued export growth have dealt
a hlow to economic growth this year, the
bank’s customers, most of them sala-
ried employees who borrow an average
of 2 million baht, will be shielded from
the country’s economic slowdown, said
Mr Chatchai.

The low interest rate in the local
market will be favourable to mortgage
borrowers, he said.

The central bank’s Monetary Policy
Committee is expected to make one
more rate cut this year and home loan
borrowers will exploit the low interest
environment, which is expected to last
for some time, said Mr Chatchai.

Paying higher than the minimum

News ID: C-200225001046 (25 Feb 20/05:38)
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due on mortgages is recommended
for those who have the ability to do so,
he said.

The rate setters earlier this month
cut the policy rate by 25 basis points
to a record low of 1%, with the aim of
lessening financial burdens for debt-
ors, in particular retail and small and
medium-sized enterprises,

Mr Chatchai said GH Bank aims to
reduceitsnon-performing loans to 3.8%
at the end of this year from 4.05% now.

To facilitate borrowers, the bank has
improved its loan scrutiny process,
requiring them to visit the bank on
signing contract dates only by sending
messengers to pick up the documents,
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