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Headline: Somkid asks Jetro to back smart farming initiative

Clip: Full Color

AGRICULTURE

Somkid asks Jetro to back
smart farming initiative

CHATRUDEE THEPARAT

TOKYO: The Japan External Trade
Organization (Jetro) is being asked
to help support Thailand’s agricul-
tural restructuring, as the government
through the state-owned Bank for Agri-
culture and Agricultural Cooperatives
(BAAC) is offering as much as 20 billion
baht in loans to support smart farming.

Deputy Prime Minister Somkid
Jatusripitak met Jetro chairman Sasaki
Nobuhiko in Tokyo on Monday. Mr
Somkid asked Jetro to offer techni-
cal support and coordinate with large
Japanese firms to provide farm-related
technology and machinery to the Thai
farm sector.

He said technology and machines
such as drones, harvesters and smart
tractors could help the agriculture sector
cut costs and increase productivity.

Finance Minister Uttama Savanay-
ana said the BAAC is extending 20 bil-
lion baht in loans with a low interest
rate this year to support smart farmers,
community businesses and agricultural
cooperatives in developing their busi-
nesses and upgrading production.
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The loans are also for farmers to buy
machinery to replace human labour.

BAAC president Apirom Sukprasert
said the bank will cooperate with large
companies, the Board of Investment
and the National Village and Urban
Community Fund to develop smart
farmers, community businesses and
agriculture cooperatives.

Community development is
expected to drive the local economy
this year to offset the global economic
slowdown and the impact of the coro-
navirus on tourism,

Mr Apirom said farmers under the
lending scheme can receive an interest
rate of the minimum retail rate (MRR)
minus one percentage point. The loans
are for buying machinery and accesso-
ries and to pay for maintenance.

The bank’s MRR stands at 6.875%.

If farmers are already making instal-
ment payments on machinery from
either company, they can participate
through refinancing.

Applications for the loan scheme
will be taken until March 31, 2023, The
entire loan amount should be doled out
within two years, Mr Apirom said.
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GSB: Possible
1-point GDP
hit from virus

Six-month tourism
loss put at B170bn

WICHIT CHANTANUSORNSIRI

Thailand is estimated to lose 170
billion baht in tourism income, and
one percentage pointoffthe country’s
2020 GDP growth, if the coronavirus
outbreak takes six months to contain,
says GSB Research.

The number of Chinese tourists is
expected to decline by 3.5 million in
that scenario, said Government Sav-

Decline in number of
Chinese travellers (million)

Tourism income loss
(billion baht)

Decline in Thailand's 2020
GDP growth (percentage
points)

}
(4

INCOME LOSS ESTIMATES BY SECTOR
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Retail

Food and beverage
Transport
Entertainment/recreation
Other

Source: GSB Research

TOURISM AND ECONOMIC LOSS ESTIMATES

Coronavirus spread can be
contained within 3 months

25.2

20.8

ings Bank president and chief execu-
tive Chatchai Payuhanaveechai.

In a better-case scenario that the
virus spread is under control within
three months, the number of Chinese
tourist arrivals to Thailand will fall by
1.6 million, resulting ina tourism rev-
enue loss of 80 billion baht and wiping
0.4 percentage points off economic
growth this year.

GSB Research’s forecast appears
more pessimistic than the one by
Kasikorn Research Center, which
recently predicted that the virus crisis
could lower Thailand’s nominal GDP
by 0.09-0.13% if the outbreak lasts
longer than three months but less

Coronavirus spread | Coronavirus spread
can be contained | canbe contained
within 3 months within 6 months

1o 35
80 170
04 1
Unit: hillion baht

Coronavirus spread can be
contained within &6 months
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than six months.

Don Nakornthab, the Bank of Thai-
land's senior director for economics
and policy, said last week that the
country’s GDP growth would likely
be lower than 2% this year, and that
first-quarter economic growth could
sink below 1%, in the event that the
country loses 250 billion baht in tour-
ismincome as estimated by the Tour-
ism and Sports Ministry.

The tourism sector, which has
been Thailand's bright spot in recent
years, accounted for about 11% ofthe

country's GDP last year.
Chinese tourists are the country’s big-
gest source of foreign travellers,

Mr Chatchai said retail, hospitality,
food/beverage and transport are likely
to bear the brunt of economic damage.

The retail sector alone is estimated
to lose 25.2 billion baht in income if
the virus epidemic ends within three
months, but such a loss would more
than double to 54.2 billion baht if the
outbreak lasted six months.

Modern trade operators, includ-
ing supermarkets, hypermarkets and
those selling beauty products and
food supplements, are expected to
take a hit,

(GSB Research forecasts the hospi-
tality business to see a loss of 20.8-
44.7 billion baht in income. Budget
and mid-range hotels would be hit
hardest, as Chinese travellers are their
main customers.

Bangkok, Chon Buri, Phuket,
Chiang Mai, Krabi, Surat Thani and
Chiang Rai are Thailand’s most popu-
lar destinations for Chinese visitors.
The research centre counts 5,622
hoteliers in these areas.

The food and beverage sector is
predicted to lose 15.8-34 billion baht
from the decline in Chinese tourists,
with 7,708 operators located in areas
popular with Chinese tourists.

Moreover, the virus outbreak
will deal a blow to 105,000 street
food vendors located in key tourist
destinations.

(GSB Research estimates that trans-
port business, especially bus and
boat tours and public buses, will lose
7.51-16.1 billion baht from the sharp
decline in Chinese tourists, with 6,742
operators likely to feel the pinch.

Apart from the direct impact from
the drop in Chinese visitor numbers,
the deadly virus spread will take an
indirect toll on other businesses,
which could shave higher-than-esti-
mated GDP off the country’s growth.
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