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April roll-out for stimulus floated

2.4% growth in 2019
sparks worries

CHATRUDEE THEPARAT
WICHIT CHANTANUSORNSIRI

FIVE-YEAR LOW

The Thai economy grew at its slowest pace in five years
in 2019, as exports and public investments slowed.

Actual data

Projections

The government looks poised to intro- 2017 2018 2019 8 Nov 2019
duce a fresh economic stimulus pack- m GDP (at current prices: billionbaht) | 15487 | 16366 | 16,879 : 17,593 17,369
gge Qlior e Bapniomy Slipped 19 ¢ m GDP per capita [baht/year 208910 | 241270 | 248257 | 258239 | 254940
five-year low in growth last year and a . ; : :
possible contraction in the first quarter m GDP (at current prices: USSbn) 456 507 544 568 557
of this year. m GDP per capita (USS/year) 6,745 7467 @ 7996 8,330 81711
Finance Minister Uttama Sava- m GDP growth (%) P41 42 24 2737 ¢ 1525
nayana, on a trade delegation to  |EEEI BN 48 | 36
Japan chaired by Deputy Prime Min- ———— Y :
ister Somkid Jatusripitak, said the " Prl\ra_!e () P29 41 28 : 42 52
ministry is preparing a new round of B Public (%) 14 29 i 02 ¢ 65 i 48
economic stimulus covering tourism, H Private consumption (%) 31 46 | 45 37 35
mm'{ﬁlp?“ ang,m"?mmt“:ﬂbs ptrl? ® Government consumption (%] 01 26 i 14 26 i 26
posed for the cabinet’s approval by the ! :
middle of March for implementation ® Expont velie:of goods Wkal Lo &l H 243 : i i 246
in April. B Growth rate (%) 95 750 32 i 23 i 14
Mr Uttama said tourism spending W Importvalue of goods (USSbn) 201 229 26 ¢ 28 222
needs to continue, particularly through  Growth rate (%) 132 137 | 54 35 27
the Taste, Shop, Spend scheme, toentice | g 140 pajance (Us§br) 26 | 24 | 266 B5 | 242
people to travel more in Thailand. i
The tourism sector employs millions m Current account balance (LUSSbn) : 440 285 513 518 295
and has been ravaged by the coronavi- & Current account to GDP (%) 96 56 68 56 53
rus outbreak, he said. ® Inflation CP! (%) 07 1 i 07 05-15 04-14
“The fourth phase of the Taste, -
Shop, Spend scheme needs to be  Source: NESDC BKPqraphics

potent enough to lure consumers to
spend more while travelling,’ said
Mr Uttama. “Similarly, investment

stimulus measures need to be mean-
ingful enough to draw investment”

He said state investment and 2020
budget dishursement need to be accel-
erated to help boost the country’s frag-
ile economy.

Yesterday, the government plan-
ning unit National Economic and
Social Development Council (NESDC)
reported GDP growth slipped to a five-
year low in the fourth quarter, attribut-
able largely to poor exports and slow
government investments.

The economy grew 1.6% year-on-
year in the fourth quarter, decelerating
from a revised 2.6% growth in the third
quarter of 2019.

For production, the agricultural
sector decreased mainly because of
a reduction in major crop yields. The
non-agricultural sector also decelerated
as a result of a drop in the industrial
sector, while the services sector con-
tinued to increase.

For expenditure, private final con-
sumption expenditure increased at a
slower rate, while gross fixed capital
formation decelerated thanks to a fall

in public investment. Governmentfinal
consumption expenditure and exports
and imports of goods and services
declined, according to the NESDC.

Seasonally adjusted GDP growth
expanded by 0.2%, on level with the
third quarter of 2019.

For the whole year, the economy
grew 2.4%, the slowest rate since 2014.

“Key risk factors that weighed on
the economy in the fourth quarter and
the entire year were falling exports
and a sharp drop in public invest-
ment because of the delay in the pas-
sage of the budget for the 2020 fiscal
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The fourth phase of the Taste, Shop, Spend
scheme needs to be potent enough to lure
consumers to spend more while travelling.

UTTAMA SAVANAYANA
Finance minister

year,” said Thosaporn Sirisamphand,
the NESDC's secretary-general.

“Natural disasters also affected pro-
duction in the farm sector.’

Given the negative factors, including
the latest outbreak of the deadly virus,
the NESDC yesterday cut forecasts for
2020 economic growth to 1.5-2.5% from
2.7%-3.7% made on Nov 18 last year,
and export growth to 1.4% from 2.3%.

Wichayayuth Boonchit, deputy sec-
retary-general of the NESDC, said the
impact from the coronavirus outbreak
and delayed 2020 fiscal budget could
lead the country’s economy to contract
in the first quarter, but the figures are
likely to recover in the second quar-
ter once these factors were addressed
and improved.

Lavaron Sangsnit, director-general
of the Fiscal Policy Office, said the
Finance Ministry is closely monitoring
the economic situation and is ready to
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implement additional stimulus meas-
ures if needed.

The coronavirus outbreak is bat-
tering tourism, lowering the number
of foreign visitors, particularly from
China, for the January-to-March quar-
ter, he said.

The Finance Ministry has already
offered tax relief measures for tour-
ism operators including a twofold tax
deduction for expenses incurred from
holding domestic seminars and train-
ing session along with a 1.5-times tax
deduction for the renovation expenses
of accommodation operators.

Cooperation from all parties is neces-
sary to help Thailand overcome difficult
times, said Mr Lavaron.

He said the economy’s fundamentals
remains strong, as indicated by sub-
dued inflation, the current account
surplus and low public debt at 41.3%
of GDP.
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Army chief-of-
staff Gen
Teerawat
Boonyawat, right,
. and finance
= permanent
. secretary
-, Prasong

h Poontanate, left,
take to the
podium as they
hold a press
conference at the
army
headquarters to
announce the
B signing of a
memorandum of
¥ understanding on
the army's
s commercial
development
schemes. CHANAT

WiQNCWS( lip
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Business profits to go
into Treasury coffers

WASSANA NANUAM

The army has struck a deal with the
Finance Ministry’s Treasury Depart-
ment on the management of its
commercial welfare projects and
its commercial use of state land to
ensure transparency and regula-
tion compliance.

The memorandum of understand-
ing (MoU) signed yesterday will pave
the way for the transfer of state land
and commercial businesses to the
Finance Ministry and allow most of
their revenue to go into state coffers.

Among the assets under the MoU
were more than 100 petrol stations,
retail shops, flea markets, boxing
stadiums, golf courses, horse racing
tracks and hotels — located on

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
Q 02-253-5000, 02-651-4700

army land leased to it by the Treas-
ury Department.

The Treasury Department is also
expected to step in to tackle problems
of encroachment on 700,000 rai of army
land by the public. The illegal occu-
pants will be allowed to continue to use
the property but be required to pay rent
under a three-year contract.

Speaking at a press conference after
the signing, army chief-of-staff Gen
Teerawat Boonyawat said the MoU
paves the way for the discussions about
how these commercial entities will be
managed going forward.

“The army is aware the land is state-
owned and any transactions must be in
line with regulations,” he said.

Gen Teerawat said its management
ofsuch commercial welfare projects is
notunusual, citing the US army which
has 160 golf courses.

According to Gen Teerawat, a por-
tion of the revenue from these welfare
projects goes into the army’s wel-
fare programme and which includes

News ID: C-200218001002 (18 Feb 20/05:16)

KATANYU

education subsidies and welfare ben-
efits for low-ranking officers.

He insisted that existing welfare
benefits for army personnel and their
families would not be affected by
the MoU.

“Whatwe are doing here is establish-
ing transparency and accountability,”
he said.

When asked how many billions
these commercial entities generate
each year, he said it could be less than
a billion baht as these businesses were
run for internal welfare purposes rather
than as profit-making enterprises.

Finance permanent secretary
Prasong Poontanate said under the
MoU the army would hand over land
used for commercial welfare projects
back to the Treasury Department for
commercial development with some ol
the revenue going into the state coffers.

He said the revenue-sharing would
be in line with the Treasury Depart-
ment’s regulations while noting that
it would vary depending on the types

Page: 1/2
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of businesses and their locations. For
example, the army would likely receive
between 2.5%-5% for the petrol stations
while for some businesses the rate
could be 7.5%.

Asked how many rai of land the
Treasury Departmentwould take over,
he suggested it might be as much as 1
million raiincluding plots rented by the
public, boxing stadiums, golf courses
and hotels.

Mr Prasong noted that the army
would not get the money from certain
businesses and its personnel would get
benefits in form of discounts. In cases
of surplus, the money will go into the
army's central welfare programmes.

“I still don’t know how much the
commercial entities in the army are
worth. Tt will take time to transform
them into commercial welfare busi-
nesses fit for management by profes-
sionals. We have to make sure that ser-
vice fees are proper when compared
with the competitors,” he said.

He said the army also asked the
Treasury Department to regulate the
illegal occupants of armyland covering
700,00 rai and allow them to pay rent
under a three-year contract.

Gen Teerawat added the army’s
commercial operations were divided
into two main types: commercial wel-
fare assets such as hotels and boxing
rings where civilians make up 50% or
more of customers which will come
under the department; and other inter-
nal welfare operations such as the army
club which will remain with and run by
the army. He said initially 40 commer-
cial welfare businesses would come
under the programme.

“We currently operate them as inter-
nal welfare. If they become commer-
cial welfare businesses, improvements
must be made to them. After all, we're
not professionals [at running these
businesses),” said Gen Teerawat.

After the Nakhon Ratchasima mass
shooting on Feb 8, the motive of which
is believed to be over a housing loan
which was part of the army’s wel-
fare programme, Gen Apirat pledged
reform and more transparency.
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SWEET AND SALTY

A decision on excise taxes for salty food and
non-alcoholic beer will be delayed until the
coronavirus epidemic is sorted. B2

Excise delays levy process

Non-alcoholic beer,
sodium tax mulled

WICHIT CHANTANUSORNSIRI

The Excise Department has put on
hold a process to consider levies on
salty food and non-alcoholic beer until
the Covid-19 epidemic is under con-
trol, its chief says.

Given that containing the deadly
virus outbreak is the top priority ofthe
Public Health Ministry, which plays a
vital role in mulling both excise taxes,
such issues will be reconsidered after
the situation improves, said Patchara
Anuntasilpa, director-general of the
Excise Department.

The department plans to apply
World Health Organization (WHO)
guidance on dietary sodium intake
capped at 2,000 milligrammes per day
as a benchmark to determine the levy

rates. The Public Health Ministry will
determine how much sodium should
be allowed as ingredients in frozen
food, instant noodles and rice porridge
to avoid consuming sodium in excess
of the WHO standard.

For non-alcoholic beer, the ministry
needs to clearly define zero-alcohol
beer and whether its levy rate should
be in between that of sugary drinks and
normal beer, he said.

Given the lack of a specific tariff on
non-alcoholic beer, the Excise Depart-
ment applies the non-alcohol beverage
rate, 14% of the suggested retail price,
to non-alcoholic beer. Alcoholic beer
is charged a 28% tariff of the suggested
retail price.

The department considered the tar-
iffs on non-alcoholic beer and non-
beverage alcohol after the ministry
voiced concern aver the drinks.

Mr Patchara shrugged off some
academics’ opinions that zero-alcohol
beer should be charged a higher excise
tax rate than sugary drinks, saying
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The Covid-19
epidemic will take a
bite out of the Excise
Department’s tax
revenue because of
the decline in tourists.

PATCHARA ANUNTASILPA
Director-general, Excise
Department

non-alcoholic beer is one option in
following the government’s policy to
reduce alcohol consumption.
However, non-alcoholic beer needs
the same regulations as alcohol,

including a prohibition on sales near
schools, he said.

Mr Patchara said the Covid-19 epi-
demic will take a bite out of the Excise
Department’s tax revenue because of
the decline in tourists.

The impact should become evident
in March as the beverage excise tax is
levied at manufacturing plants ahead
of consumption, he said.

Infiscal 2019, the department man-
aged to collect 24.2 billion baht in tax
revenue from beverages, rising 10%
from a year earlier.

Mr Patchara said the government's
measures to boost domestic travel,
including a planned extension of the
Songkran holiday, could help improve
the tourism industry.

For the four months through Jan-
uary, the Excise Department gar-
nered 212 billion baht, up 27.2 bil-
lion or 14.7% over the same period a
year before.

The largest excise tax sources were
fuel, auto, beer, alcohol and tobacco.
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o supperc Tha! than price-driven
exporters and nves- .
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THAILAND tools such as export low added value.

ANNIVERSARY

THAILAND

Mr Pisit says the current account surplus is unsustainable because of structural

imbalances in international trade.

Exim predicts no
growth in exports

WICHIT CHANTANUSORNSIRI

State-owned Export-Import Bank
(Exim) of Thailand cut its export
forecast for this year to a range of no
growth to a 2% contraction, assum-
ing the coronavirus epidemic and the
trade war will ravage the country’s out-
bound shipments.

This year will mark a global rebalanc-
ing to mitigate risks
on multiple fronts
that are affecting
economies around
the world, said Exim
Thailand presi-
dent Pisit Serewiwat-
tana.

The trade war in
particular will pres-
sure international
trade this year, said
Mr Pisit.

There is global
trade volatility as
a result of ample
liquidity and rapidly
changing interest

rates and commod-

ity prices, he said. Qil

prices, which are low

as a result of excess

supply, have brought

the prices of several goods that move in
a similar direction to stay at low levels,
said Mr Pisit.

Natural disasters and epidemics
could hinder economic activities, espe-
cially trade and investment, which are
interconnected globally, while persis-
tent conflicts among several countries
have dampened business operations,
purchasing power and the global econ-
omy, he said.

Exim Thailand previously predicted
Thailand’s exports would grow 2%

in 2020.

“Thailand is a small open economy
that heavily depends on foreign mar-
kets and has low bargaining power. The
prevailing current account surplus is
unsustainable amid the structural
imbalance of international trade,” said
Mr Pisit.

“Thai exports are mainly volume-
driven rather than price-driven
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credit and invest-
ment insurance
facilities, foreign
exchange hedging
tools as well as spe-
cial programmes and
packages as short-
term relief, he said.

For long-term
measures, Exim
Thailand has made
financial facilities and services avail-
able to Thai entrepreneurs that will
aid in rebalancing and restructuring
Thai exports and imports to increase
competitiveness through support
for replacement of machinery and
product development to add value to
Thai products.

Exim Thailand is also gearing up to
unveil a representative office in Viet-
nam this year, said Mr Pisit.

The state-run bank has offices in
Myanmar, Laos and Cambodia.
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PISIT SEREWIWATTANA
President, Bxim Thailand
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