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Clip: Full Color

Headline: Somkid tells public not to panic

Somkid tells public not to panic
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Deputy Prime Minister Somkid Jatusripitak speaks at the Post Today Economic Forum 2020, held yesterday at Centara Grand at

CentralWorld. PATTARAPONG CHATPATTARASILL

ripitak has asked the public not to panic
about the coronavirus outbreak or eco-
nomic problems by giving assurances
that Thailand will be steered through
difficult times.

Addressing the Post Today Economic
Forum 2020 yesterday, Mr Somkid said
that Thailand’s economy has been hit by
“storm after storm” for almost one year

Nation will weather
economic woes, virus

CHATRUDEE THEPARAT
Deputy Prime Minister Somkid Jatus-
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since the March 24 general election.

However, he expressed confidence
that the country will eventually weather
all the storms.

“The government does not want
the public to panic. We want you to
believe that Thailand will get through
them ([storms],” said the deputy
prime minister.
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The first storm faced by Thailand
was the seven-month delay in the for-
mation of the post-election govern-
ment. During this period, the caretaker
administration had difficulty in spend-
ing budgets since state investments
were stalled as agencies waited for the
new government, Mr Somkid said.

The second storm to affect Thailand
was the US-China trade war which had
a severe impact on Thai exports, par-
ticularly automobiles, electronics and
chemicals, thereby causing the domes-
tic economy to weaken.

In light of this, Thailand’s economy
is in need of restructuring to achieve a
balance between dependence on the
global economy and stable domestic
growth, he said.

Mr Somkid added that the manufac-
turing sector must also be revamped
in order to make use of digital technol-
ogy to develop innovative products to
improve the competitiveness of the
export sector.

“The Thai economy is not in reces-
sion. However, it is necessary to create
a balance between the internal and
external economy, which I have been
working on all along. Ifwe had not done
it, the Thai economy would have been
much worse,” he said.

The third economic storm was the
strengthening of the baht which dealt
an additional blow to exports. However,
the baht has now begun to weaken,
which should ease exporters’ concerns,
he said.

Despite this, operators must notrely
solely on currency exchange rates and
must strive to improve themselves.

Yet another storm to hit Thailand, as
well as the world, is the coronavirus out-
break, he said, adding that the public
should not panic because Thailand has
experienced several epidemics in the
past and managed to get through them
in the end.

Delays in the disbursement of the
3.2-trillion-baht budget for the 2020
fiscal year is another storm rocking the
country, Mr Somkid added.

He said the budget should have been
disbursed on Oct 1 last year, which is
the beginning of the 2020 fiscal year.
However, it was put on hold because
questions were raised about its validity
after itwas revealed some coalition law-
makers voted for the Budget Bill without
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The Thai economy

is not in recession.
However, it is
necessary to create a
balance between the
internal and external
economy, which |
have been working
on all along. If we
had not done it, the
Thai economy would
have been much
WOrSe.

SOMKID JATUSRIPITAK
DEPUTY PRIME MINISTER

being present in the chamber.

The Constitutional Courtwill rule on
this matter today.

Mr Somkid said that budget dis-
bursement is expected in May, which
will leave just four months of spending.
Ifthere is not enough money for invest-
ment, the Finance Ministry will seek
loans or resort to alternative invest-
ments such as infrastructure funds to
mobilise funds.

“Thailand is currently in a state of
shutdown. However, the 2020 budget is
expected to be disbursed in May, after
which investments mustbe stepped up
considerably because we have only 4-5
months left. There is 600 billion baht
available for investment,” he said.

Mr Somkid added that he has sent
signals to the private sector to ramp
up domestic investment and that the
Board of Investment has rolled out
additional incentive measures to pro-
mote investment,

The Bank of Thailand (BoT) has also
cut its policy interest rate, so he said
commercial banks should consider

News ID: C-200207001017 (7 Feb 20/05:23)

lowering loan interest rates to stimu-
late investment,

On Wednesday, the BoT cut its policy
interest rate by 25 basis points to an
unprecedented 1% to curb the impact
of the novel coronavirus outbreak,
the delayed fiscal budget, and severe

drought conditions.

The decision prompted Kasikorn-
bank Bank (KBank) to pass on the cut
in full for its minimum retail rate (MRR).

Spearheading rate reductions, KBank
said it would trim MRR by 0.25 percent-
age points, from 6.87% to 6.62%, effec-
tive today.

It will keep two other prime lending
rates, the minimum lending rate (MLR)
and minimum overdraft rate (MOR),
unchanged.

Another photo: Page 2

State has the fiscal tools: Page B1
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Uttama says state retains fiscal tools

Officials can borrow,
minister tells forum

WICHIT CHANTANUSORNSIRI
NUNTAWUN POLKUAMDEE

The Finance Ministry is gearing up to
borrow from domestic funding sources
to finance state investment projects
while enactment of the annual budget
billfor fiscal 2020 remains delayed, says
Finance Minister Uttama Savanayana.

The ministry is able to resort to the
Public Debt Management Act, which
limits borrowing to 10% of budget
expenditure, to fund new investment
projects that are ready to start, Mr
Uttama told the audience at yesterday's
Post Today Economic Forum.

The months-delayed fiscal 2020
budget, which already passed the
Senate and House, is at risk of falling
further behind schedule after the Con-
stitutional Court’s decision to accepta
petition asking for a ruling on the valid-
ity of the bill.

Some MPs were alleged to have
inserted the voting cards of absent
members into a voting machine during
the House’s deliberation of the bill.

The 3.2-trillion-baht annual budget
for fiscal 2020 was supposed to starton
Oct 1, 2019 but was hampered by the
lengthy government installation and
legislative process.

Mr Uttama said Prime Minister
Prayut Chan-o-cha has instructed the
Finance Ministry to sort out all solu-
tions to brace for any ruling by the court.

“We will process new investment
stated in the annual budget expendi-
ture as soon as possible,” he said.

The law allows regular and obligation
budgets to be doled out based on the
previous year’s budget if the legislative

Mr Uttama gives the keynote speech for yesterday’s Post Today Economic For_um at
Centara Grand at CentralWarld. PHOTOS BY PATTARAPONG CHATPATTARASILL

process for the annual budget bill is
incomplete before the fiscal year starts.
The cabinet recently approved raising
the cap on disbursable regular budget
to 75% from the 50% that is expected to
be depleted by March.

The investment budget for fiscal 2020
is 600 billion baht. Halfis already com-
mitted to contractors and the rest s for
new projects.

Given the fiscal budget delay,
the Bank of Thailand decided to cut

News ID: C-200207001010 (7 Feb 20/05:43)
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its policy rate by 25 basis points on
Wednesday, to a record low of 1%,
to boost the economy as the country
grapples with a sharp decline in foreign
tourists on the heels of the coronavirus
outbreak, plus drought conditionsand
the global economic slowdown,

Mr Uttama said Thailand’s fiscal
position remains healthy, with public
debt at just above 40% of GDP.

Both the World Bank and the Inter-
national Monetary Fund have praised
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Mr Pakorn says the government has room to incase uhlic debt to accommodate
investment in big-ticket infrastructure projects.

the country’s fiscal position, while
international credit rating agencies
have elevated the country’s outlook to
positive from stable, he said.

The government stands ready to
launch any economic stimulus if
needed and there is fiscal room to do
so, the finance minister said.

Regarding the fourth phase of the
Taste-Shop-Spend stimulus scheme,
he said the details will become clearer
this month.

MORE ROOM FOR DEBT

The government has room to increase
its public debt level in order to boost
economic growth through public
investment amid the low-interest-rate
environment and subdued inflation,
says the Stock Exchange of Thailand
(SET).

Thailand’s public debt stands at 41%
of GDP, a ratio lower than the average
public debt in other countries, thus ena-
bling the government to increase public

News ID: C-200207001010 (7 Feb 20/05:43)
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debt to accommodate investment in
big-ticket infrastructure projects, said
SET president Pakorn Peetathawatchai.

Public investment is seen as the
main driver of growth amid amplify-
ing internal and external headwinds,
Mr Pakorn said.

The Public Debt Management Office
forecasts the country’s average ratio of
public debt to GDP at 46.7% over the
next five years, assuming an average
budget deficit of 500 billion baht a year.

Such a level is still below the ceiling
of 60% set by the Finance Ministry’s
fiscal sustainability framework.

The low-rate environment also lets
the government borrow money for
investment, Mr Pakorn said, as the cur-
rent cost of borrowing does not have a
major impact on public finance.

Thailand's stock market will rebound
at a faster pace if prevailing uncertain-
ties subside, the country's economic
fundamentals remain sound and SET-
listed firms generate sustained net
profit growth, he said.

The SET continues to grow in terms
of liquidity trading. The bourse has
ranked as Southeast Asia’s top equity
index by liquidity for more than
five years.

The market capitalisation of Thai-
land’s stock market for IPO issuance
was the highest in Asean from 2014 to
January 2020, at US$16.4 billion.

The SET recommends seven invest-
ment themes for investors to generate
higher investment returns than from
bonds and bank deposits: growth
stocks, international exposure-themed
stocks, local stocks, high-dividend
stocks, sustainable stocks, infrastruc-
ture funds and well-being stocks.

The exchange will also add more
products to increase investment vari-
ety and introduce investment tools to
help investors hedge against downside
risks, Mr Pakorn said.
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ECONOMY

BoT chief: Looser monetary
policy viable as GDP crutch

SOMRUEDI BANCHONGDUANG
WICHIT CHANTANUSORNSIRI

The Bank of Thailand still has mone-
tary policy space to support the coun-
try’s economic growth if necessary;, its
chief says.

Central bank governor Veerathai
Santiprabhob’s comments came a day
after rate-setters cut the policy rate by a
quarter-point to a historical low of 1%.

“The Bank of Thailand is the first cen-
tral bank to take action because of the
novel coronavirus outbreak,” Mr Veer-
athai said. “Instead of waiting for clarity
onthesituation, the central bank wants
to handle the situation immediately in
case risks mount.”

The central bank has reserved policy
space for the past fewyears as economic
growth averaged 3-4%.

Thailand is facing a triple whammy
from the novel coronavirus spread,
the delayed fiscal budget and severe
drought. These factors will likely cause
slower growth than previously forecast
and below the potential rate this year,
Mr Veerathai said, leading the central
bank to take action immediately.

The Bank of Thailand needs sev-
eral instruments and collaboration
from other related parties to shore up
the economy.

Apart from monetary policy, fiscal
policy and assistance measures from
financial institutions are necessary to
maintain economic growth, Mr Veer-
athai said.

Amid heightening economic uncer-
tainties, several research houses have
predicted one more policy rate cut
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during the first half.

Mr Veerathai said the central bank
asked commercial banks to provide
liquidity support and to restructure
debt to help customers.

The Bank of Thailand is requir-
ing the Thai Bankers’ Association to
set up a special team overseeing debt
restructuring for clients hurt by the
ailing economy.

Some banks followed in the central
bank’s footsteps in cutting interest rates,
while bond yields also fell as cheaper
loans became available to the public
and private sectors, Mr Veerathai said.

The governor said the baht has
weakened against the US dollar since
the start of the year because of negative
headwinds, making it the region's weak-
est currency year-to-date. The local
currencyis still not moving in line with
the country’s economic fundamentals,
and several instruments and coopera-
tion from related parties are needed to
remedy the situation.

The central bank has liberalised
capital-flow movements by enacting
several measures to rein in the baht.
Other regulatory bodies, particularly
the Finance Ministry and the Office of
Insurance Commission, need to act
towards easing regulations to aid fund
outflows, Mr Veerathai said.

Lavaron Sangsnit, director-gen-
eral of the Fiscal Policy Office, said
Finance Minister Uttama Savanayana
has approved raising the ceiling for
foreign currency proceeds earned by
exporters deposited overseas to US$1
million (31.01 million baht) from below
$200,000 per bill of lading.
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