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POLITICS

Proxy votes
‘won’t affect
spending’

POST REPORTERS

The Constitutional Court’s decision to
accept a petition asking it to rule on the
validity of the 2020 budget bill will not
affect the government's ability to spend,
said Deputy Prime Minister Wissanu
Krea-ngam.

He made the remark after the court
decided to accept a request filed by
House Speaker, Chuan Leekpai, asking
it to rule on the validity of the 2020
budget, which is in question after it
was revealed that a coalition lawmaker
voted for it without being present in
the chamber.

The court took up the issue after
90 opposition MPs called on it to
clear all doubts surrounding the
bill’s legality.

Questions were raised on the legal-
ity of the 2020 budget bill after Demo-
crat MP, Nipit Intarasombat, alleged
on Jan 20 that two Bhumjaithai MPs
— Chalong Therdwiraong and Natee
Ratchakitprakarn — voted to pass the
bill withoutbeing present in the House
onJan 10-11.

Mr Chalonglater admitted he was at
a funeral in Phatthalung when his vote
was cast, saying
he had acci-
dentally left his
electronic voting
card behind.

Both Mr Nipit
and Mr Chalong
are Phattha-
lung politicians.

Mr Nipit also
said Ms Natee’s Wissanu: Projects
vote for the bill may be delayed
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was cast when
she was already on her way to China.

A video aired on Channel 7 showed
Prim Pooncharoen, of the Palang
Pracharath Party, and Somboon Zarum
of the Bhumjaithai Party inserting more
than one card in the voting machines.

The House voted 253-0 to pass the
bill on Jan 11. The bill was passed by
the Senate on Jan 21.

The court has ordered Mr Chalong,
Ms Prim and Mr Somboon to submit a
written explanation by Feb 4. The case
involving Ms Natee remains unclear.

Yesterday, Mr Wissanu downplayed
concerns the issues surrounding the
3.2-trillion-baht budget will affect
the government’s ability to spend
and function.

“State officials will still be paid as
usual because the constitution allows
us to use leftover money from last year’s
budget,” he said.

Development projects can also pro-
ceed as the government can tap into
its’ 300-billion-baht investment fund
to keep them going.

That said, Mr Wissanu admitted
that recently-approved projects may
be delayed.

He declined to comment when
asked if the government may take out
loans to help pay some short-term
expenses, saying the matter should
be left to the Finance Ministry and the
Budget Bureau.
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Headline: FPO nips outlook on risks and budget

FORECAST

FPO nips outlook on risks and budget

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPQ) down-
graded Thailand’s economic growth
outlook to 2.8% this year after factor-
ing in impacts from the deadly coro-
navirus and a further delay in the
budget bill for fiscal 2020.
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The spread of the coronavirus and
the possibility of further postpone- W Private consumption 3.2 35
ment of disbursement of the fiscal W Private investment 42 46 24 2.7
2020 budget bill have been included % Public consumption 25 25 19 2
in the forecast, assuming such uncer- W Public investment 65 66 21 14
tainties will not deteriorate and % Exportvalue 1 26 -3.2 25
will dissipate in three months, said @ Import value 17 34 iy 38
Lavaron Sangsnit, director-general of T s 08 09 07 08
the FPO. @ Coreinflation 07 08 | 05 06
The office lowered its economic & Foreign tourists (million) 411 na 398 na
growth estimate for last year to 2.5%, : & ' '
he said. Source: Fiscal Policy Office Unit: % BKPgraphics
The Finance Ministry’s think tank
in October last year predicted the last year holds true, 2019 will have of growth below 3%.

country’s GDP growth would expand
2.8% in 2019 and 3.3% this year.
If the 2.5% growth projection for
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been the slowest growth in five years,
and the 2.8% growth estimate for 2020
will mark a second consecutive year
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The FPO's latest forecasts for the
country’s economic growth in 2019
and this year are the same as the Bank
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of Thailand predicted last Decem-
ber, before the virus outbreak and a
further delay in the annual budget
bill happened.

Thailand’s 2020 export value
growth forecast was slashed to 1%
from 2.6% projected earlier, while the
import growth estimate was halved to
1.7% from 3.4% over the same period.

The private investment projection
for this year was cut to 4.2% from 4.6%
predicted previously, while private
consumption was trimmed to 3.2%
from 3.5%. The FPO also lowered the
forecast for public investment growth
this year to 6.5% from 6.6% estimated
earlier, while keeping the state con-
sumption growth outlook at 2.5%.

Despite a slew of headwinds, there
are positive factors including the
baht moving in line with the county’s
economic fundamentals, along with
ramping up private and public invest-
ment driven by the government’s eco-
nomic stimuli, said Mr Lavaron.
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EDUCATION

Bosses to
take rap for
student debt

WICHIT CHANTANUSORNSIRI

Employers who fail to deduct from
employees’ salaries to pay off their
government-funded student loans will
be held legally and financially respon-
sible for missed loan repayments, says
the Student Loan Fund (SLF).

SLF manager Chainarong Kajchap-
anan said yesterday that private compa-
nies and state agencies that fail tomake
the monthly deductions are liable for
punishment under the revised Loans
for Education Act. The law requires
employers to deduct from salaries of
employees who borrowed from the SLF
to finance their high school and tertiary
studies. The deductions are then remit-
ted to the Revenue Department.

Employers are also responsible
for missed loan repayments, plus 2%
annual interest, according to Mr Chain-
arong. Government student loans,
which are provided to needy students,
charge low interest of 1% per year.

Mr Chainarong said 1.8 million
people employed in more than 100,000
workplaces, both in the state and pri-
vate sectors, are currently having prob-
lems repaying their student loans.

The biggestemplayer of student loan
debtors is a major retail company, he
said, without naming the business. The
number of debtors in the company is
estimated at 20,000. The SLF also dis-
closed that about 400,000 employees
are having their pay deducted. The fund
hopes to double that number this year
and increase it by one million next year.
Mr Chainarong added the fund was still
chasing debts from freelance workers.

The SLF said last week that it had
struggled for some time because many
borrowers fail to repay loans despite
having graduated and taking jobs with
asteady income. The fund began taking
them to courtin 2018, seizing their sala-
ries to pressure them to repay the debts.
The measure has substantially boosted
repayments and helped murn around the
SLF's finances.
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