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State braced for
budget bill delay

Fiscal 2020 plan
faces final hurdle

WICHIT CHANTANUSORNSIRI

The government is preparing a Plan B
to brace for the possibility of a further
delay in the 3.2-trillion-baht budget
bill for fiscal 2020 after some members
of parliament indicated they would
vote in favour of the bill without being
present in the chamber.

Finance Minister Uttama Savanay-
ana said he has requested the Budget
Bureau prepare a backup planin case
the months-delayed budget bill still
faces a hurdle in passage.

Mr Uttama said the government
will use all available measures, but
he refused to disclose details.

“We have solutions, but they need
to be done correctly for the govern-
ment to deliberate,” he said.

The budget bill is in doubt after

some MPs reportedly used electronic
cards to vote without being present
in parliament when the House was
deliberating Sections 39-55 of the
bill. Such practice made House votes
from Section 39 onward constitution-
ally invalid, threatening the status of
the entire bill now being vetted by
the Senate.

2020 budget expenditure is oft
schedule, set to start on Oct 1, 2019,
because of the prolonged establish-
ment of a coalition government. This
delay has kept the government’s new
investment projects from starting,
weighing on the country’s already
faltering economy,

The Bank of Thailand late lastyear
slashed its 2020 economic growth
estimate to 2.8% from 3.3% pre-
dicted earlier.

Mr Uttama said the Finance Min-
istry's recent forecast of 100 bil-
lion baht worth of state investment
budget being doled out from January
to March if the budget bill takes effect
assumes that state agencies have
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prepared documents related to bid-
ding in advance, allowing auctions to
start immediately once the law comes
into force.

Deputy Prime Minister Somkid
Jatusripitak said a further delay in
the 2020 budget is a big issue and
related parties should be concerned
that it could deal a blow to the over-
all economy.

Apart from the public investment
budget, state enterprise outlays play a
rolein driving the country’s economy,
Mr Somkid said.

He has instructed high-ranking
executives of state enterprises to ramp
up investment, while the Finance
Ministry is set to launch incentives to
draw private sector investment.

All parties should realise the impor-
tance of pushing investment to be an
engine to revitalise the economy, Mr
Somkid said.

He pointed out that the central
bank recently eased loan-to-value
regulations, which could give a boost
to investment in the property sector.
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BANKING

KTB looks to SMEs for growth

SOMRUEDI BANCHONGDUANG

Krungthai Bank (KTB) aims for 3-5%
lending growth this year, focusing on
small and medium-sized enterprises
(SMEs), but slowing retail loan growth.

The bank's loan growth target for
2020 is based on the country’s eco-
nomic growth forecast of 2.8%, said
president Payong Srivanich. Loans will
be a smaller economic multiplier amid
the county’s sluggish economic growth.

As large corporate and multinational
firms enter the digital era, SMEs who
are in their supply chains also need to
improve technology, he said.

“With this scenario, it could create
new entrepreneurs and build up a new
S-curve growth for SME businesses,
particularly in the processed food and
logistics sectors,” said Mr Payong,

“The bank plans to capture the
opportunity to expand in high-growth
areas.”

The government will pay more atten-
tion to SME business this year in terms
of both technology development and
financial assistance amid the strained
economic growth, he said.

KTB, which is 55.07% owned by the
Financial Institutions and Development
Fund, will also support government
policy, said Mr Payong.

Corporate loan demand is expected
toimprove this year in accordance with
the government'sinfrastructure invest-
ment projects.

However, the bank projects slow
retail loan growth because oflast year's
strong growth.

KRUNGTHAI BANK

—

KTB

#~ CORNER

Convencence

Al
ACCeSS. PATIPAT JANTHONG

The country’s third largest lender
by assets delivered 3.2% loan growth
to 2.08 trillion bahtin 2019,

Retail loans showed robust growth
of 6.2%, wholesale loans gained 3.1%,
while SME loans contracted 3.4%.

In 2019, the bank’s consolidated net
profit was 29.3 billion baht, up 2.8%
from the previous year.

Mr Payong said KTB wants to control
its gross non-performing loan (NPL)
ratio at the current level of 4.33% the
whole year to avoid a higher burdenin
setting aside impairment charges for
credit loss after the implementation
of the Thailand Financial Reporting
Standard version 9 (TFRS 9).

According to the forward-looking
information principle of TFRS 9, loan
quality is classified in three stages: stage
1 is a performingloan thatneeds a one-
year expected loss (EL) for provision,
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KTB targets loan growth 3-% in 2020, with an emphasis on expanding SME

stage 2 is classified as higher credit risk
under the lifetime EL for provision, and
stage 3 is NPLs, which will be under the
lifetime EL for provision.

Moreover, he said the bank set an IT
investment budget starting from this
year at 14-15 billion baht to develop an
infrastructure base and prepare for new
business opportunities.

KTB also plans to further support
the government’s digital platform, said
Mr Payong.

Meanwhile, Deputy Prime Minister
Somkid Jatusripitak said KTB will use
its customer database of 30 million for
an in-depth analysis to learn about
consumer behaviour and link to SMEs'
supply chains.

Hesaid the government plans to use
KTB as a centre to link state agencies’
big data, saving the country money in
the future.
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