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REVENUE

Trying to get taxes right,
many SMEs miss criteria

WICHIT CHANTANUSORNSIRI

A mere 30% of 79,000 small and
medium-sized enterprises (SMEs) that
sought to correct their financial state-
ments to comply with the single finan-
cial account scheme have met the Rev-
enue Department’s criteria.

Some 24,000 SMEs met the depart-
ment's requirements, said director-
general Ekniti Nitithanprapas. Some
SMEs failed to meet the eriteria because
their annual income exceeded 500 mil-
lion baht.

Last year the department allowed
SMEs that had earlier signed up for
the single financial account scheme
but still had more
than one account
for registration to
obtain an exemp- ‘ ‘
tion from penalties
for increased tax
liability. Despite the

Those who remain

services such as fast tax refunds. Those
who remain outside the tax system will
continue to face tough inspections,
he said.

Although this is the first year when
banks are required to use financial state-
ments submitted by SMEs to the Reve-
nue Departmentas the main document
to register loan applications, the lend-
ers are allowed to use other documents
such as records of applicants’ financial
behaviour to make decisions on loans.

The single financial account scherme
was implemented with the aim of fair-
ness for all SMEs,

For the three months to December,
the Revenue Department gathered 393
billion baht in tax
collection, surpass-
ing the target by 6.5
billion baht.

Thai Bankers’
Association chair-
man Predee Daochai

waiver of fines and outside the tax said just 420,000 out
criminal liability, . of the 700,000 SMEs
these SMEs are still SYStem w'“ that registered as
liable for under- continue to face juristic entities sub-

stated corporate
incometax payment.

To qualify for the
scheme, SMEs must
have annual sales
of up to 500 mil-
lion baht and must
have never faced
criminal charges for
using or issuing fake tax invoices before
March 25, 2019. They are also required
to submit tax return filings through
the electronic filing system for at least
one year, starting from July 1, 2019 to
June 2020.

The Revenue Department initiated
the single account scheme in 2016 but
determined that 460,000 SME operators
which registered for the scheme in 2016
to get backdated tax payment exemption
had still understated their tax payments,

Mr Ekniti said the department will
treat SMEs that have successfully com-
plied with the single financial statement
scheme as good customers, eligible for

Department
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tough inspections.

EKNITI NITITHANPRAPAS
Directorgeneral, Revenue

mitted their financial
statements to the
department, sug-
gesting that many
SMEs still have
more than one finan-
cial account.

For the 24,000
SMEs that rectified
their financial statements, financial
institutions are offering them a loan
scheme with a fixed interest rate of 5%
for two years, he said.

Thai Credit Guarantee Corporation
president Rak Vorrakitpokatorm said
SMEs using a single financial institu-
tion are exempt from the annual credit
guarantee fee for two years and are sub-
ject to a discounted 1% annual fee from
the regular 1.75% for the third and the
fourth years.

The single financial account lets
banks shorten the loan application pro-
cess to 2-4 weeks from up to two months
previously, he said.
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PROPERTY

GH Bank plans savings
lottery for cheap loans

WICHIT CHANTANUSORNSIRI

State-owned GH Bank wants to launch
a50-billion-bahtsavings lottery to offer
low-rate housing loans after the cen-
tral bank loosened loan-to-value (LTV)
requirements.

The interest rate of the imminent
mortgage scheme could be below2.77%,
said GH Bank president Chatchai Sirilai.

Inlight ofthe relaxed LTVregulations,
demand for mortgages is expected to
increase by 5-10%, prompting GH Bank
to mobilise funds to serve the uptick, Mr
Chatchai said.

The relaxation would help the bank’s
home loans reach this year’s target of
209 billion baht, he said.

Under the amended regulation,
the minimum down payment for the
second mortgage with homesvalued at
less than 10 million baht is 10% if bor-
rowers have serviced the first mortgage
contract for at least two years and 20%
if the first mortgage has been paid for
less than two years.

The previous regulations required
borrowers to make a minimum down
payment for the second mortgage of
10-20% if borrowers had paid the first
contract for three years or longer and
less than three years, respectively.
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The 30% down payment for third
and subsequent morigages regardless
of home prices remains unchanged.

Those who buy residences valued at
less than 10 million baht and apply for
afirst mortgage are also allowed to take
outa top-up mortgage of up to 10% on
top of the housingloan, constituting as
much as 110% for the mortgage bun-
dled with the top-up.

Another tweak is lowering the mini-
mum down payment for first mortgages
for homes valued at 10 million baht
or more.

Mr Chatchai said the planned 50
billion baht in savings lottery sales will
seek board approval on Jan 28.

[f the plan is approved, the bank will
issue 1 million tickets for prize-linked
savings at a price of 50,000 baht each.

The two-year-maturity savings lot-
tery will offer an interest rate of 1% to
holders, but those who buy products
online will receive 1.1%.

The jackpot prize is set at 10 million
baht, with 10 prizes per quarter.

The savings lottery subscriptions are
to open in February and are expected to
be fully subseribed in March.

The state-owned mortgage lender
plans to raise 300 billion baht from sav-
ings lottery sales within two years,
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