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Bol: Chinese in the lead

Applications worth
B262bn in 2019

LAMONPHET APISITNIRAN

In 2019, Chinese investment appli-
cations in Thailand surpassed those
made by Japanese companies for the
first time, worth almost four times
as much at 262 billion baht, says the
Board of Investment (Bol).

Japanese investment applications
tallied 73.1 billion baht, while Hong
Konginvestors were in third place with
avalue of 36.3 billion.

Duangjai Asawachintachit, the
Bol's secretary-general, said Chinese
investors applied for the government's
investment incentives to avoid the
continued US-China trade war.

Chinese companies have to seek
countries to move their produc-
tion facilities, with Southeast Asia
and Thailand in particular favoured,
she said.

Of the total investment applications
from China, roughly 160 billion baht
were for projectsin 12 targeted indus-
tries and general sectors, while 101
billion was for the high-speed railway
linking three airports.

“In2019, the government worked to
attract Chinese companies to investin
Thailand. Their investment here was

2019 INVESTMENT APPLICATIONS

Target applications Actual applications Actual applications for 2019
for2019 : for2019 : in 12 targeted industries
750 billion baht 756 billion baht 257 billion baht
(1,624 projects) : {38% of total value)
North
27.2 )
billion baht Northeast
25.8
e billion baht
925
billion baht East (EEC included)
West 458
e s
billion baht
6.63
billion baht Actual applications for 2019
South in three EEC provinces
Ou - -
132 445 billion baht
billion baht (59% of total value)

Source; Board of Investment

not only to avoid the trade dispute, but
also high wages in their country,” said
Mrs Duangjai.
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“Chinese investment applica-
tions are expected to increase in
the near future, mainly for the 12
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targeted industries.”

The government is promoting
advanced technological development
in 12 targeted industries: cars; smart
electronics; affluent, medical and
wellness tourism; agriculture and bio-
technology; food; robotics for industry;
logistics and aviation; biofuels and bio-
chemicals; digital; medical services;
defence; and education development.

The Bol reported total investment
applications in 2019 stood at 756 bil-
lion baht from 1,624 projects.

This value is 16.2% lower than 2018
applications, which were worth 902
billion baht.

Deputy Prime Minister Somkid
Jatusripitak said the Bol has been
told to discuss stimulus measures
with the Finance Ministry to speed
up actual investment.

The measures have to be disclosed
by mid-2020 to attract foreign direct
investment amid the baht's apprecia-
tion, he said.

Mr Somkid said economic senti-
ment last year was difficult because
of the impact from the trade war and
state budget disbursement was not in
line with the government’s plan.

For investment applications in 2020,
he said the Bol's board meeting will
approve a target in early February.

The government plans to conduct
investment roadshows overseas, start-
ing with the US in March, followed by
Japan and China, said Mr Somkid.
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5 th .
Celebrating the 17 anniversary of Post Today

Bangkok Post @ niogi @) Newsclear

» speech bY
geynote Spee e
Dr somkid Jafusnpifak
.[‘epuw prime Minister

Agenda

12.30 - 13.00
13.10 — 14.00

14.00 - 14.05
14.10 — 15.00

15.15 - 16.00

hitp:/ [bit.ly /2ue2p0r

Heg}srrar.‘on

Keynote speech by

Dr. Somkid Jatusripitak, Deputy Prime Minister

Celebrating the 17" anniversary of Post Today

Address on "Fiscal Policy as an Economic Driver" by

Dr. Uttama Savanayana, Minister of Finance

Address on "Thailand’s Stock Market in 2020" by

Dr. Pakorn Peetathawatchai, President, The Stock Exchange of Thailand

* Conducted in Thai with simultaneous translation in English

For more information contact Sasithorn : 02-616-4228

Limited seating. Advanced registration required.
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Mr Uttama gave the keynote speech at the Asian Financial Foru, which ends
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Sovereign wealth
fund mowed down

WICHIT CHANTANUSORNSIRI

Finance Minister Uttama Savanayana
hasruled outthe private sector's request
that policymakers to set up a sovereign
wealth fund to curb the baht's strength.

The government has no plans to
establish a sovereign wealth fund
because the incorporation would
require the consideration of multiple
issues including the laws and scope of
investment, he said.

Several countries including Singa-
pore have setup sovereign wealth funds
as their laws allow them to do so, said
Mr Uttama.

Calls for the Bank of Thailand to ear-
mark some foreign reserves to invest
through a sovereign wealth fund to gen-
erate higher returns and tame the baht's
rise have been made from time to time,

Thailand is among the world’s top 20
in foreign reserve holdings and this has
made the country stand out as a safe

www.ignewsclip.com

haven, with the baht climbing signifi-
cantly last year.

As ofJan 3, Thailand’s international
reserves amounted to 118$227 .5 billion.

The baht was the top performing
currency in Asia, gaining almost 9% in
2019, as the local currency surpassed
30 to the greenback near the end of
the year.

However, the baht has weakened
almost 1% so far this year.

Mr Uttama said managing the baht
is of interest to financial institutions’
executives and investment advisers in
Hong Kong.

Managing the baht to move in line
with the country's economic growth
potential is the government's policy and
measures will be imposed if needed,
but such measures will not be in con-
trast to market norms, he said.

The political situation in Thailand
has not been questioned by foreign
investors, suggesting that they are not
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concerned, said Mr Uttama.

“Most investors, particularly those
from China and Hong Kong, are inter-
ested in investing in Thailand,” he said.

“They show enthusiasm for the food,
real estate and startup sectors.”

Mr Uttama has discussed coopera-
tion in setting up meetings between
small and medium-sized enterprises
(SMEs) from Hong Kong and Thailand
by early March with the Hong Kong
Trade Development Council.

Thai SME industries with growth
potential include electronics, food,
design and film, he said.

Mr Uttama said the governmentplans
to add value to the digital infrastructure
by using blockchain technology as the
backbone for developmentwithin eco-
nomic and social agencies, including
the Stock Exchange of Thailand and the
Securities and Exchange Commission.

Innovation will be the main growth
driver from now on, he said.

Thailand has developed a digital
basic infrastructure, including national
e-payment and the Universal Service
Obligation Net project, to enable the
private sector to develop new appli-
cations to keep pace with consumer
demand and drive inclusive growth,
said Mr Uttama.

The government has used national
e-payment as a tool to deliver welfare
and economic stimuli to target groups
that in turn, allow the government to
have information, he said.

Next, the government plans toadopt
big data to analyse the information
gathered, helping it design policies
that best meet peoples’ needs, said
Mr Uttama.

Digital lending opens up opportuni-
ties for smalllenders to be in neck-and-
neck competition with banks, while
the Finance Ministry has encouraged
fintech firms by granting them 251 pay-
ment licences over the past two years.
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