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Headline: Two companies starting EV production

Two companies starting EV production

A

(HAROENKTATP:

WICHIT CHANTANUSORNSIRI

wo car makers will start manu-

facturing electric vehicles (EVs)
in Thailand this year to take advan-
tage of tax breaks, says Patchara
Anuntasilpa, the Excise Depart-
ment’s director-general.

He declined to name the makers
specifically, saying only that to begin
building EVs in 2020, car makers
must have had a vehicle assembly
line since 2018.

The government is offering an
excise tax exemption to car makers
who produce EVs in Thailand during
2020-22, compared with 2% in
normal cases.

State officials are keen to develop
Thailand’s automotive industry into
a regional hub for EVs, placing the
sector among the 12 targeted indus-
tries under the S-curve policy.

The EV scheme was launched
by the Board of Investment (Bol)
in March 2017 to open investment
applications from car makers. Eligi-
ble EVs are hybrid, plug-in hybrid
and battery versions.

The Bol reported that 13 com-
panies were granted EV privileges,
including Toyota, Honda, Nissan,
Mazda, Mercedes-Benz, BMW, SAIC
Motor-CP, FOMM, Mitsubishi and

L =

Mine Mobility.

Mr Patcharasaid taxation measures
alone are not a determinant for the
advent of EV production in Thailand.
Other factors, especially basic infra-
structure like EV battery plants and
chargingstations, also play a vital role.

For EV batteries, policymakers are
encouraging manufacturing plants
to be constructed locally to bring
down costs, given that batteries
represent 70-80% of vehicle prices,
he said.

Because EV battery manufacturing

requires advanced technology, the
construction of these factories locally
is not certain, Mr Patchara said.

To comply with the 2020 environ-
mental policy, the Excise Depart-
ment will push establishment of a
fund for EV battery management to
prevent the accumulation of elec-
tronic waste after the number of
imported EV cars from other Asean
countries and China into Thailand
rose,

The Excise Department will enact a
law to ensure that EV batteries will be
destroyed in line with international
standards, Mr Patchara said.

Under the law, imported EVs that
lack BoI privileges could be subject
to paying 10,000 baht per battery to
the fund. Those with Bol incentives

Hn EV logo at the
35th Thailand
International
Motor Expo. The
government is
putting in effort
to make Thailand
an EV hub for the
region.

could pay 1,000 baht per battery.
Upon evidence of proper demoli-

tion of the battery, the money will be

refunded, Mr Patchara said.
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FINANCE

BAAC expects B100bn
shortfall in new lending

WICHIT CHANTANUSORNSIRI

The state-run Bank for Agriculture and
Agricultural Cooperatives (BAAC) esti-
mates that new lending will fall short
of its target by 100 billion baht for this
financial year through the end of March
2020, given lower demand for new loans
after the launch of its debt suspension
scheme for farmers amid drought.

The bank is expected to extend an
additional 100 billion baht worth of new
loans this financial year after already
lending 400 billion baht, but this is
below the 600-billion-baht target, said
BAAC president Apirom Sukprasert.

The shortfall for the 2019-20 finan-
cial year is attributed to the bank's
debt moratorium scheme, which pro-
hibits those who participate in the pro-
gramme from seeking new loans, Mr
Apirom said.

The additional lending for the
remaining period of this financial year
is largely attributed to demand from
institutional borrowers, he said.

Loans allotted to encourage holding
rice, cassava and rubber in stock are
estimated at 40-50 billion baht. Such
loans typically are disbursed in the final
quarter of the BAAC's financial year.

For the next financial year, demand
for new loans is expected to be dented
by drought, so the BAAC has turned to
production improvement including
water resource developmentand emer-
gency loans rather than for plantation.
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The bank will focus
on providing financial
support to community
enterprises.

SOMKIAT KIMAWAHA
Spokesman, BAAC

The BAAC had non-performing
loans of 4-5% of loans outstanding at
the end of November 2019, a level it
deems manageable.

The bank has launched a preventive
debt restructuring scheme, enabling
debtors to restructure debt ahead of
turning sour and helping keep a lid on
bad loans.

A source at the BAAC who requested
anonymity said the bank’s lending
target for the 2020-21 financial year is
unlikely to exceed this year’s because
of the severe drought.

Meanwhile, bank spokesman Som-
kiat Kimawaha said the BAAC will
focus on providing financial support
to community enterprises, spanning
farming, agricultural industry and tour-
ism business.
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