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Ministry restores
rights for scheme

Some 1.1 million deprived registrants to receive rebate

WICHIT CHANTANUSORNSIRI

he Finance Ministry has reinstated
rights for the cash rebate to 1.1 mil-
lion deprived registrants fromthe Taste-
Shop-Spend scheme'’s first and second
phases in an effort to boost spending
and economic growth.
The same criteria for the cash rebate
of up to 20% is applied to the 1.1 mil-
lion registrants when they spend their
own money from Pao Tang’s G-Wallet
2 at participating shops in any province
until Jan 31, said Pornchai Triraveja,
adviser at the Fiscal Policy Office.
Under the scheme, recipients receive
15% cash back for spending of up to
30,000 baht at participating merchants.
The rebate rises to 20% for more than
30,000 to 50,000 baht spent, with up to
8,500 baht available as cash back.
The deprived registrants failed to

www.ignewsclip.com

start spending for the 1,000-baht cash
handout outside their home provinces
within 14 days after receiving the SMS
to confirm their right.

These registrants, however, will not
receive the cash handout, Mr Pornchai
said.

The deprived registrants who already
completed the authentication process
by filing out personal information and
taking a selfie using the Pao Tang app
can use the existing password to acti-
vate the G-Wallet 2 app, he said. Those
who have not competed this process
must verify themselves before the app
is activated.

The Taste-Shop-Spend scheme
is part of the government’s stimulus
efforts to trigger a spending spree and
boost economic growth in the final
quarter.

Regarding the quota of 500,000
reserved for the elderly to receive cash
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InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
3 02-253-5000, 02-651-4700

&= 02-253-5001, 02-651-4701

back, Mr Pornchai said 280,000 have
applied and the Finance Ministry is
pondering whether the remaining
quota will be allocated to the general
public through an additional round of
registration.

Between Sept 27 and Dec 5, 11
million recipients of the three phases
spent 19.2 billion baht, of which 11.6
billion baht was from the cash handout
through G-Wallet 1 and the remainder
from G-Wallet 2 for the cash rebate.

Mr Pornchai said spending via
G-wallet 2 has been rising since last
month.

Moreover, the Interior Ministry is
considering offering a gold prize in a
lucky draw to those who spend through
the Pao Tang app every week to encour-
age spending, he said.

In a related development, Digital
Economy and Society Minister Bud-
dhipongse Punnakanta said that apart

Page: 1/2
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Charnkrit Dejvitak (second left), the vice-minister attached to the prime minister, and Digital Economy and Society
Minister Buddhipongse Punnakanta (second right) promote Taste-Shop-Spend via thailandpostmart.com.

from the rights awarded under the third
phase of the scheme, those who buy
goods and services at www.thailand-
postmart.com will also be entitled to
a 5% discount off their next purchases.

Buyers are also guaranteed delivery
service within 1-2 days.

Mr Buddhipongse said Thailand Post

has allowed merchants and community
entrepreneurs who are interested in the
scheme to register at provincial offices
of the Comptroller-General's Depart-
ment in 76 provinces until Jan 31.
Operators based in Bangkok need
to file applications at the Comptrol-
ler-General's Department for the same

News ID: C-191207001094 (7 Dec 19/03:32)
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period.

Once approved, they can proceed
with signing up to sell their products
at www.thailandpostmart.com in the
Taste-Shop-Spend category and wait for
approval within seven days. Theywill be
allowed to sell their goods immediately
after the website's endorsement.
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THINK SMART

In an interview, BAAC president Apirom
Sukprasert talks about how the bank is
promoting technology to help farmers. BS

BAAC, agencies partner to upgrade smart farms

The government is eager to create 100,000 tech-savvy farmers next year, writes Chatrudee Theparat

Mr Apirom says the Bank for Agriculture and Agricultural Cooperatives will improve the way farmers
are delivered assistance.

tak has ordered the Bank for Agriculture

and Agricultural Cooperatives (BAAC) to
team up with the Industrial Promotion Depart-
ment and the Tourism Authority of Thailand
(TAT) to develop and upgrade smart farmers
and community tourism, part of ongoing efforts
to address poverty in the rural sector, covering
as many as 30 million people.

The government is eager to create 100,000
smart farmers in 2020, and an additional 200,000
during 2021 and 2022,

The smart farmer initiative aims to maxim-
ise farmer capability by adopting technology to
improve production capacity, managementand
marketing, upgrading them to become leaders
in their hometowns.

The scheme is under the umbrella of the gov-
ernment's Pracha Rat public-private collabora-
tive policy.

The Bangkok Post sat down for an interview
with BAAC president Apirom Sukprasert, who

D eputy Prime Minister Somkid Jatusripi-
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has been tasked with a leading role in tackling
poverty in the farm sector.

What is the priority task for the BAAC to
solve poverty in the farm sector?

The bank has already implemented the firstmis-
sion to address existing debts and loan sharks in
the farm sector, offering 5 billion baht in loans
to 2.9 million farmers. The bank will later offer
more loans and programmes to support them
to earn extra income.,

The bank will also improve the way farm-
ers are assisted, using methods from the Chi-
nese government that are tailor-made for each
farmer. The Chinese government supports farm-
ers with processing their goods and provides
them with market access.

The bank together with the State Enterprise
Policy Office, Fiscal Policy Office and Industrial
Promotion Department have learned the Chi-
nese methods in tackling poverty.
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Senior officials from the four state agencies
paid a visit in early November to the Agricultural
Development Bank of China (ADBC) to learn
about solutions curated to help Chinese farmers
in remote areas.

The ADBC has been facilitating farmers
to gain easier access to the fund and directly
address the farmers’ problems on an individ-
ual basis. The Chinese government also gives
full support to farmers to run their own com-
munity businesses and sell their products via

e-commerce,

In 2015, China had 70 million people below
the poverty line. After the government started
implementing the individual aid measuresthat
vear, the figure dropped to 19 million this year.
The government aims to raise all 19 million
people above the poverty line in 2020.

The aid measures vary for each farmer.

The Chinese government has sent three offi-
cials to stay in the targeted community, one of
whom is from the ADBC. Those officials focus

notonly on how to create greater access to capi-
tal, but also how to take care of their health,
apply technology and support marketing,

BAAC officials also learned how to apply tech-
nology to upgrade farm productivity and create
a network among the farm sector and tourism
management in Hokkaido on a Nov 7-10 visit.

The bank is also scheduled to lead potential
agricultural cooperatives and officials of the
bank who take responsibility for the mission to
build smart farmers to visit Hokkaido again next
April. The Japan External Trade Organisation
will help the bank organise the trip.

How will the bank incubate smart farmers
and develop community tourism?

Smart farmers will be offered assistance to
upgrade productivity and process their prod-
ucts, The BAAC is scheduled to sign a memoran-
dum of understanding with the TAT and Indus-
trial Promotion Department soon to develop
this project.

The government is building an ecosystem to
strengthen smart farmers, community enter-
prises and agricultural cooperatives.

The bank is also creating a networking system
among smart farmers and tourism routes, with
77 smart farmers who are customers of the BAAC
and 215 community businesses under the super-
vision of the Industrial Promotion Department
as the first target, while the TAT will conduct
tourism routes in 55 second-tier provinces.

The bank also plans to organise meetings
among directors of the BAAC nationwide this
month to inform them of the collaborative
efforts which are scheduled to beimplemented
in March.

The bank has also authorised two officials
from each branch out of the 3,000 branches
nationwide to focus on reducing farmers’ pro-
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duction costs and increase productivity.
The BAAC is also cooperating with provin-
cial administrations to implement aid and

The smart farmer
initiative aims to
maximise farmer
capability by adopting
technology to improve
production capacity,
management and
marketing.

APIROM SUKPRASERT
President, BAAC

development programmes that are suitable for
each community.

Under the latest stimulus measure worth 144
billion baht, the BAAC is extending a 50-billion-
baht loan with an annual interestrate of 0.01%
for three years to members of the national vil-
lage and community fund, community entre-
preneurs, agricultural cooperatives and farmers.

The BAAC is also in talks with the Board of
Investment to offer privileges to private com-
panies that support investment, technology and
machinery for smart farmers and community
entrepreneurs. Companies will be allowed to
claim up to 120% of expenses as a deduction
from taxable income.

The bank is also restructuring its organisation
onarequirement of Mr Somkid, who has ordered
the bank to focus on sustainable development
for the farm sector, not on profit-making.
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FINANCE

TCG raises SME
loan guarantee goal

WICHIT CHANTANUSORNSIRI

State-owned Thai Credit Guarantee
Corporation (TCG) wants to extend 100
hillion baht inloan guarantees for small
and medium-sized enterprises (SMEs)
in 2020, up about 10% from this year.

Reaching the targets this year and
next year will be a challenge, as Bank
of Thailand data shows that financial
institutions’ loan rejection rates are
surging to a record high of 40% from
26% previously, said TCG president
Rak Vorrakitpokatorn.

Banks are concerned about risk
because people are not spending as
much, while the stronger baht is taking
a bite out of export revenue, he said.

Loan demand is strong this year,
but banks are reluctant to lend, so the
TCG is considering a loan guarantee
scheme as high loan denial rates persist,
Mr Rak said.

To keep a lid on bad loans, the TCG
is negotiating with financial institutions
to help turn defaulted loans that have
not been classified as non-performing
loans (NPLs) to performing loans again,
which should assist troubled borrowers
running businesses.

Financial institutions typically for-
ward soured loans with credit guaran-
tees to the TCG without discussing debt
restructuring with the horrowers.

This process benefits NPLs guaran-
teed by the TCG, lowering the agency's
new bad-loanratio to 0.89% ayear from
1% in the past.

The TCG's credit guarantees average
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Loan demand is strong
this year, but banks are
reluctant to lend, so the
TCG is considering a
loan guarantee scheme
as high loan denial
rates persist.

RAK VORRAKITPOKATORN
President, T0G

10 billion baht a month, up from 6-7
billion baht in the past, thanks to the
150-billion-baht Portfolio Guarantee
Scheme 8 (PGS8).

This year’s target of 90 billion baht
worth of credit guarantees is expected
to be met after issuance of 80 billion
baht worth of guarantees so farin 2019.

The group issued 88 billion baht in
credit guarantees in 2018, Mr Rak said.
He expressed satisfaction with the level
of loan guarantees, given slower eco-
nomic growth than last year.

Under PGS8, TCG will be required
to pay 30% on soured loan guarantees,
up from 22% at present, while SMEs will
be entitled to a 1.75% annual fee waiver
for two years.
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LURING BUYERS
Banks offer low mortgage rates and slashed
fees to spur property purchases. B8

uying a home is the biggest pur-
chase of most people’s lives, and
amortgage the largest debt most
will bear. Locking in cheap home

loans can save money on interest
payments over time and allow borrowers to
spend less time paying off the debt.

[ ®
Amid the sluggish residential property
market dented by the stutteringeconomy and
the Bank of Thailand’s tougher loan-to-value

requirements, potential homebuyers should
shop for low-rate mortgages after three state-
owned banks — Government Savings Bank

(GSB), GH Bank and Krungthai Bank (KTB)
— promoted low teaser rates, or introductory
rates for the first three years. The mortgages

are part of the government’s property stimu-
lus measures,
GH Bank and KTB offer the lowest average

Low mortgage rates and slashed fees are e yearrate amongindustry peers at2.5%

a year, but their interest rates differ per year.

me ant tO StimUIate pl‘OpeI‘tY PurChases, The debt balance after the mortgage is paid

for three years also differs for the two banks.

ertes Oranan Paweewun KTB looks more attractive because it

charges a mere 0.5% for the first year, while

GH Bankimposes a fixed rate of 2.5% aver th
GH BANK'S ESTIMATED MONTHLY INSTALMENTS .- [hrfeyeam_” EESTE

7 For example, Mr A signs a mortgage con-
l.o{an ter}m Mlmtr;u;:famou:; dise tract to borrow from KTB, while Mr B borrows
. NEALS aht/mont from GH Bank and both pay 10,000 baht per

9,900 i instalment. Mr A sees his principal decline
30 11900 j' to 711,085 baht after he services the debt for
. - ) three years, while Mr B's principal will fall to
20 15900 - 720,500 baht, based on a 1-million-baht bor-
10 28,300 - N rowing. The calculation of Mr A assumes that
40 6,600 e the interest rate for the second and the third
n 30 8,000 5 year is equal at 3.5%.
Should borrowers overpay their mortgage,
20 10,600 KTB will also help save more on interest pay-
10 18,900 ments than GH Bank. Overpaying a mortgage
40 2300 means that the extra payment will reduce the
“ 30 4,000 balance of the principal and the debt will be
20 5300 paid off early.
10 9500 Kasikornbank's K-Expert says paying a
= loan higher than the due amount is a way to
Source: GH Bank BKPoraphics reduce interest charges and shorten the pay-
News ID: C-191209001101 (9 Dec 1 9/04:05) Page: 1/4
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A woman walks past home models. GSB, GH Bank and KTB are promoting low teaser rates to stimulate the market. somcHAI POOMLARD :
Holding period Krungthai Bank Soveme s
gp rungthai Ban GH Bank Savings Bank

Interest rate 0.5% for 1st year and Fixed 2.5% for first 3 years, 4.625% for 0.01% for the first year,
floating rates for 2nd 4th-5th years and MRR-0.75 pp for general 4.350% for the 2nd
and 3rd years but nat borrowers and MRR-1 pp for those working and the 3rd years and

exceeding 2 5% on with companies that have contracts MRR-0.5 pp
average for three years with the bank afterwards throughout loan term
Maximum duration 30 years 40 years 40 years
Loan amount N/A
Home condition New residential unit
purchases
Maximum home price 3 million baht
and borrowing amount

Special offer First 1,000 borrowers
get 5,500 baht; 1,001-
10,000 get 0.1 pp cutin

the first year
Source: Compiled by Bangkok Post BKPgraphics
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ment period.

Paying 10% of the balance as an overpay-
ment every month could reduce the total
interest payment by 21% and shorten the
mortgage term by 5.5 years. Paying 20% extra
every month could cut the borrower's inter-
est payment by 34% and knock nine years off
the loan term.

GH Bank, however, is suitable for those who
can afford alower monthly payment, given its
maximum 40-year mortgage terms relative to
KTB's 30-vear loan.

With the 40-year payment terms, a GH Bank
mortgage borrower is required to pay a mini-
mum 3,300 baht a month throughout the first
three years for a 1-million-baht borrowing,
while the amountwill be 6,600 baht per month
for a 2-million-baht loan, and 9,900 baht per
month for a 3-million-bahtloan, said GH Bank
president Chatchai Sirilai.

After the first three years, GH Bank's rate
will rise to 4.625% for the fourth and fifth years,
then to the minimum retail rate (MRR) minus
0.75 percentage points in the case of general
borrowers, or the MRR minus 1 percentage
point for borrowers whose employees have a
special-rate contract with the bank as welfare
to workers, from the sixth year to maturity.

GH Bank's 2.5%-rate mortgage is restricted
to buying new homes priced at up to 3 million
baht. Borrowers are prohibited from refinanc-
ing with the bank or other banks for five years.

At KTB, its housing loan will be floated in
the second and third years, but the average
three years will not exceed 2.5%.

Only those who buy new residential units

News ID: C-191209001101 (9 Dec 19/04:05)
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Homebuyers could enjoy a windfall from property stimulus measures. TAWATCHAI KEMGUMNERD

with a price tag of up to 3 million baht can
enjoy the bank’s cheap-rate mortgage. But
refinancingis not allowed for three years, and
the period will be five years for those who
choose a mortgage fee waiver plan.

Those who buyhomes atspecified projects,
or physicians, judges, attorneys and lecturers
with a rank of assistant professor or above, are
entitled to a 1,000-baht-per-month payment
in the first year for every 1 million baht of bor-
rowing, said KTB president Payong Srivanich.

The bank’s first 1,000 borrowers who
comply with the government’s Baan Dee
Mee Down scheme will get an additional
5,500 baht each. Those who are the bank's
1,001st-10,000th borrowers will be offered a
0.1 percentage point cut in interest rate for
the first year.

For those who are seeking loans for refi-
nancing and homebuilding purposes and
borrowing more than 3 million baht, GSB is
the choice.

The state-owned bank is offering a 0.01%
rate with a 10-baht instalment payment for
every 1 million baht loaned for the first year.
The rate will increase to 4.35% for the second
and third years, averaging 2.903% each year
for the first three years.

The interestrate for the fourth year onwards

will be the MRR minus 0.5 percentage points.

Based on a 20-year mortgage term and a
1-million-baht loan, borrowers are required
to pay 3,700 baht a month for the second and
third years, and 8,300 baht for the remain-
ing term,
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Paying a loan
higher than the
due amount is

a way to reduce
interest charges
and shorten the
payment period.

K-EXPERT
Kasikombank

The maximum term loan is 40 years, with-
out a cap on lending amount.

ANOTHER WINDFALL

Would-be homeowners could also enjoy a
windfall from the government's property
stimulus measures, which offer cash rebates
to those who meet the criteria and may sig-
nificantly ease the burden of property trans-
action fees.

The government in late November
approved offering a cash rebate of 50,000
baht to the first 100,000 participants to meet
the Finance Ministry’s criteria, which require
them to completely take out a mortgage from
any financial institution between Nov 27, 2019
and March 31, 2020 and register at the speci-
fied website betweenDec 11,2019 and March
31, 2020.

To be entitled to the cash rebate under the

News ID: C-191209001101 (9 Dec 19/04:05)
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Baan Dee Mee Down scheme, homebuy-
ers who receive a cash rebate of 50,000 baht
must have a monthly income of no more than
100,000 baht or 1.2 million baht a year and
must be taxpayers in the Revenue Depart-
ment’s tax database.

Houses must be new, but they don’t have
to be the buyer's first home. No ceiling limit
of the home price is required. A PromptPay
account tethered to a 13-digit citizen 1D
number is essential for getting cash back.

Co-borrowers are welcome, but only
qualified main borrowers will receive the
cash rebate,

Moreover, the property transfer fee is
reduced to 0.01% from 2% and the mortgage
fee from 1% to 0.01%, which is applicable to
those who buy homes priced at no more than
3 million baht before Dec 24, 2020,

With the decrease in transfer and mort-
gage fees, those who purchase homes with a
price tag of 1 million baht and borrow from
financial institutions for the full purchase
price will be subject to a mere 200 baht in
such fees, compared with 30,000 baht under
normal circumstances.
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