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Headline: Triple-threat circular flow stimulus package goes to cabinet

ECONOMY

Triple-threat circular flow stimulus package goes to cabinet

WICHIT CHANTANUSORNSIRI

A three-pronged economic stimulus
package, which includes generat-
ing money flows in the economic
system and giving people better
access to mortgages, will seek cabinet
approval today.

The first set of measures con-
tinue from the previous package
to pump money flows in the eco-
nomic system, said Finance Minister
Uttama Savanayana.

The second measures involve
investment in communities to build
basic infrastructure to help the

country’s economic development in
the long run, while the third prong
offers easier access to mortgages,
he said.

Commercial banks will be allowed
to participate in the third prong, said
Mr Uttama, but refused to provide fur-
ther details.

Charnkrit Dejvitak, the vice-min-
ister attached to the prime minister,
recently said the package is targeted
at farmers and rural folks struggling
with living costs, including finan-
cial assistance to subsidise harvest-
ing costs improve rice quality for the
2019/20 rice crop. Some 4.31 million

rice-farming households covering 3.4
million rai are expected to benefit.

A source at the Finance Ministry
who requested anonymity said other
measures include a one-year suspen-
sion on principal payments for borrow-
ers at state-run banks and a project to
offer low-interest loans to the public to
stimulate spending. The government
also plans to allocate more money to
the National Village and Community
Fund, which has members in more
than 79,000 villages nationwide.

The new measures come after third-
quarter economic growth of 2.4% year-
on-year was softer than expected. The

government hopes the package will
boost the country’s economic growth
to 2.8% this year.

Mr Uttama said separately that
the Finance Ministry is considering a
new type of tax-saving fund to replace
long-term equity funds (LTFs), the
tax incentives for which will expire at
vear-end, that will go before the cabi-
net soon.

The total tax deductible contribu-
tions for the new tax-saving fund and
retirement mutual funds (RMFs),
another tax-saving fund, is expected
to be capped at 500,000 baht.

Individual taxpayers are allowed

News ID: C-191126001004 (26 Nov 19/02:15)
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to deduct up to 15% of total annual
income, or a maximum of 500,000 baht
ayear, whichever is lower, for contribu-
tion to LTFs.

They arealso permitted to separately
deduct contributions to RMFs worth
up to 500,000 baht, but no more than
15% of annual taxable income. The
500,000-baht RMF contribution cap
must include contributions to provi-
dent funds and pension insurance.

Deputy Prime Minister Somkid
Jatusripitak said only one ministry
remains functional to drive growth.

Pushing economic growth requires
many mechanisms such as exports, cost

of living, public budget disbursement
and agricultural sector, he said, adding
that all engines must function well.

“We had four legs in the past, but
how we can progress with only one
remaining functional. The economy is
helped by each ministry, The Finance
Ministry is not tasked with exports as
that is not its duty,” he said.

His comment came amid rising
conflicts among political parties in
the coalition government.

A source in government circles
recentlysaid the coalition government
isa stumbling block for putting policies
in place.
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Somkid touts Hokkaido
smart agricultural model

Combination of tourism and farming expected to
lure visitors, writes Chatrudee Theparat

main islands, is known not only for

breathtaking scenery, onsen hot
springs and ski areas, but also advanced
agricultural technology and ecotourism.

Agriculture plays a large role in Hok-
kaido's economy, with a quarter of Japan’s
arable land located on the island.

The island ranks first in Japan in terms
ofthe production of a range ofagricultural
products, including wheat, soybeans, pota-
toes, sugar beets, onions, pumpkins, corn,
raw milk, beef and many other products,
including more exotic crops.

Deputy Prime Minister Somkid Jatus-
ripitak said the government is applying
Hokkaido's development of technology for
the farm and tourism sectors to upgrade
Thailand’s community-based tourism and
tackle poverty among farmers.

Mr Somkid recently led officials from
the Industry Ministry, the Board of Invest-
ment (Bol), the Tourism Authority of Thai-
land (TAT) and the Bank for Agriculture
and Agricultural Cooperatives (BAAC) to
visit Japan between Nov 7-10,

“Thailand should learn to use more
advanced technology in the agriculture
sector because the country has become
an ageing society and is facing a shortage

H okkaido, the northernmost of Japan's

BiQNewsclip

www.ignewsclip.com

of young workers in the sector,’ he said.

Mr Somkid has assigned the state-
owned BAAC to seek solutions to sup-
port smart farmers and offer soft loans to
enable them to apply smart machineryin
farming such as drones, which help cut
costs and provide better health for workers
in the farm sector.

Thailand should

use more advanced
technology in farming
because it has a
shortage of young
workers.

SOMKID JATUSRIPITAK
Deputy Prime Minister

News ID: C-191126001016 (26 Nov 19/02:30)

&= 02-253-5001, 02-651-4701

“Acquisition costs for smart machinery
in the farm sector are quite high, so the
government needs to design proper solu-
tions to entice more machine manufactur-
ers to lower their prices,” he said.

The Bol has been assigned to devise
investment packages in the agriculture
segment that can attract more investment
in machinery manufacturing.

Duangjai Aswachintachit, secretary-
general of the Bol, said tax perks are now
available to the farming industry from
upstream to downstream, covering agri-
cultural product processing, organic fer-
tiliser production, and breeding develop-
ment both for plants and animals.

The Bol revised tax privileges for the
agriculture sector in September, offering
a corporate income tax exemption for
5-8 years to smart farming businesses
such as software design and data analysis
for management.

Existing entrepreneurs in the farm
sector who want to upgrade their prod-
ucts to international standards such as
food safety ISO 22000 are also eligible
for a corporate income tax exemption for
three years.

The Bol reported applications for invest-
ment in agriculture and farm product
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Mr Somkid, seated
right front, and
Industry Minister
Suriya
Jungrungreangkit,
seated left front, paint
Japanese bento to
promote Thai tourism
in Hokkaido on Nov 8.

< bt

4

(

processing amounted to 49 projects worth
a combined 9.5 billion baht in the first 10
months this year.

Mr Somkid ordered the TAT to join hands
with the BAAC to promote agriculture-
based and community tourism, similar to
Hokkaido, creating a linkage between the
farm and tourism sectors.

“Thailand can apply Hokkaido's farm
and tourism development to upgrade com-
munity tourism and generate revenue in
the agriculture sector,” he said.

Hokkaido has successfully created a

News ID: C-191126001016 (26 Nov 19/02:30)
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@

linkage between tourism and the farm sector,
attracting 235,000 Thai visitors in 2018.

Toshihide Yamakawa, managing direc-
tor of Hokkaido-based Smart Agriculture
Division, said Japan needs speedy restruc-
turing in the farm sector and has applied
technology to increase productivity in order
to supplement the smaller workforce of
young farmers,

“Tapan is an ageing society, with the
number of young workers in the farm sector
dwindling,” he said. “Itis essential for Japan
to accelerate using high technology.”
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FINANCE

GSB offers cheap mortgages

WICHIT CHANTANUSORNSIRI

The state-owned Government Savings
Bank (GSB) is offering 25 billion baht in
low-rate mortgages, at 0.01% per year
with a 10-baht instalment payment
for every 1 million baht loaned for the
first year.

The mortgages include the govern-
ment’s reduced transfer and mortgage
fees of 0.01% and are applicable for
building, buying and repairs.

Additional refinancing of mortgages
comes with instalment payments that
can be made for up to 40 years.

Chatchai Payuhanaveechai, GSB's
president and chief executive, said the
low-interestloan gives more people the
chance to own their own residences,
with support from financial institutions.

The bank launched the loans to meet
consistent demand for housing, espe-
cially at year-end. Loan seekers can
apply for the loan from Dec 1.

The low-interest home loans vary on
borrowers’ ability to pay off debt and
have a maximum loan limit. The fixed
interest rate for the second and third
year is equal to 4.35% per year.

From the fourth year, the interest per
year is the minimum retail rate (MRR)

mnagn
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N

GSB’s booth at a Money Expo. Its cheap mortgages help people own hnmes

less 0.50% (the current MRR is 6.745%
per vear).

As such, the three-year average inter-
est rate equals 2.903% per 1 million baht
loan with a 20-year instalment.

The instalment in the first year
equals 10 baht per month, followed by
the second-year instalment of 3,700
baht per month. From the fourth year,

the instalment is 8,300 baht per month.

Customers can choose to make
payments in instalments over a longer
period and loans can be tailored to the
borrower’s ability to pay off debt.

“Home loans also have low instal-
ment payments as an option to help
borrowers during downtums and emer-
gencies,” Mr Chatchai said.
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CRYPTOCURRENCY

SEC asked
to shut out
large foreign
entrants

NUNTAWUN POLKUAMDEE

A local cryptocurrency exchange has
asked the Securities and Exchange
Commission (SEC) to protect local digi-
tal asset businesses by refusing entry
to major foreign business operators as
the latter have an edge in technological
know-how and capital.

These advantages could hurt the
business operations of domestic firms
operating in the digital asset industry,
said Jirayut Srupsrisopa, co-founder
and chief executive at Bitkub Capital
Group Holdings.

There are several global cryptocur-
rency exchanges interested in launch-
ingin Thailand and some of them are in
the process of applying for digital asset
licences, said Mr Jirayut.

Two digital asset exchanges have
been granted operating licences, Bitkub
and Satang Corporation, while Bit-
coin, the operator of the now-defunct
bx.in.th, ceased operations at the end
of September to focus on other busi-
ness opportunities.

Japan’s BiTherb and China’s Huobi
have been granted with operating
licences for digital asset exchanges in

Bitkub Capital Group Holdings’ chief executive has requested the SEC refuse entry
to major foreign business operators to the digital asset segment.

Thailand, but their operations, involv-
ing cryptocurrencies and digital tokens,
have yet to begin.

The portion of foreign shareholders
in Thailand-based companies, includ-
ing digital asset businesses, must not
exceed 50%, according to the Com-
merce Ministry’s Foreign Business Act
of 1999.

The digital asset royal decree took
effect on May 14, 2018 and lists four
types of secondary business interme-
diaries: digital exchanges, brokerage
firms, dealers and token portal service
providers, also known as initial coin
offering (ICO) portals.

The royal decree covers cryptocur-
rencies, digital tokens and any other
electronic data unit, as specified by the

If we allow major global companies to come in,
all business volume and data will go to them.

JIRAYUT SRUPSRISOPA

Co-founder and chief executive, Bitkub Capital Group Holdings

News ID: C-191126001008 (26 Nov 19/02:19)
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SEC. Exchanges, brokers and dealers
are required to apply for licences from
the Finance Ministry, while ICO portals
must be approved by the SEC.

“I am concerned that an amendment
to the digital asset royal decree could
relax regulations the entry of foreign
business operators. Thai cryptocur-
rency firms could experience losses
since foreign firms are equipped with
sophisticated technology and huge
capital,” said Mr Jirayut.

“Shutting the door for foreign firms
to operate in the country provides an
opportunity for local firms to create new
technologies that will help strengthen
the country in the long run. If we allow
major global companies to come in,
all business volume and data will go
to them.”

For Bitkub, the number of inves-
tors and trading volume have dou-
bled this year mainly due to trans-
fers of trading accounts from Bitcoin
Co's closure.

Despite larger trading volumes, dig-
ital asset exchanges have to increase
their capital reserves because the SEC
requires them to be hedge risks from
trading errors, similar to other inter-
mediary companies such as securities
firms, said Mr Jirayut.
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DROWNING IN IT
Household debt increased in the second

quarter in Thailand, though at a slower pace
than the previous period.

Household debt sees second-quarter rise

NESDC: Uptick
slower than in Q1

CHATRUDEE THEPARAT

Household debt remained on the rise
in the second quarter, but slowed
from the previous quarter, thanks
largely to the weaker economy, says
the state planning unit, the National
Economic and Social Development
Council (NESDC).

Yesterday, the NESDC reported
the country's household debt in the

Potential buyers discuss home loans at a housing expo. Housing loans in the second quarter

second quarter amounted to 13.1 tril-
lion baht, up by 5.8%, a deceleration
from 6.3% in the previous quarter. The
debt accounted for 78.7% of GDP.

By category, housing loans grew by
7.8%, down from 9.1% in the previ-
ous quarter.

Likewise, loans for automobiles
rose by 10.2%, down from 11.4% in
the second quarter, whereas loans for
other personal consumption increased
continually, growing by 11.8%, up from
11.3% as a result of the expansion of
both credit card loans and other per-
sonal loans.

“Overall credit quality is under
surveillance as many credit types
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grew by 7.8%. WISIT THAMNGERN

Overall credit
quality is under
surveillance as
many credit types
have higher risks.

THOSAPORN
SIRISAMPHAND

Secretary-general, NESDC
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have higher risks,” said Thosaporn
Sirisamphand, secretary-general of
the NESDC.

“Non-performing loans [NPLs]
outstanding for commercial banks
amounted to 133 billion baht, an
increase of 12.2% from the same

period last year, with the NPL ratio of
housing loans standing at 3.49%, up
from 3.34% in the previous quarter”

For car loans, the NPL ratio
increased to 1.86% of the total from
1.82% in the previous quarter, while
the NPL ratio of credit card loans
was 2.65%, compared with 2.48% in
the previous quarter, The NPL ratio
of other personal loans was at 2.36%,
down from 2.42%.

Mr Thosaporn said household debt
in the second halfof 2019 is expected to
slow from the first half because of weak
housing demand, an excess supply in
the property market and tighter lend-
ing from the financial institutions.

Car loans slowed down because
of decreased car and motorcycle
sales, and most financial institu-
tions retained strict scrutiny for
credit lending,

Loans for other personal consump-
tion tend to increase according to the
increasing credit card loans.

Mr Thosaporn said the economic
cabinet realises these threats and
authorised the NESDC, the Bank of
Thailand and the Finance Ministry
to study household debt in detail to
help the government find solutions
on the spot.
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