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Agency raises tax issue
N

Department may call
off some allowances

WICHIT CHANTANUSORN 3IR!

The Revenie Departmeni is calling on
the new government to seek measures
to compensate foregone tax revenue if
populist campaign promises of lower
taxes are realised.

“Tax reduction certainly lowers the
cost of living, but we also need to con-
sider how to offset the forgone revenue,’
said Ekniti Nitithanprapas, director-
general of the Revenue Departmenit.

If the new government proposes
slashing personal income tax, the
Revenue Department could, in turn,
propose redicing or calling off some
tax allowances, he said.

The department offers a raft of tax
allowances, including investment ofup
to 500,000 baht each 1ax year in long-
term equity funds or retirement mutual
funds, butno morethan 15% of annual
assessable income, whichever is lower.
There are income deductions of 50% for
up to 100,000 baht, and ded uctions for
insurance premiums of up to 100,000
baht for at least 10-year term life insue-
ance coverage, as well as allowances
for children.

Mr Ekniti said the department
is analysing the tax policies of the
new government.

The Palang Pracharath Party,
which is taking the lead in the coali-
tion, campaigned during the national

ELECTION PROMISES ON TAX

fiotolny

W) s

B VAT reduction to 5%

We-hlUs:U"ls_g Pala ng
Pracharath Party

M Lower personal income tax by 10°%
W 2-yr tax waiver for online vendors
W 5-yr tax exemplion

for new graduates

Taxable mcome (Baht)  Income tax [X)

0 -150,000 1
150,001-300.000 3
300,001-500,000 10
500,001-750,000 15
750,001-1 million 20
> 1-2 million 25
> 2-5 million 30

More than 5 million

election to cut personal income tax
across the brackets by 10% percentage
points, & two-year tax exemption for
online vendors and a 5-year tax waiver
for graduates.

Bhumjaithai Party, which joined the

ol

BANGKOK POST GRAPHICS

CURRENT PERSONAL INCOME TAX STRUCTURE

b

BANGRCK PGST GRAFHICS

coalition government, pledged to cut
the value-added tax (VAT) to 5%.
According to the current personal
income tax structure, taxable income
of 150,000 baht or lower is exempt
from tax, 150,001-300,000 baht is
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charged 5%, 300,001-500,000 baht is
charged 10%, 500,001-750,000 baht is
charged 15%, 750,001-1 million baht
is charged at 20%, 1,000,001-2 million
baht is charged at 25%. The income
band for the 30% bracket is in a range
of 2,000,001-5 million baht, and the
range for the top rate of 35% starts from
5 million baht.

Commenting on VAT hike to 10%
as stipulated by law, he ruled out the
tax increase at the moment, citing the
counay'’s economic slowdown.,

Every 1% hike in VAT will generate
an additional 70 billion baht tax to the
Revenue Department, he said, noting
that VAT is the department’s largest tax
revenue source, representing 40%.

VAT was first introduced in 1992
at a rate of 10%, but was immediately
slashed to 7% at the request of busi-
ness operators who felt the rate was toc
high. The government must extend VAT
charged at 7% on yearly basis,

The Revenue Departmentis the larg-
est tax-collecting agency, contributing
B0% to the country's total tax revenue.

Mr Ekniti said the departiment col-
lected 1,22 willion baht duringthe eight
months through May, surpassing the
target by 38 billion.

With the higher than targeted tax
revenue for the October-to-May period,
he is confident the full-year tax revenue
target of 2 trillion baht will be reach-
able, though the economy remains
doldrums in the second half.

He said the department's perfor-
mance could be largely attributed to
digital technology as the agency has
adopted data analytics.
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