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AT A GLANCE

State enterprise income
20% above projections

State enterprises have paid income
waorth Bt21.027 billion to the State
Enterprise Policy Office (SEPO) of the
Finance Ministry from October 2018 till
April 2019, up 20 per cent fromearly esti-
mates, SEPQ's director-general Prapas
Kong-led said yesterday.

The top five highest paying state
enterprises were PTT Plc, Government
Lottery Office, Government Saving Bank,
Electricity Generating Authority of
Thailand and Airports of Thailand Plc.

They paid a total of Bt95.314 billion,
covering 75 per cent of the income paid
to the Finance Ministry in the first seven
months of this fiscal year, he said.
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Headline: GHB wants housing support measures as loans shrink

GHB wants housing support
measures as loans shrink

SOMLUCK SRIMALEE
THE NATION

GOVERNMENT Housing Bank
(GHB) is calling on the Finance
Ministry to introduce measures to
boost the property market in
response to loan-tightening meas-
ures that came into effect last
month.

The bank’s president Chatchai
Sirilai said the value of home loans
written out by GHB had plunged 35
per cent drop since the introduction
of new loan-to-value (LTV) ratios
on April 1, highlighting the need to
shore up the residential market.

Under the measures, the loan
value for buyers of a first home has
been reduced to about 90 per cent
of the value of the property; for sec-
ond homes, the loan value has been
limited to 80 per cent of the proper-
ty value; and for third homes, the
loan limit has been set at 70 per
cent.

In April, the first month of the
new measures, the value of home
loans extended by the bank
has dropped 35 per cent
from the same month last
vear, to only Bt9 billion. : 3

From May 1to 15, the g:
bank has approved just -~
Bt4..5 billion in loans, also ip‘,;k
representing a drop of 35
per cent from the same
period last year, Chatchai
said.

He said the measures
had directly impacted the
property sector and, for the bank, it
meant that GHB would not be able
to meet its loan target of Bt203 bil-
lion for this year if the government
does not bring in market-support-
ing initiatives or discuss ways to
ease the loan rules with the Bank of

Thailand.
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CHATCHAI

“We cannot say what we pro-
posed. However, the Finance
Ministry has to discuss ways with
the Bank of Thailand on how it can
revise the measures. If no new
measures are introduced to boost
the market in the second half of this

ear, our new loans may end up
eing lower than our early target,”
Chatchai said.

GHB said its new mortgages for
the year to May 15 came to Bt57.54
billion. The bank expects its new
mortgage loans will reach Bt100
billion in the first half of this year,
on expectations of government
measures to boost the property
market,

The bank had outstanding loans
of Bt1.128 trillion at the end of
March, up 7.88 per cent from the
same period of last year. Its non-
performing loans stood at Bt49.295
billion at March 31, or 4.37 per cent
of its total outstanding loans. This

marks a rise of 0.03 per cent from
the end of 2018.

The bank also plans to introduce
what it calls a savings lottery, worth
Bt107 billion over this year and the
next. This is part of efforts to reduce
the bank’s financial costs from 2.04
per cent to 1.7 per cent.

“We are issuing the savings lot-
tery as a funding exercise that
reduces our financial cost for mort-

age loans, which will be offered for
ower-income people who buy
homes priced below Bt1 million,”
Chatchai said.

“They will get an interest rate for
the mortgage loan of not over 3 per
cent, compared with general cus-
tomers who will get a loan with
interest of 4.5-6 per cent. The loans
for the general customers will draw
on the capital from our normal
business.”

It is planned that the first phase

News ID: C-190524003102 (24 May 19/06:05)

of the three-year saving lottery will
be in September; it will be worth
Bt27 billion with an interest rate of
1.4 per cent and be offered under a
Bt1 million per savings lot-
tery.
Chatchai said that the
customers participating in
the savings lottery will get
the opportunity to win in a
lucky draw worth up to
Bt200,000 a month. The
second phase, worth Bt30
billion, will be sold at Bt1o
million per savings lottery
and is likely to be issued at
the end of this year or in
the first quarter of next vear. The
last phase, worth Bt50 billion, will
be offered to customers at a price of
Bt500 per savings lottery next year,
Chatchai said.

The bank has approved a loan
package for lower-income earners
totally 6,300 contracts who buy a
home priced at under Btl million,
Under the promotion, one million
residential units will be offered to
people in this income group under a
government policy launched on
January 2.

Some 6,300 contracts worth
Bit4-.3 billion have been signed;
127,000 people had registered to
apply tor the loans.

The bank plans to invite more
customers to register their interest
in the campaign in September, with
the subsequent loans issued to be
covered under the Bt50 billion
budget for the scheme.

“The Cabinet has already to
approved the extension of the peri-
od of this campaign from the end of
this year to 2021. This will provide
time for lower-income customers to
improve their financial situation in
order to secure a loan when the
bank launches the latest measures
to help them,” Chatchai said.
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SURVEY

SMEs reel

from double
whammy

WICHIT CHANTANUSORNSIRI

Small and medium-sized enterprises
(SMEs) are facing a double whammy
from high operating costs and tight
financial liquidity as well as elevated
Sino-US trade tension, says Thanavath
Phonvichai, vice-president for research
at the University of the Thai Chamber
of Commerce (UTCC).

The quarterly survey on SMEs found
indices declined across the board in
the first quarter, in tandem with eco-
nomic growth, which expanded a mere
2.8% during the three months through
March, the slowest pace in 17 quarters.

In the first quarter, the SME Com-
petitiveness Index fell by 0.3 points from
the preceding quarter to 48.7, with the
trend expected to continue into the
second quarter, he said.

The SME Competency Index, one of
three sub-indices of the SME Competi-
tiveness Index, edged down 0.5 points
from the previous quarter to 49.9 in
the first, while the SME Situation Index
dropped 0.3 points to 43.7, and the SME
Sustainability Index inched down 0.2

News ID: C-190524001084 (24 May 19/05:51)
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points from the previous quarter to 52.5.

Athreshold of 50 separates improve-
ment from deterioration.

The UTCC and the Small and
Medium Enterprise Development Bank
of Thailand (SME Bank) jointly sur-
veyed 1,200 SMEs across the country.

“The survey outcormne is in line with
the slower pace of first-quarter GDP
growth. The situation for SMEs would
have declined if there had not been a
general election, which helped boost
consumption during the period,” said
Mr Thanavath,

In comparison, the index’s survey
of non-SME Bank's customers fell 0.5
points from the previous quarter to
42.1 in the first quarter, while that of
the bank’s customers dipped 0.4 points
to 55.5.

Asked what kind of assistance they
want from the government, survey
respondents said they want tax reduc-
tion and a revamped structure, easier
access to financial sources, a lower
interest rate and a scheme to raise
their competitiveness both locally and
in overseas markets,

Mr Thanavath said the global eco-
nomic slowdown and the trade spat
between the US and China could take
atoll on SME operators.

For example, foreign tourists could
spend less if they are uncertain about
€Conomic prospects,

The UTCC forecast economic growth
of 3.5% this year, in arange 0f 3-3.2% for
the first half and 3.8-4% [or the latter,
he said.
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