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ENERGY

Tax structure changed to 6 fuel types for ‘flexibility’

WICHIT CHANTANUSORNSIRI

The Excise Department has tweaked
the biodiesel excise tax structure by
expanding the fuel brackets to six from
two to provide flexibility for manufac-
turers, in line with efforts to thin the
nation’s palm oil supply.

According to the new structure,
biodiesel containing fatty acid methyl
esters of up to 4% are taxed at6.44 baht
per litre, 4-7% at 5.99 baht a litre, 7-9%
at 5.93 baht per litre, 9-14% at 5.8 baht

alitre, 14-19% at 5.48 baht per litre and
19-24% at 5.153 per litre, said Sodsri
Ponguthai, deputy director-general.

The previous tax structure covered
B7, a biodiesel with 7% methyl ester
from crude palm oil blended with
diesel, and B20.

The Energy Ministry plans to set up
biodiesel B10 as the primary diesel
available at petrol stations, alongside B7
in a move to absorb a surplus of crude
palm oil and tackle PM2.5 pollution,

Apartfrom B7 and B10, biodiesel B20

isavailable at 174 Bangchak and 33 PTT
petrol stations nationwide. Three types
of gasoline, gasohol E10, E20 and E85
are also available at petrol stations.

The ministry estimates once B10
becomes the preferred choice, 2.5 mil-
lion tonnes a year of crude palm oil
will be consumed, up from 1.4 million
tonnes used for B7,

The National OQil Palm Policy Com-
mittee, chaired by Deputy Prime
Minister Prawit Wongsuwon, earlier
this month approved the Electricity

Generating Authority of Thailand’s
purchase of 200,000 tonnes of crude
palm oil.

The move is aimed at propping
up the domestic prices of fresh palm
nuts and crude palm oil. The goal is to
push the price up to 2.80-3.00 baht per
kilogramme for fresh palm nuts and
16 baht/kg for crude palm oil in May,
from 2.19 baht/kg for fresh palm nuts
and 15.31 baht/kg for crude palm oil
in April.

The new excise tax structure for

biodiesel will offer refiners flexibility
inadjusting the diesel blend percentage
to be consistent with palm oil supply at
that time, Mrs Sodsri said.

To comply with the new structure,
the Excise Department raised the tax
on B7 by one satang a litre to 5.99 baht
and B20 by 0.001 baht per litre to 5.153,
she said.

The tax hike will not have a signifi-
cant impact on the department’s rev-
enue, 140 billion baht of which a year
is derived from diesel, said Mrs Sodsri.
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FINANCE

SME Bank
lines up
B8bn bonds

WICHIT CHANTANUSORNSIRI

The state-owned Small and Medium
Enterprise Development Bank (SME
Bank) plans to issue bondsworth 8 bil-
lion baht to raise funds for cheap loans
to small business operators.

The bonds will be divided into two
batches — a 3-billion-baht bond with
a maturity of three years and eight
months, and a 5-billion-baht bond with
lifespan of five years and eight months,
said Phongchan Samphaengern, senior
executive vice-president and acting
president of the bank.

Auction dates for the 3-billion and
5-billion-baht bonds are May 27 and
June 17, respectively.

The bonds will be sold to institutional
investors, who will depositmoney at the
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Bank of Thailand through an e-bidding
process, he said.

Theseinclude commercial banks, the
Government Pension Fund, provident
funds, mutual funds, the Government
Savings Bank, the Bank for Agriculture
and Agricultural Cooperatives, GH
Bank, securities companies, and life
and non-life insurance firms.

The bond will also be offered to
foundations, cooperatives and juristic
entities for charitable, art, science and
other purposes.

The bank will use the proceeds from
the bonds to lend at low interest rates
to SMEs through a scheme to upgrade
economic communities.

The fund mobilisation is expected
to help over 8,000 SMEs access fund-
ing, he said.

The central bank will act as a sales
agent for SME Bank's bonds, which are
guaranteed by the Finance Ministry.

Mr Phongchan said the bond offer-
ing will help the bank have appropriate
financial costs in the longrun and rein-
force liquidity. The bonds are expected
toreceive awarm welcome from inves-
tors, given the bank's strong financial
position, he said.

SME Bankhas beenrated at AAA by
Fitch Ratings Thailand.
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