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INVESTMENT

KS talks up low-risk infrastructure funds

NUNTAWUN POLKUAMDEE

Infrastructure funds are an ideal asset
class for investors amid recurring vol-
atility in the stock market caused by
domestic and external headwinds, pro-
viding sustainable returns with less risk
exposure, says Kasikorn Securities (KS).

Stock market sentiment remains
restrained by concerns associated with
domestic politics and new government
formation, while external uncertainties
surrounding global and US economic
growth, along with geopolitical con-
flicts, have added more pessimism,
said Pisut Ngamvijitvong, senior equity
research analyst at KS.

Infrastructure funds are considered
good investment assets because they
offer more than a 5% return per year,
compared with slightly above 1% for
annual deposit interest rates and 1-3%
for government bonds, Mr Pisut said.

“Infrastructure funds are suitable for
investors who want low risk, given the
stock market's high volatility,” he said.

There are seven infrastructure
funds listed on the Stock Exchange of

Thailand (SET), with a combined asset
size of roughly 450 billion baht.

Of the seven infrastructure funds, the
Thailand Future Fund (TFFIF) is the
most attractive because it is expected
to vield an annual investment return
of 5.5%, while the asset size 0f 45 billion
baht is projected to rise to 100 billion
in the future, according to KS, citing
Finance Ministry estimates.

TFFIF is anticipated to generate a
stable revenue stream from express-
ways, with an opportunity for new
asset injections into the fund from the

Infrastructure funds are suitable for
investors who want low risk, given the
stock market’s high volatility.

PISUT NGAMVIJITVONG

Senior equity research analyst, Kasikor Securities

government, Mr Pisut said.

The fund’s underlying assets are
government projects deemed to carry
a lower risk than other infrastructure
investments. The Chalong Rat Express-
way and Burapha Withi Expressway,
both owned by the Expressway Author-
ity of Thailand, are used to back TFFIF's
first batch of units, according to a cabi-
net resolution.

For the BTS Rail Mass Transit Growth
Infrastructure Fund (BTSGIF), the
fund is expected to acquire new assets
by increasing its gearing ratio, while
skytrain extension lines and operation
commencement of other feeder lines
will add to the fund’s growth potential,
according to KS.

But the fund’s growth is subject to
contract duration, which will result in
capital reduction. Capital reduction will
subsequently lead to a lower dividend
yield, KS said.

Passakorn Linmaneechote, head of
research at KS, said the company still
has a positive view of Thailand's stock
market for the next 12 months because
the bourse has generated a return of
about 7% on a year-to-date basis.

The US economy is expected to
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remain far from a potential recession,
while the ongoing US-China trade
negotiations and China's economic
stimulus measures should serve as
key factors determining the global
economic growth outlook, Mr Passa-
korn said.

The base-case scenario for the SET
indexin 2019is 1,750 points, with 1,898
and 1,500 the best- and worst-case sce-
narios that take into account domestic
political developments, KS said.
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SMEs gain more support for expansion abroad

WICHIT CHAITRONG
THE NATION

THE Export-Import Bank of
Thailand (Exim Thailand) has
vowed to continue supporting small
and medium-sized enterprises
(SMEs) in their expansion plans for
neighbouring countries, despite the
lender having to shoulder the cost of
funding, its president Pisit
Serewiwattana said.

Pisit said he was optimistic about
the economic outlook for Cambodia,
Laos, Myanmar and Vietnam -
known as the CLMV countries —and
onThailand’s exportand investment
opportunities in these countries. He
said vesterday that Thailand’s
exports to the CLMV grouping are
expected torise by double digits this
year, building on the gains from the
16.6 per cent growth posted for last
year.

Goods with robust growth
prospects include capital goods such
as mechanical devices and parts;
agricultural machines; raw materi-
als, such as chemicals, plastic resins
and construction materials; and
consumer goodslike beverages, fresh
fruit, instant foods, garments, cos-
metics and accessories, he said.

Exim Thailand has recently setup
representative offices in Yangon,
Vientiane and Phnom Penh, aiming
to help its customers capture more
opportunities in Myanmar, Laosand
Cambodia.

“We aim to support SMEs to

www.ignewsclip.com

exportand investmorein these mar-
kets. But we acknowledge that we
have to shoulder some of the fund-
ing costs,” hetolda press conference.

The bank currently makes loans
to investors mainly focused on the
energy, hospitality and manufactur-
ing sectors. Pisit concedes that loan
growth to support investment in
these countries has notrisen as much
as he had expected.

The majorobstaclesfacing entre-
preneurs are a shortage of capital
and a lack of knowledge and skills
related to export rules and proce-
dures, international trade risk man-
agement, and prospective trade

counterparts, he said.

To support them, Exim Thailand
offersan incubation course for entre-
preneurs who want to expand their
businesses into these markets. Pisit
also announced the launch of new
financial facilities. These include
EXIM CLMV SMEs Credit, which is
a pre- and post-shipment revolving
credit for SMEs exporting to the
CLMYV countries with a credit limit
of up to Bt2 million per exporter at
an interest rate of prime rate minus
1.75 per cent a year, or 4.5 per cent
based on the current prime rate of
6.25 per cent. The bank also offers
an interest discount of 0.5 per cent
to export credit insurance clients.

Export credit insurance clients

will be provided with a revolving
credit facility to serve working cap-
ital needs and insurance coverage to
hedge the risk from foreign buyers’
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EXIM THAILAND PLEDGES TO STEP UP ITS BACKING FOR ENTERPRISES SEEKING CLMV BOOST

non-payment in conjunction with
foreign exchange forward contracts
worth up to the credit amount that
has been approved, he said.

This credit facility can be secured
by a letter of guarantee from Thai
Credit Guarantee Corporation
(TCG) and a personal guarantee.
Credit approvals are being granted
until the end of the year.

The bank has also developed an
SME:s easy export insurance product
toserveentrepreneurswith aplanto
export in a small volumes per ship-
ment. This insurance facility covers
more than 140 countries, including
CLMV. The insured amount is up to

Bt2 million, with maximum cover-
age of 85 percentofthe declared loss
amount.

Exim  Thailand  yesterday
announced its operational results for
the first three months of 2019, when
the bank's total outstanding loans
jumped 18.57 per cent year on year
to Bt106.3 billion. Of the total, the
outstanding SMEs loans were
Bt40.9 billion, marking growth of
12.42 per cent year on year.

Its non-performing loans ratio
was 4.26 percent. Some clients could
not catch up with fast-changing
technology and competition, result-
ing in a rise in bad debts, Pisit said.
The bank’s net profit in the first
quarter was Bt334 million, con-
tributing to a strong balance sheet,

he added.
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Shippers see export rebound

Purchase orders set
to rise through June

PHUSADEE ARUNMAS
WICHIT CHANTANUSORNSIRI

A key shippers group remains hope-
ful that exports will fare better in the
second quarter than the first after a
contraction of 1.64% year-on-year in
the January-March period, project-
ing purchase orders to rise seasonally
during April-June.

Ghanyapad Tantipipatpong, chair-
woman of the Thai National Shippers’

Council (TNSC), said the council fore-
casts exports to bounce back to flat or
1% growth in the second quarter.

She said arecovery in the economies
of the US and China, easing tensions
between the two giants and higher fruit
shipments will help boost performance
in the second quarter.

“We're still hopeful that the coun-
try’s exports will manage growth of 3%
for the year, an average of US$22 bil-
lion a month," she said. “This rate is
highly possible.”

Ms Ghanvapad said the forecastwas
based on a foreign exchange rate of 33
baht to the dollar and domestic eco-
nomic growth of 3.2% this year.

The Commerce Ministry reported

Cars sit ready for
loading onto
cargo ships at
Laem Chabang
portin Chon Buri
province. PATIPAT
JANTHONG

on April 22 that Thailand’s exports
remained in the doldrums, with the
performance in March dropping after
an unexpected increase in February.

Customs-cleared exports fell 4.9%
year-on-year in March to US$21.4 bil-
lion after a 5.9% rise in February to
$21.6 billion.

The uptick in February was largely
due to a one-time shipment of arms
for military drills and the transport of
oil-related products and gold.

Without oil-related products, gold
and weaponry, exports would have
contracted 4.9% in February from the
same month last year.

The ministry attributed March’s con-
traction to a slowdown in global trade
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and economic growth.

Ongoing trade disputes between
the US and China have had direct and
indirect impacts, undermining trad-
ing partners’ economies, especially
those closely related to Chinese supply
chains such as Hong Kong, South Korea
and Taiwan, the ministry said.

For the first quarter of 2019,
exports registered a contraction of

1.6% from the same period last year to
$61.98 billion.

Imports for the period contracted
by 1.2% from the same quarter of last
year, totalling $59.98 billion.

In related news, the council pro-
posed that the new government
support developing Thailand as the
centre of farm product processing and
exports by removing existing regulatory
obstacles and the import regimes on
raw materials used for production for
export; continue agriculturaI zoning
and contract farming; and accelerate

international roadshows.

“Exporters’ top priorities are the
end of the Sino-US trade row and the
formation of the new government,” Ms
Ghanyapad said. “It would be great if
there were no ensuing political prob-
lems after a new government is formed
and the daily minimum wage hike is
moderate and acceptable.”

Separately, the Export-Import
Bank of Thailand (Exim Thailand)
is forecasting export growth of 3-4%
this year, far below the Commerce
Ministry's target of 8%, said president
Pisit Serewiwattan.

The bank’s export growth view
assumes that the global economy will
grow in the range 0f 2.7-3.3%, the slow-
est pace in three years, and that the
lingering Sino-US trade spat will deal
a blow to Thailand’s outbound ship-
ments, Mr Pisit said.

He allayed jitters by suggesting that
the country’s exports had hit their nadir
during the first quarter.

Mr Pisit urged Thai exporters
to explore potential markets,
particularly in emerging countries
such as Cambodia, Laos, Myanmar
and Vietnam,

The neighbouring countries have
strong demand for goods, he said,
including machinery, agricultural
equipment, chemicals, plastic pel-
lets, construction materials and con-
sumer products,
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BANKING

BAAC lines up B120bn
in new savings lotteries

WICHIT CHANTANUSORNSIRI

The state-owned Bank for Agriculture
and Agricultural Cooperatives (BAAC)
plans to launch savings lotteries worth
120 billion baht this year to refinance
retiring ones, its senior officer says.

The bank expects the new batch of
savings lotteries will be sold out three
months after the subscription is opened
on May 17, said Kasarb Ngernruang,
executive vice-president.

The first prize for the upcoming sav-
ings lotteries is set at 15 million baht, up
significantly from 10 million in previ-
ous lotteries linked with savings prod-
ucts. The 15-million-baht prize will be
offered for only six draws and prizes for
the remaining 30 draws will be reduced
to 10 million each.

Moreover, the new savings lotteries
will yield higher returns than the pre-
ceding ones.

For example, those who invest
100,000 baht to buy 1,000 units of the
new savings lotteries will get 1.33%
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in return when accounting for the
prize payouts.

The return will increase to 1.44% if
investors deposit 1 million baht.

The three-year maturity savings lot-
teries offer holders 0,75 baht per 100-
baht unit. Apart from the first prizes,
holders of such savings are eligible
for 2.53 million prizes throughout the
scheme, valued at 163 million baht
a month.

However, the state-backed farm bank
will not pay interest to savings lottery
holdersif the unitsare redeemed early.

Savings lotteries currently amount to
410 billion baht, accounting for a quar-
ter of the BAAC's total deposits.

President Apirom Sukprasert said
the BAAC targets new deposits of 58
billion baht this financial year, of which
15 billion will be deposited by farmers.

To encourage farmers to make
deposits, the bank plans to launch lot-
tery savings with higher rewards.

BAAC's financial year runs from April
1 to March 31.
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Page: 1/1




Section: Business/Business

The Nation Date: Friday 3 May 2019
Volume: 43 No: 55809 Page: 3B(Center)

The Nation Col.Inch: 11.13  Ad Value: 20,479.20 PRValue (x3): 61,437.60 Clip: Full Color

Circulation: 68,200 . . . .
Ad Rate: 1,840 Column: AT A GLANCE: BAAC issues 3-year savings lottery

BAAC issues 3-year

savings lottery
Bank for

Agiculture and

Agicultural

Cooperatives

(BAAC) hasissued a >

three-year savings
lottery worth Bt120
billion withan inter-
estrateat 0.25 per
cent peryear.

The savings lot-
tery will offer Bt15
million for the first
prize, which will be
announced six times within three years, according to the bank’s
release.

The bank will open to sales on May 17 at its branches nation-
wide or customers can book through its A-Mobile.
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Section: Life/PEOPLE

Bangkok POSt Date: Friday 3 May 2019

Volume: - No: - Page: 7(Right)

Bangkok Post Col.Inch: 14.84  Ad Value: 22,260 PRValue (x3): 66,780 Clip: Full Color

Circulation: 70,000 . 3
ad Rate: 1500 Photo News: SOCIAL SCENE: HONOURING ROYALTY

SOCIAL SCENE

HONOURING ROYALTY: The Emporium senior deputy MD Manatase
Annawat and Government Saving Bank vice-president Issara Wongrung
hosted the opening ceremony of an art exhibition to honour His Majesty
the King, at Emporium Gallery. From left, Lik Sriprasert, Jitsing Somboon,
Amarit Chusuwan, Mr Issara, Mr Manatase, Suthavadee Sirithanachai,
Chalit Nakpawan and Sakwut Wisesmanee.
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