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Clip: Black/White

Every Thai to get
Bt1,500 as govt
tries to boost
domestic tourism

THE NATION

THE Finance Ministry is launching
a new stimulus package to boost the
country’s domestic tourism by giving
Thais Bt1,500 per person to spend
when they travel to 55 provinecs
under a promotion campaign, a
source from the ministry said.

Under the campaign, Thais aged
18 and over can register for the pro-
gramme. The government will then
deposit Bt1,500 into their accounts
through the e-payment system. They
canuse thefunds to make e-payments
tothe shops that havejoined the proj-
ect.

“We are collaborating with the
Tourism and Sport Ministry and
Krung Thai Bank for the campaign
and have set a budget of up to Btls
billion. We will now propose the pro-
gramme to Deputy Prime Minister
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Somkid Jatusripitak to consider and
to the Cabinet as soon as possible. We
aim to launch the campaign before
July this year,” a source from the
Finance Ministry said. The ministry
expects up to 10 million Thais to reg-
ister, he added.

Anusorn Tamajai, dean of Rangsit
University’s Economics Faculty, said
he agreedwith the government’s plan
to boost the econormny.

The drought has severely affected
the welfare of people living in rural
areas, he said.

Moreover, the overall economy
was alsoadverselyaffected by the con-
traction in exports.

Exports in March dropped 4.88
per cent year on year and exports in
thefirstthree months ofthis yearwere
down 1.64 per cent due to the global
slowdown and impact from the trade
tensions between the United States
and China.

TheFinance Ministrywas worried
that economic growth would weaken
to 3 per cent in the first and second
quarters.

Finance  Minister  Apisak
Tantivorawong had said previously
that the government would inject
about Bt20 billion: into the economy
and offer incentives to boost domes-
tic tourism and extra cash to low-
inecome earners who hold state wel-
fare cards.
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Headline: Pico-financiers to double loan ceiling
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LENDING

Pico-financiers to double loan ceiling

WICHIT CHANTANUSORNSIRI

The Finance Ministry has approved
pico-finance operators doubling the
lending ceiling to 100,000 baht per
borrower, but they are required to
have at least 10 million baht in regis-
tered capital.

Pico-plus operators, asthe expanded
service is called, will be permitted to
offer higher loans to borrowers, help-
ing low-income earners better access
financial resources, said Pornchai
Triraveja, an adviser with the Fiscal
Policy Office (FPO).

The interest rate for loans exceeding

50,000 baht is capped at 28% per year,
while the maximum rate for loans worth
up to 50,000 baht remains unchanged
at 36% per year, he said.

Existing pico-finance operators
who are interested in raising their
ceiling loans are required to reapply
to the FPO, while those who are seek-
ing pico-finance licences and want to
change to apply for pico-plus licences
are required to inform the FPO.

Pico-finance was initiated by the
ministry to address the loan shark prob-
lem and encourage underground lend-
ers to enter the formal lending system.

Pico-finance operators are required
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to have minimum registered capital of
5 million baht and confine their opera-
tions to a particular province. They are
permitted to lend for general purposes
and are limited to loans of 50,000 baht
per borrower at a maximum interest
rate of 36% a year.

The government has also formulated
nano-finance to help eliminate loan
sharks. Nano-finance operators can
lend only for occupational purposes,
with a lending limit of 100,000 baht per
borrower and a ceiling interest rate of
36% a year, but they can provide lend-
ing services across the country. Nano-
finance operators must have minimum

registered capital of 50 million baht.

Mr Pornchai said the FPO also
increased application channels for
pico-finance licences to provincial
offices of the Comptroller-Gener-
al's Department from the FPO, and
branches of the Government Savings
Bank and the Bank for Agriculture and
Agricultural Cooperatives.

The amended notification governing
pico-finance businesses also requires
operators to submit their lending
reports on a monthly basis and their
annual financial statements within 150
daysafter the yearly accounting period
is closed.
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TAXATION

TBA meets
for interest
income
compliance

SOMRUEDI BANCHONGDUANG
WICHIT CHANTANUSORNSIRI

The Thai Bankers' Association (TBA)
is holding a meeting today to seek
options, including electronic con-
sent and a one-time permission for
all deposit accounts, to facilitate
depositor compliance with the Rev-
enue Department’s demand forinter-
est income data.

Eknitl Nitithanprapas, director-
general of the Revenue Depart-
ment, insisted there is no policy to
ease requirements and the meeting
with the TBA is to discuss practical

guidelines for submitting interest
income information.

Several methods will be proposed
at the meeting to provide the most
convenience to depositors, said
Kobsak Duangdee, secretary-general
of TBA.

Electronic consent via mobile
banking apps and consent for all
deposit accounts opened at any bank
are among options to be discussed,
he said.

Mr Ekniti issued a notification on
April 4 demanding all depositors offer
permission for banks to report their

interest income information to close
aloophole used by some small banks
in helping their customers avoiding
for the tax payment,

Those with an annual interest
income of less than 20,000 baht are
required to consent in exchange for
maintaining the 15% withholding tax
income waiver.

“Most depositors will continue to
receive the withholding tax exemp-
tion if they comply with the require-
ment because a minority of deposits
earn interest income of more than
20,000 baht peryear,” said Mr Kobsak.

Depositors who are subject to the
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A mother and
son deposit
money at
Government
Savings Bank in
Phitsanulok. A
new government
initiative calls
for depositors to
grant permission
for banks to
report their
interest income.
CHINAWAT
SINGHA

15% withholding tax on interest must
have minimum deposits of 4 million
baht. Only 700,000 of the 83 million
savings and current accounts have
deposits over 4 million baht.

In another development, the
TBA in collaboration with commer-
cial banks, state-owned banks, and
policymakers including the Bank
of Thailand are implementing the
second phase of an e-learning plat-
form aimed at encouraging small and
medium-sized enterprises (SMEs)
to protect them against foreign
exchange risks.

The platform targets 5,000 small
importers and exporters with annual
income of up to 400 million baht to
apply for the foreign exchange option
programme and 3,381 SMEs have
already joined the scheme,

The e-learning platform would
make participating in the project
more convenient for SMEs, adding
value to the first scheme, for which
2,683 joined.

Vachira Arromdee, assistant gov-
ernor for the central bank’s finan-
cial markets operations group, said
the Bank of Thailand and all related
parties will continue to develop the
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f'nreign exchange option pr-:)gra}nme
to encourage SMEs and importers to
protect against risks from foreign
exchange. Riskis expected to escalate
as global uncertainties mount.

Despite lower than targeted par-
ticipant numbers, the second phase
should build up exporters’ and
importers’ awareness of risk protec-
tion, Ms Vachira said.
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Revenue
Department
seeks more
authority

WICHIT CHANTANUSORNSIRI

The Revenue Department must be
allowed to request information from
business operators to prevent avoid-
ance of a levy on foreign-based online
platform operators earning income in
Thailand, says its chief.

Without the authority to ask for infor-
mation, tax collection will be inefficient
and could lead to tax leakage, said
director-general Ekniti Nitithanprapas.
Such a mandate helps several countries
such as South Korea and Australia suc-
cessfully collect e-business taxes.

A draft bill on e-business tax is now
being deliberated by the Council of

State and the Revenue Department will
propose it to the new finance minister.
According to the bill, digital platform
operators providing services (includ-
ing online games, sticker downloads,
online advertisements, digital content
and online hotel bookings) that gen-
erate annual sales of more than 1.8
million baht in Thailand are required
to register for value-added tax (VAT)
payment and are liable for sales tax.

More business is undertaken
through the online platform, which
allows vendors to sell their products to
buyers anywhere in the world and it is
big challenge for tax-collecting agencies
to adjust themselves to keep up with the
change, he said.

Moreover, the Finance Ministry
could also add withholding tax to the
draft legislation on e-business tax, said
Mr Ekniti.

E-business tax is aimed at leverag-
ing a level playing field hetween local

and overseas-based online platform
operators.

He said the e-payment law will be
the Revenue Department’s tool to pre-
ventlocal online vendors from avoiding
income tax payment as it requires banks
to report transactions of customer
accounts that receive either more than

News ID: C-190423001067 (23 Apr 19/05:59)

@iQNewsclip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

A draft bill on
e-business tax
requires digital
platform operators
to register for VAT
payment and to be
liable for sales tax.
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3,000 money transfers a year or at least
400 money transfers with a total value
of at least 2 million baht a year to the
department.

The new law would be effective from
Jan 1, 2020.

If the Revenue Department spots
non-salaried income, eamers are sub-
ject to a tax for which they have two
options: bulk payment of 0.5% of the
income, or a personal income tax with
five brackets in a range of 5-35%, which-
ever is higher, according to the law.

In related news, Mr Ekniti said the
department will adopt data analytics
for corporate taxpayers.

Any companies that have more cash
transactions than electronic ones will
be classified as a high-risk group for
underreporting revenue, he said.
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Tax perk fo

STIMULUS AHOY

The Revenue Department has proposed a tax
deduction for property buyers as part of a

package. B2

Proposed deduction
part of stimulus deal

WICHIT CHANTANUSORNSIRI

The Revenue Department has proposed a
tax deduction for property buyers as part
of a seven-measure package to prop up
economic growth during the transition to
a new government.

Several tax measures for the prop-
erty sector have been proposed to the
Fiscal Policy Office (FPO), said Ekniti
Nitithanprapas, director-general of
the department.

The Finance Ministry said on Friday
an economic stimulus package contain-
ing seven measures worth a combined 20
billion baht will seek cabinet approval in
two weeks.

The highlights are a tax deduction for
domestic tourism spending worth up to
15,000 baht, a tax break on spending to
buy uniforms, sports equipment and text-
books for students, a similar subsidy for
welfare smartcard holders to help with
taking care of parents, and a property
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measure to boost demand.

The ministryis also considering 1,500-
baht cash giveaways to people to pay for
products and services related to tourism.

Other aid measures include Student
Loan Fund privileges for those studying
in fields related to 10 targeted industries,
aiming to enhance workforce develop-
ment in the long run; a tax deduction for
book purchases; and allowing operators to
claim investment in point-of-sale termi-
nals at 1.5-2 times as an expense to deduct
from taxable income.

Finance Minister Apisak Tantivorawong
recently said it is essential for the Finance
Ministry to launch stimulus measures
because GDP growth is predicted at just
above 3% during the first half of 2019. He
said enormous resources will be needed
to shore up the economy if growth slows
to below that level.

The economyis losing steam, dented by
the US-China trade spat, which is dealing
a blow to global growth, as well as local
political uncertainties.

Many research houses and policymak-
ers have cut their forecasts for Thailand’s
GDP growth this vear to 3.8-3.9%, and
those with a more pessimistic view have
downgraded estimates to below 3.5%.
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Government
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Rama IX Road.
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Man arrested with huge
haul of smuggled packets

Police and Excise Department officials
have arrested a man in Pattani’s Ma-yor dis-
trictand seized 10,802 packets of foreign cig-
arettes.

Ttthipol Liabyainak, who headed the team
from Pattani’s Excise Office and Excise Office
Region 9, announced the arrest of Yaman
Pohleng, the owner of a grocery store in
Tambon Sakhor Bon.

Itthipol said the joint operation by Excise
officials and border patrol police was carried
out following tips that Yaman had allegedly
opened the store as a front for selling smug-
gled cigarettes. He said the seized cigarettes
were worth about Bt10 million.

Itthipol alleged that Yaman also used his
store as a hub for distributing the smuggled
cigarettes to other shops in the area.

He added that large quantities of foreign
cigarettes were being smuggled through the
three southern border provinces and that
Excise officials would crack down on all the
shops selling them.
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