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INBrief

Excise Department
mulls beer tax

HEALTH: The Excise Department is
floating an idea to increase tax on
both non-aleoholic and alcoholic
beer in order to prevent youth

from drinking.

Various brands of non-alcoholic
beer are being made and promoted
in Thailand, said Patchara Anun-
tasilpa, director-general of the
Excise Department.

He said that he agreed with the
idea to raise tax as those who like
alcohol would try to buy more
during this festival period.

According to him, a can of non-
alcoholic beer sells for 39 baht to 99
baht — on which 14% taxis applied
— on par with that of fizzy drinks.

While alcohol-free beer could
face a higher tax rate, it should not
reach the same level as the 22% tax
applied for alcoholic drinks, Mr
Patchara said.
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Clip: Full Color

MINISTRY MAY RAISE TAX
ON NON-ALCOHOLIC BEER

Patchara Anuntasilpa, director
general of the Excise
Department, said the depart-
ment is studying the possibility of
increasing the tax rates on non-
alcoholic beer.

Currently it is subject to tax of
14 per cent, or between Bt5-12 per
can, levied by the department,
which is under the Finance
Ministry. The rate is similar to
those applied on sugary drinks.

Normal beer is subject to tax
of 22 per cent of its price and
alcohol content. Currently the
minimum alcohol content for
beer is 0.5 per cent. The new tax
may be introduced after
Songkran, Patchara said.
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Appraisals lower than market price

New building tax
levies to be flat rates

WICHIT CHANTANUSORNSIRI

Appraisal prices of buildings, which are
used to compute the land and buildings
tax, will be lower than the market prices
to help taxpayers avoid paying too much
tax, says the Treasury Department.

The appraisal prices will be based on
buildings’ width and height regardless
of materials and decoration, meaning
they are flat rates, said director-general
Amnuay Preemonwong.

Take a single detached home as an
example, Tts appraisal price could be
7,500 baht persquare metre, well below
the current market price of at least
10,000 baht per sq m, he said.

Tomake it easier for local administra-

tive officers to appraise buildings and
reduce discretion, the department
decreased the number of building
models from 69 to 31, said Mr Amnuay.

The land and buildings tax,
scheduled to come into force from
Jan 1, 2020, will replace the house and
land tax and the local development
tax, which have drawn criticism for
being outdated.

To facilitate the land and buildings
tax, the department is evaluating 33.4
million land parcels nationwide, of
which 13.4 million are under review,
he said.

According to the approved version,
land and buildings used for residences
with appraisal prices of up to 50 million
baht will be tax exempt for principal
homes, while those valued at 50-75 mil-
lion baht will be taxed at 0.03%, 75-100
million baht at 0.05% and 100 million
baht or above at 0.1%.

If owners have more than one home,
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the second and subsequent residences
will be subject to 0.02% tax for those
with an appraisal price of up to 50 mil-
lion baht,

Tax rates will be applied the same as
for principal homes for appraisal prices
above 50 million baht.

Principal homes are defined as resi-
dences where the owners’ names are
listed on the household registration.

The Fiscal Policy Office estimated
earlier the new property tax will
generate 40 billion baht a year during
2020-21, up from 30 billion earned from
the house and land tax as well as the
local development tax.

Mr Amnuay said a new law on land
price appraisal, which has already
passed the National Legislative Assem-
bly’s three readings, will shorten the
appraisal process by authorising pro-
vincial appraisal officers to make a
final decision on homeowner appeals
instead of a central committee.
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New land and building appraisal system
will not up tax rates, says Treasury Dept

THE NATION

THETREASURY Department
has promised that the new
appraisal method for land and
buildings will not result in
higher taxes as many parties
have suggested,while the Fiscal
Policy Office (FPO) estimates
an additional governmentrev-
enue of about Bt40 billion per
year once the new bill is imple-
mented.

Amnuay Preemonwong,
director general of the Treasury
Department, said the
appraised value of buildings
will be lower than the actual
cost of construction, resulting
in the actual tax being lower
than predicted. The value of
buildings will be appraised
based on width and length
regardless of the construction
materials used, he said. The
new land and buildings taxbill
comes into force on January 1,
2020.

The Treasury Department
has appraised 20 million
plots so far, and expects to
assess another 13.4 million
plots this year. The category
ofbuildings hasbeen reduced
to 31from 69 in orderto make
things easier.

3 02-253-5000, 02-651-4700

Amnuay said officials will
survey andappraise verystruc-
ture under their jurisdiction,
including constructions where
the combined cost of building
and land is below Bt50 million
and is tax exempt.

However, according to the
new law, the owner of a sec-
ond house will be taxed
regardless of the value of the
building, making it necessary
to appraise every structurein
the country.

Amnuay also said the new
bill, which has passed itsthird
reading in the National
Legislative Assembly (NLA),
will shorten the approval
period for appraised land
prices and for appeals on
those values, which will end
at the provincial level.
Previously, the central com-
mittee provided the approval.

In the first two years after
the bill is implemented, the
government is expected to
earn Bt40 billion per year
from the collection of land
and building taxes, the FPO
said. The eurrent combined
revenue from land and build-
ing as well as local develop-
ment tax amounts to Bt30
billion per year.

News ID: C-190416003021 (16 Apr 19/06:44)

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg, Lumpini, Patumwan, Bangkok 10330
B help@ignewsclip.com

&= 02-253-5001, 02-651-4701

Though the new bill is
expected to boost govern-
mentearnings, the estimated
collection is lower than FPO's
carlier assessment of Bt60
billion to Bt70 billion after
the NLA changed the draft
bill in response to pressure
from developers.

Meanwhile, the Treasury
Department is going ahead
with developing acomplex for
seniors on a 72-rai (11.5-
hectare) plot of state-owned
land, while hurrying to
finalise the first phase with
Ramathibodi Hospital in
Samut Prakan after adelay of
nearly three years. The proj-
ect will be implemented via a
public-private partnership
and the per-unit price will
include medieal service fees.

The department will rent
the land at Bt1 per square wah
(4sqm), while the rental
arrangement fees will be set
at twice that of annual rent.
The complex will be divided
into three zones — a 32-rai
hospital zone, 20-rai senior
housing zone and 10-rai
nursing zone.

The housing zone will
comprise 1,000 units of
30sqm to 55sqm each.
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Treasury nears
elderly unit rates

Healthcare wavering
plagues process

WICHIT CHANTANUSORNSIRI

The Treasury Department looks set
to fix residential unit prices of its initial
complex for the elderly, its chief says,
in an attempt to resume the project
after a delay the past few years.

Even though a joint committee of
the Treasury Department and Ram-
athibodi Hospital has been set up to
identify details for the elderly com-
plex project, particularly unit prices
and healthcare expenses, the process
had been sidelined as the hospital
has not finalised healthcare charges,
said Amnuay Preemonwong, director-
general of the department,

Residents are expected to have sev-
eral options for coverage, he said. One
option is residents must pay all medi-
cal expenses themselves, but they will
get first priority for treatment.

The department initiated the senior
complex, which will be in the public-
private partnership (PPP) category,
in accordance with the government’s
policy to prepare for an aged society. A
report conducted by the Fiscal Policy
Office forecastthose aged 60 and older
will account for 20% ofthe population
in 2025, up from 14% in 2015.

The project, which aims to be a
prototype for the government's other
senior complexes, will be situated on
72 state plots in Bang Phli district in
Samut Prakan province.
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The elderly join an event organised by the Office of Health Promotion Foundation,
Bangkok. PAWAT LAOPAISARNTAKSIN

According to the plan, the depart-
ment will charge a rental fee of one
baht per square wah per month, plus
amanagement fee of two times of the
annual rental fee.

The project will be divided into
three zones — a hospital on 32 rai,
a senior housing zone on 20 rai and
a nursing home on 10 rai — plus a
green area.

Mr Amnuay said the housing zone
will comprise 1,000 units sized 30-55
square metres.

People aged 55 and older are eligi-
ble to rent residential units for 30 years
or until death, whichever comes first,
he said.
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Apart from rent and management
fees, tenants are liable for 10,000 baht
monthly payment for common area
fees, meals and healthcare expenses.

The complex targets middle- to
high-income elderly Thais, said
Mr Amnuay.

Howmuch money will be paid back
to residents or their heirs is another
detail that needs to be considered if
residentsvoluntarily leave the project
or die, he said.

The department could propose pri-
vate sector investors in the project set
up a fund to buy back the residential
units for resale to other potential resi-
dents, Mr Amnuay said.
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Ad Rate: 1,840 Column: AT A GLANCE: Bt26-billion reserves ready for Songkran spending

KRUNG THAI
Bt26-billion reserves ready for Songkran spending

Krung Thai Bank has prepared Bt26 billion in cash reserve at its branches
and 8,800 ATMs nationwide ahead of the Songkran festival,, accordingtoa
statement from the bank yesterday.

The bank's customers can alsouse its KrungthaiNext app for transferring
money free of charge, the bank said.
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