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Headline: Tax waiver for EVs tied to battery plants

Tax waiver for EVs
tied to battery plants

Makers must set up
facilities in five years

WICHIT CHANTANUSORNSIRI

Electric vehicle makers that receive
an excise tax waiver are required to
set up local EV battery plants within
five years, says a senior official at the
Excise Department.

If they fail to comply with the require-
ment, they are subject to fines and inter-
est as stipulated by the government,
said Nutthakorn Utensute, director of
the Tax Planning Bureau.

The cabinet approved eliminat-
ing the excise tax for full EVs from Jan
1, 2020 to Dec 31, 2022 to speed up

manufacturing and reduce emissions.
Some 13 EV makers won promotional
privileges from the Board of Investment
(Bol), and the tax manoeuvre is meant
to accelerate their production launches
from three years after being granted the
tax privilege.

The excise tax for promoted full EV
projects is 2%. Investment projects that
did not win Bol incentives are subject to
an excise tax of 8% for full EVs.

EVs are one of the government’s 12
targeted industries identified as new
engines of economic growth under the
S-curve policy.

The excise tax exemption for full EVs
is estimated to cost the government 1
billion baht in forgone tax revenue
a year, Mr Nutthakorn said, and the
measure will reduce the price of full EVs
by 20,000 baht for every 1 million baht.
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He said the Excise Department will
mull establishing a fund charging a bat-
tery usage fee to finance management
of used batteries.

Three brands have already done
locally made EVs. FOMM is selling EVs
at 600,000-700,000 baht each, BYD's
are priced at about 1 million baht, and
Nissan's Leafhas a price tag of 1.9 mil-
lion baht.

The cabinet has also agreed to trim
the excise tax on passenger pickup vehi-
cles that release no more than 0.005
micrometres of particulate matter, as
well as on B20-compatible pickups, to
1-2% in an effort to reduce air pollution,

The government wants to adopt the
Euro 5 fuel economy standard that
requires a maximum of PM0.005, while
the current Euro 4 standard allows up
to PM0.025 for diesel vehicles.
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FINANCE

Ministry approves
IFRS 9 delay for SFIs

WICHIT CHANTANUSORNSIRI

The Finance Ministry is letting
specialised financial institu-
tions (SFIs) put off adopt-
ing International Financial
Reporting Standard 9 (TFRS
9) for an additional five years
from 2020.

The delay is to allow more
time for SFIs to prepare for
the new accounting stand-
ard, said Lavaron Sangsnit,
director-general of the Fiscal
Policy Office.

Early adoption for SFIs is
still allowed in the event that
they are ready to transition to
the new reporting standard
before the revised deadline,
he said.

A Finance Ministry source
said earlier that any delay in
adopting TFRS 9 by SFIs was
unlikely to erode investor
confidence because they do
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not raise funds from overseas.

The government in 2018
decided to delay implementa-
tion of stringent new account-
ing rules for one year to 2020
to prevent any adverse impact
on businesses.

TFRS 9 is replacing Interna-
tional Accounting Standard 39
(IAS 39).

Under IFRS 9, the account-
ing practices for banks will be
tightened, particularly for loan-
loss provisions,

Mr Lavaron said the Bank of
Thailand will supervise each
SFI's plan for adopting the
new standard.

Conforming to the interna-
tional reporting standard will
ultimately strengthen SFls
after an initial pinch, he said,
as each of them can then raise
funds with bonds at a lower
cost and without the Finance
Ministry's guarantee.
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