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Bank of America to give advice on merger

TMB, TBank tap
lender’s expertise

WICHIT CHANTANUSORNSIRI

TMB Bank and Thanachart Bank
(TBank) have appointed Bank of Amer-
ica to provide advice on details for their
potential merger, says asource at TMB.

There are many issues to be consid-
ered, including the rights offering ratio
for each major shareholder, empower-
ing which shareholders to play a role
as active shareholders in management,
the chairman quota and allocation of
director seats after the consolidation,
the source said.

Upon recapitalisation, the Finance
Ministry should remain one of the three
largest shareholders in the consolidated
bank, the source said.

The ministry is the largest share-
holder in TMB, with a 25.9% stake,
while ING has a 25% stake. Thanachart
Capital holds a 51% stake in TBank, and
Canada'’s Scotiabank owns the rest.

Shareholding of the top three share-
holders of the merged bank will not be
all that different, the source said.

“Even if the Finance Ministry is not
thelargest shareholder after recapitali-
sation, it would be the second or third,”
the source said. “The [future| chairman
would be a representative from the min-
istry, and this will help the merged bank

gain public trust”

The strengths or expertise of each
shareholder will be used to create the
utmost benefits to the consolidated
bank, the source said.

TMB's board spent hours fora second
day yesterday discussing the potential
merger with TBank, but there remain
details to be worked out further.

A source close to TMB’s board
said the meeting delegated execu-
tives of each bank to consider issues
about employee management after
the merger and propose ideas to the
board again.

MINISTRY TENTATIVE

The Finance Ministry has not decided
whether it will pump fresh funds into
the consolidated bank. That issue
will be considered after the signing
of a memorandum of understanding
(MoU).

The State Enterprise Policy Office
(Sepo) has proposed several options
concerning the recapitalisation for the
Finance Ministry and Finance Minis-
ter Apisak Tantivorawong to determine
whether the ministry will purchase
newly issued shares before forwarding
the issue to the cabinet.

The source of funding is unclear at
the moment, the source said.

Prasong Poontaneat, the finance
permanent secretary, said recently that
major shareholders of TMB and TBank
were expected to sign an MoU soon,
inching towards a merger.
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In principle, the merged entity will
use TMB’s name and TBank will no
longer exist.

TMB is the country's seventh-
largest bank, with assets of 892 bil-
lion baht, while TBank is sixth, with
assets worth 1 trillion baht at the end
of last year.

The new entity, if the deal goes
through, would be the sixth-biggest
bank after Bank of Ayudhya with an
asset size of 2.1 trillion baht.

In 2018, TMB was the best per-
former among industry peers, deliver-
inga 34% surge in full-year net profit to
11.6 billion baht, mainly due to gains
on investment.

The bank recorded gains amounting
to 12 billion baht last year, compared

with 64 million in the previous year.

TBank delivered a net profit of 14.7
billion baht last year, rising 6.5% from
the previous year.

According to TBank data, it owns the
entire stake in Thanachart Securities,
Thanachart Insurance, Thanachart
Group Leasing and RTN Insurance
Broker, and lion’s shares of Thanachart
Fund Management and Ratchthani
Leasing Plc.

TMB has a 35% stake in TMB Asset
Management (TMBAM) after it sold
65% to Eastspring Investments, an asset
management arm of Prudential Corpo-
ration Asia, late last year.

TMB shares closed yesterday on the
SET at 2.24 baht, unchanged, in trade
worth 530 million baht.
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Longan approved as newest insured commodity

DARANA CHUDASRI

Crop insurance for longan, the coun-
try’s third agricultural insurance after
rice and dairy cattle, was launched
yesterday, with corn likely to be the
next product, according to the Office
of Insurance Commission (OIC) chief.
Longan farmers in 24 districts in
Chiang Mai province can buy the
parametric weather protection prod-
uct, said secretary-general Suthip-
hon Thaveechaiyagarn.
The longan parametric weather
insurance uses satellite data
to provide compensation
in the event of drought, he
said, adding that two insur-
ers, Thaivivat Insurance and
Sompo Insurance Thailand,
are selling the product.
Some 100,000 rai oflongan
plantation area will be cov-
ered by the new crop insur-
ance, Mr Suthiphon said.
Longan growers who are
in debt to the Bank for Agriculture and
Agricultural Cooperatives (BAAC) are

Suthiphon: Corn
next for coverage

entitled to buy the new crop
insurance at a price of 299
baht for every 10,000 baht
farmers owe to the state-
backed farm bank. Theywill
be paid compensation ofup
to 2,100 baht per insurance
unit in case of drought.

The insurance will be
sold until Feb 28, and the
coverage will start from
March 1 to April 30.

Mr Suthiphon said the insured
farmers can claim for compensation

of 900, 1,200 or 2,100 baht per insur-
ance unit, depending on the magnitude
of drought.

The compensation will be paid to the
insured farmers’ accounts opened at
the BAAC, he said.

Corn is expected to be the next crop
covered by the insurance, he said.

Chayanna Siripirom, chief execu-
tive of Sompo Insurance Thailand, said
droughtis measured by the GSMaP pro-
gramme, an innovation of the Remote
Sensing Technology Center of Japan.

The programme, which amassed

J
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20-year historical data, showed that
the plantation cost of longan stood at
8,000-10,000 baht per rai, while damage
averaged 2,000-3,000 baht per rai.

Meanwhile, BAAC senior executive
vice-president Nipat Kuasakul said the
bank haslent 16.8 billion baht to longan
farmers nationwide with a combined
plantation area of 1.14 million rai.

In Chiang Mai province alone, the
BAAChas 15,0001ongan farming clients
with total plantation area 0f312,985 rai.
The bank has loaned them 6.6 billion
baht through 51,604 contracts.
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