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POLICYMAKERS should be more
conscious about embracing the
automobile sector and exports due
to both sectors being under pres- -
sure from disruptive technology,
said Supavud Saicheua, managing-
director of Phatra Securities.
Speaking at the FPO
Symposium 2016, the veteran
economist said disruptive technol-
ogy had impacted on General
Motors due to both the auto giant’s
market cap and price earnings ratio
being far behind technology com-
panies like Facebook and Apple.
GM has a market cap of US§47
billion (Bt1.6 trillion} and a PE
ratio of only four times, while
Apple has d market cap of $563 bil-

[

lion and PE of 12 times angd
Facebook has a market ca}igf $362
billion and a PE of 59 times.

Supavud said the contracted
growth of GM over several years
was a clear example of a disruptive
technology, as Thailand attempted
to position itself as the Detroit of
Asia,

“We think Thailand is facing a
challenge of disruptive technology

. to major industries like automo-

tive. Electronic vehicles will replace
fuel cars. Hence; we are quite wor-
ried over the policy of Thailand
because disruptive technology

" could hurt the key industries of

Thailand,” he said.
Supavud said that Thailand’s
export sector was facing a chal-

lenge from the protectionism wave.

As an open ecanomy, the country’s

exports to gross domestic product
reached 70 per cent in 2014 from
only 18 per cent in 1975, he said.

Thailand’s economy had
plugged in the global economy,
while protectionism expanded in
many developed countries after the
US raising free trade brought a
parity between the-wages of
unskilled workers in developing
countries with unskilled workers in
developed countries.

He said the candidates in the US
presidency election had raised the
issue of protectionism in terms of
banning imports from developing
countries. It would be a threat to
Thai exports if several countries
used protectionism against free
trade. :
Supavud said that Thailand’s

_policymakers should be concerned




with the decline in net inflow due it
being the first time foreign direct
investment was lower than direct
investment, at a time when the
Bank of Thailand was pushing out-
bound investment more. )

. “The danger to Thailand is we
are increasing the GDP of other
countries instead [of our own],” he
added

Predee Daochai, chairman of

the Thai Banker’s Association and
president of Kasikornbank, echoed
Supavud comments the effects of

disruptive technology on the coun--

try. He said that the banking sector
must adjust itself because a grow-
ing number of customers, especial-
ly the young generation, were more
* familiar with smart devices rather
than quening at bank branches.

- He'said that banks were moni-

toring the number of transactions
at branches - their main expense
-compared to transactions on
smart devices to adjust their cost
structures to comply with the
change. -

“The key for the banks' adjust-
ments is the behaviour of cus-
tomers. Today we don’t know if we
will have to close down branches,” -
he said.

He said that the banking sector
had to focus on delivering strong
capita) to deal with new regula-
tions. PR

The reduction of capital may
create problems to the economy,
and as a result the banking sector
must deal with every change
because a sustainable banking sec-
tor is crucial for the health of the

_economy, he added.
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- REVENUE

Government seeks to raise

i

The Revenue Department has been
instructed to seek ways to increase the
number of taxpayers, says permanent sec-

- retary for finance Somchai Sujjapongse,
. a move that would help fund govern-
: ment spending,

, The target number of indi-
vidual taxpayers is 20 million
based on the size of the coun-
try’s workforce he said, adding
that the Revenue Department
itself should either carry out the
study or outsource it.

At present, the country’s
workforce numbers 30 mil-
lion, of whom 10.9 million file
tax returns. Only 4 million indi-
viduals are subject to personal
income tax payments, while
almost 7 million are exempt.

For corporate entities, around 600,000 of

., the 1 million-plus companies and partner-
% ships submitincome tax returns, while onky

400,000 are liable to pay taxes.

The Finance Ministry is exploring
potential tax reforms in an effort to boost
government coffers in light of numerous
big-ticket infrastructure projects, a pen-
sion safety net and social welfare benefits
for those near the bottom of the economic
ladder. Higher tax revenue will also help
the government batance its budget over

! the next 6-7 years after running deficits for

* the past several years.

Somchai: Target is 20
million taxpayers

‘number of taxpayers

. WICHIT CHANTANUSORNSIRY g i

The government has unveiled new
taxes including a land and buildings tax,
an inheritance tax and a gift tax. It also
plans to impose a so-called betterment tax
on developed land near big-ticket infra-
structure projects to create new sources of
tax revenue.

The government is on track to hit this
fiscal year’s revenue target of
2.33 trillion baht after revenue
for the eight months to May
surpassed expectations for that
period by 4.1%,

For the first eight months
of this fiscal year, revenue
amounted to 1.56 trillion baht,
exceeding the target by 61 bil-
lion and up 13.4% year-on-year.
The increase was attributed o
the 48.2 billion baht generated
by the auctions of the 900-
and 1800-megahertz spec-
trurn licences.

Mr Somchai also recommended that the
Revenue Department develop tax maps
for Know Your Customer, a move to let
the country’s largest tax-collecting agency
become aware when any person acquires
additional land, homes or taxable assets.

The Interior Ministry should give infor-
mation for such asset holdings to the Rev-
enue Department, he said, adding that
if there are any legal ‘stumbling blocks
toward handing over that information,
amendments should be proposed to
remove them.
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Tax p’erk‘szto reduce debt

WICHIT CHANTANUSORNSIRI 5 I

Tax perks to encourage owner-operated

small and medium-sized enterprises.

{SMEs) to transform into juristic per-
sonscotld help bring down household

in the first quarter.

Owner—operated SMEs have ihdl{ i

vidually borrowed money to fimd ik
business. operations and thie.se Thass
have been counted as househg dep
said Députy Finarice ;
Srisuphan. Hihey n‘ansforgﬁﬁio
tic entities, however, theu bgirro
will no longer be counted as household
debt; hieadded. ‘
“Turning owner-operated SMEs into
juristi¢ entitlés will significantly help
reduice: the household debt-to-GDP
ratio [to 66.7%),” said Mr Wisudhi.
Househeld debt was registered at
11.1 trillion baht or 81.1% of Thailand's
GDP in the three months to March, up

in terms of value from the 11 wrillion

baht recorded in last year's final quarter
but down as a percentage of the coun-
try's:economic activity at that tirne —
81.6% — central bank data showed,

‘ deductmn. :

A declipe in that ratio was attributed
to the economy:growing at a faster
clip than the amount of household
debt accrued.

. The Finance Ministry has provided

¢ abatch of tax incentives to enhance
debt to 66.7% from the 81.1% recorded

owner-operated SMEs to register as
mnstm persons, Mr Wisudhi said.

i "The tax perks are expected to be an
efficient toolin drawing these SMEs to
turn themselves into juristic persons,
-Jve said 'addmg that SMEs engaged in
gector would benefit
sin_g]_e -rate lump sum

the most]

Those tax prmleges include an
-income tax cut to 30% from’ 20% and
the introduction of a sirigle-rate lump
sum deduction of 60%, as opposed to
the previous 40-80% range, depending
on the nature of the business.

Meanwhite, Mr Wisudhi said
domestic purchasmg power had
started to pick up steam as seen by the
rebound in car and motorcycle sales.

The government’s 1.8-trillion baht
in Jarge-scale infrastructure projects for
2016-23 will help accelerate domesth::
investment, he added
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Somkid keys on stability

- Focus on startups,

digital economy

J——

POST REPORTERS .

Thailand could enjoy economic growth
of up 10 5-7% a year if there is no conflict
among Thais and the couniry joins hands
in economnic restructuring, says Deputy
Prime Minister Somlkid Jatusripitak.

Speaking yesterday at a forum held by
True Corporation, Mr Somkid said Thai-
land’s economy is now rising, thanks to the
governunent'’s ongoing economic reforms.

“In the past 10 years, Thailand has
been left behind Malaysia, Singapore
and South Korea because of domestic
conflicts,” he said. “The current govern-
ment has laid down a foundation for
future development focusing mainly on
high-technology industries while building
good governance,”

Mr Somkid said over the next 12 months
before a general election the government
is committed to revving up its support for
business startups, value-added products
and the digital economy to make Thai-
land’s economic growth mare sustainable
over the long run.

"Political stability remains an area
of concern for us” he said. “Once
addressed, this will help create confidence
among investors.”

In a separate development, with better
than expected economic growth in the
second"quarter, some private research
houses are raising their economic growth
forecasts for thig year.

Supavud Saicheua, head of the research
group and mangging director ar Phatra
Securities, said his house increased its
GDP projection to.3.2% this year from
2.8% in response to the impressive second-
quaxter growth of 3.5%.

Positive economic momentum is
expecied to ¢ontinue in the third quarter,
driven largely by government spendifig,




higher crop prices and tourism. Despite
lower spending per head of foreign ravel-
lers visiting Thailand, cumulative tourist
numbers remain strong.

However, the economic outlook for the
final quarter remains murky amid several
uncertainties locally and internationally,
he said. Thailand's exports are expected
to contract this year while indusirial
production and private investmenr are
still subdued. '

“Exports and private investment
account for a combined 75% of the coun-
try's GDP. Those two fragile engines
remain a drag for the country’s economic
growth,” said Mr Supavud.

The US, which is still struggling
through low economic growth, has

adopted trade barriers and this could

affect export-dependent countries such
as Thailand, he said.

Mr Supavud also voiced concerns about
the adjustment of local industries, the
automotive sector in particular, in trying
to catch up to changing techntology. Thai-
land wants to be the “Detroit of Asia” but
electric vehicles are the new global trend,
he said.

Moreover, Thai direct investment is
higher than foreign direct investment
in Thailand, which is a concern as Thai
investrment is ineredsing other countries’
economic growth instead of our own, said
Mr Supavud.

Predee Daochai, president of Kasikorn-
bank, said Kasikorn Research Center is
raising its That GDP growth projection
this year too. Growth is likely to exceed

A man walks past
a shopping centre
at the
Ratchaprasong
intersection. The
government
believes economic
growth could

- blossom if political
stability is
maintained.
WEERAWONG
WONGPREEDEE

its earlier 3% forecast, he said.

“We want to wait for export data
over the next one to two months before
announcing the revised figures,” he said.
Government spending should be the
major growth driver in the second half,
said Mr Predee.

Separately, Mr Predee, who is also
chairman of the Thai Bankers' Association
{TBA), said the TBA is studying launch-
ing a loan package for hotel operators to
support tourism and economic growth in
the second half. However, details have not
been finalised vet.

“There is positive loan demand from
the business sector for both renovation
and new project investment. Banks are
ready to support industry to facilitate eco-
nomic expansion,” he said.
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