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Headline: TMB-TBank merger about to be cemented

Clip: Full Color

BANKING

TMB-TBank merger
about to be cemented

POST REPORTERS

Major shareholders of TMB Bank
and Thanachart Bank (TBank) are
expected to sign a memorandum of
understanding (MoU) soon, inching
towards a merger.

In principle, the merged entity will
use TMB'’s name, while TBankwill no
longer exist, said Prasong Poontaneat,
permanent secretary for finance.

“The MoU will be signed soon. All
major details have been concluded,
and only small details remain to be
settled. Foreign shareholders of both
banks — Dutch bank ING and Can-
ada’s Scotiabank — must discuss the
issue because the merger is not just
talks between the Finance Ministry
and TBank," he said.

The Finance Ministry is the larg-
estshareholder in TMB, with a 25.9%
stake, while ING has a 25% stake. Tha-
nachart Capital holds a 51% stake in
TBank, and Canada's Scotiabank
owns the remainder.

News ID: C-190212001067 (1 2 Feb 19/05:42)
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TMB is the country's seventh
largest bank, with assets of 892 bil-
lion baht, while TBank is sixth, with
assets worth 1 trillion baht at the end
oflast year.

The Finance Ministry will not offer
amerger tax shield on top of the ben-
efits provided by a royal decree on tax
incentives for banking mergers and
acquisitions, he said.

Executives of both TMB and TBank
must work out how to consolidate
their branches and improving service
units, Mr Prasong said. The process
typically takes 3-6 months.

After the merger, the ministry will
maintain its shareholdingin the new
bank and stands ready to inject fresh
fund to subscribe to new shares if
necessary, he said.

There are no specifics on how
much the Finance Ministry must
spend, but Mr Prasong said the
recapitalisation will be a boon to the
ministry as the investment cost will
be kept at a low level.
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WELFARE

A welfare
smartcard being
scanned on a
public bus. The
FPO is preparing
to tweak the
registration
criteria for the
state welfare
scheme.
PORNPROM
SATRABHAYA,

Smartcard scheme counted
on to survive elections

WICHIT CHANTANUSORNSIRI

The next government is expected to
continue using the Prayut Chan-o-cha
administration’s state welfare smart-
card scheme, says a senior official at
the Finance Ministry.

No political party has opposed or
called for the cancellation of the state
welfare card for low-income eamners,
said Lavaron Sangsnit, director general
of the Fiscal Policy Office (FPO).

The next registration round for the
state welfare scheme for low-income
earners is expected to be held after the
general elections on March 24, depend-
ing on the new government.

Alterations to the scheme will depend
on the next government, he said,

The FPO is preparing to tweak the
qualification criteria for welfare recipi-
ents to better capture those who are in
need, said Mr Lavaron.

The FPO has received information
that some welfare smartcard holders
are not financially poor, while there
were instances of the needy being dis-
qualified, suggesting the criteria for
registration had some errors.

Recipients’ qualifications will be
changed to family income instead of
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individual income, to better screen
qualified smartcard holders.

For example, in one family the prop-
erty and income could be under the
father’s ownership, making him ineli-
gible toreceive the welfare card, but the
wife or mother and children in the family
were considered to have no assets and
income, making them eligible though
the family does not live in poverty.

He believes family registration would
better evaluate the real income of fami-
lies and decide whether a family should
be eligible for state welfare.

“We would still have to consider the
possible problems from registeringasa
family, such as evaluating income and
how many people are considered one
family,” said Mr Lavaron,

Under the most recentcriteria, those
who are eligible for the welfare and sub-
sidy scheme must be Thai nationals
aged 18 years or older, be unemployed,
have annual income of not more than
100,000 baht, and have financial assets
of not more than 100,000 baht.

Eligible recipients can own a house
sized up to 25 square wah, or a condo-
minium sized up to 35 sq metres.

There are 14.5 million welfare smart-
card holders.

B help@ignewsclip.com
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