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Channel for VAT refund added

Apisak hopes for a
spending spree

WICHIT CHANTANUSORNSIRI

The Finance Ministry has extended a pay-
ment channel that is eligible for the gov-
emment's value-added tax (VAT) refund
scheme for shopping during Chinese New
Year, adding QR code payment to debit
cards as originally planned.

Those entitled to the VAT refund
from shopping during Feb 1-15 must be
Thai nationals, said Finance Minister
Apisak Tantivorawong,

For shops participating in the VAT
refund, he said they must be VAT regis-
trants equipped with point-of-sale ter-
minals that are linked with electronic
data capture devices to enable spending
information to be directed to the Revenue
Department. Shops arerequired to sign up
atthe Comptroller-General's Department.

Mr Apisak said the additional payment
channel for the shopping tax breaks was
approved by the cabinet on Wednesday.

According to the cabinet's approval in
December, refund claimants are required
to pay via debit cardswith savings accounts
linked to PromptPay at shops.

Qualified shoppers will be eligible for
a 5% VAT refund for every purchase of
products and services that includes VAT.
The remaining 2% of VAT will go to the
government’s coffers. To receive the maxi-
mum 1,000-baht VAT refund, shopperswill
be required to spend 21,400 baht during
the scheme.

Spending using the government’s
welfare smartcards is not entitled to the
VAT payback. Spenders are to receive
their money back through accounts con-
nected with PromptPay within 15 days
after spending.

Purchase of alcohol, tobacco, refined
oil and related products, cars, and
motorcycles are not entitled to the shop-
ping tax incentive.

Mr Apisak recently said he hopes the
VAT refund scheme prompts a spending
spree, helping to maintain the country’s
economic growth at 4% or above next year.

The governmentwants to pump up the
domestic economy to cushion against a
global economic slowdown through a raft
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Decorations for the
Year of the Pig are
displayed in
Chinatown on
Yaowarat Road,
ahead of the
Chinese New Year,
which falls on Feb
5, 2019. PATIPAT
JANTHONG

of economicstimulus measures, including
a86.9-billion-bahtsplurge on low-income
earners, the elderly and retirees, a VAT

return policy for recipients of the gov-
ernment’s welfare and subsidy scheme,
and a shopping tax break for the New
Year period.

The New Year shopping tax break, from
Dec 15, 2018 to Jan 15, 2019, lets individ-
ual taxpayers deduct up to 15,000 baht in
taxable income, but limits purchases to
only tyres, books and One Tambon One
Product items. Taxpayers can deduct their
taxable income in either 2018 or this year,
depending on the date of purchase.
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FINANCE

SCB, KBank take cue from

BoT, hike fixed-deposit rates

DEPOSIT RATES RISE

Unit: %

SCBO ijzﬁmercia[ Bank _ Newrate \ Current rate
Fmonth fxed deposit. e B ) ... 115, 09 . ...
Smonthixeddegosts . @@). S0 .14 R
12-month fixed deposits {B) . 165 14
24-month fixed deposits B\ 17 145
36-month fixed deposits =/ 185 16

Rate applied to general public with deposit amount up to 5 million baht. Effective from Jan 4.

3-month fixed deposits
E-monthfixed deposits

12-month fixed deposits 155 - L3
24-month fixed deposits 17, 45 ..
36-month fixed deposits 185 16

Government

$ S Savings Bank

Rate applied to deposit amount up to 5 million baht Effective from Jan 5.

Current rate Previous rate

19 3-month fixed deposits
elow thimilionhait o 8 - o o S BIR E
%rﬁng from 100 million baht = 115 09
6-month fixed deposits PN
eowio0miiontant_ .. { [5 )df 115
Starting from 100 million baht W/ 14 115
© 12-month fixed deposits T
w 100 million baht 155 13
1g from, 100 million baht 1111 AR A 2
) 24-month fixed deposits 111 175 s 15
36-month fixed deposits 1118 2.25 2

Rates applied to general public. Effective f

Sources: Siam Commercial Bank, Government Savings Bank, Kasikornbank

SOMRUED| BANCHONGDUANG

Siam Commercial Bank (SCB) and
Kasikornbank (KBank) have raised
their fixed-deposit rates by 25 basis points,
following in the footsteps of Government
Savings Bank (GSB), which partly passed
through the central bank’s higher rate
in December.

SCR's new rates take effect today, while
KBank’s come into force tomorrow,

rom Dec 24, 2018.

KBank's announcement of its rate hike
came shortly after SCB said it would boost
its fixed-deposit rates.

SCB, the country's second-largest bank
by assets, hiked its three-month fixed-
deposit rate to 1.15% from 0.9%, its six-
month fixed-deposit rate to 1.40% from
1.15%, its 12-month fixed-deposit rate
to 1.65% from 1.4%, its 24-month fixed-
deposit rate to 1.7% from 1.45%, and its
36-month fixed-deposit rate to 1.85% from
1.6%.
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The new rates will be applicable to indi-
vidual depositors who deposit money not
exceeding 5 million baht at the bank.

“SCB appears to be the first commer-
cial bank to raises fixed-depaosit rates for
retail depositors,” said president and chief
executive Arthid Nanthawithaya. "In the
meantime, the bank is keeping lending
rates unchanged to alleviate the burden on
people, particularly low-income earners.”

KBankincreased its three-, six-, 12-, 24-
and 36-month fixed-deposit rates to a range
of 1.15-1.85%, the bank said in a release.

The two banks' moves are likely to
prompt other commercial banks to follow
suit, said an analyst who commented on
condition of anonymity.

GSB announced a few weeks ago that it
would raise fixed-depuosit rates by 25 basis
points for fixed-deposit accounts across
the board, effective from Dec 24, but keep
lending rates unchanged.

The state-owned bank’s move came in
the wake of the Bank of Thailand's rate hike
of 25 basis points at the Dec 19 meeting,
marking the first increase since 2011.

Kasikorn Research Center, a research
unitunder KBank, has said it expects some
commercial banks to begin passing on the
central bank's higher rate to fixed deposits,
mortgages and auto loans in the first halfof
2019, with higher savings and prime lend-
ing rates likely to follow in the latter half,
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