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Apisak holds firm on
SME single accounts

Scheme to lead to
developed nation status

WICHIT CHANTANUSORNSIRI

Finance Minister Apisak Tantivorawong has
insisted implementation of a new lending
practice underthe single financial scheme for
small and medium-sized enterprises (SMEs)
will remain on track for the beginning of next
year.

The Finance Ministry has given SMEs two
years to prepare, so they should be ready to
comply with thenew lending practice, he said.

“We implemented the measure two years
ago. We even offered SMEs an exemption
from backdated tax probes, but some still
turned a blind eye. They would continue
to ignore the measure if it was delayed fur-
ther, so it is our duty to do this if we want our

country to become a developed nation,” said
Mr Apisak.

Under the single account scheme, the
central bank requires banks to consider only
financial statements submitted to the Rev-
enue Department when considering SME
loans, starting from Jan 1, 2019.

But the requirement has raised concerns
itwill lessen access to finance for most SMEs,
which tend to use more than one finan-
cial account and submit the one with the least
value to understate or avoid tax, while turming
in another for loan applications.

The central bank will reportedly stick to
its Jan 1, 2019 deadline of requiring banks to
use financial accounts submitted by SMEs to
the Revenue Department for loan approval,
but it may offer a three-year grace period for
full compliance.

According to a recent survey by the
University of the Thai Chamber of Com-
merce of 1,200 SMEs, 57.5% regularly pro-
duce financial accounts, 33.1% periodically
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make financial accounts, and 9.4% never do.

Mr Apisak said the ministry would allow
SMEs to submit financial accounts arranged
by an easy programme provided by the Fed-
eration of Accounting Professions.

The Revenue Department also plays a
role as a mentor to advise SMEs on report-
ing financial accounts correctly, rather than
only acting as an inspector, he said. That
approach has attracted several SMEs to enter
the tax system.

Take Thong Fah Pracha Rat shops as an
example. The Revenue Department suggested
such shops with annual sales of 1.8 million
baht and above sign up for the value-added
tax system.

“Those that haven't complied with the
law, let's correct it. Arranging financial
accounts correctly isn't ditficult, and it allows
the department to examine them. When
SMEs have trouble with their accounts, the
deparunent will provide them advice,” said
Mr Apisak.
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By Asia News Networ

EXIM Thailand opens Vientiane
office to stimulate regional trade

The Export-Import Bank of Thailand openeda
representative office in Vientiane on November 30,
ina new opportunity toincrease collaboration and
to grow financial service development with higher
efficiency and broader diversity.

“The office aims to work with the Thai-Lao
public and private sectors to boost bilateral trade
and investment value and link CLMVT with coun-
tries across the Greater Mekong Sub-region and
Aseclan"' the bank’s president, Pisit Serewiwattana,
said.

The office is tasked with providing trade and
investment information and consultancy including
in-depth data, which will help Thaistartup entre-
preneurs of all sizes and through expansion of
trade and investmentin Laos.

“It will also facilitate international financial
transactions, explore new business opportunities
for entrepreneurs, and expand cooperation in more
diversified forms, to meet the expectationsof both
countries' public and private sectors in stimulating
economic growth and enhancing national and
regional development,” Pisit said.

Thai Finance Minister Apisak Tantivorawong
said: “The bank's presence in Laos represents its
achievemment in fulfilling its mission of promoting
trade and investment for mutual economic bene-
fits. This will lead to higher GDP, investment and
employment, as well as the well-being of the peo-
ples of both countries.”

It will also foster closer business ties and sus-
tainable security and prosperity, leveraging the
bank’s more than 20 years of expertise and experi-
encein financial support for export, import and
investment, particularly for infrastructure, power
plant, public utility and processed agricultural proj-
ectsinlaos.

“In addition to being a key institution with the
primary function of rendering financial facilities to
Thai and Lao entrepreneurs, the bank has another
role to perform as a ‘goodwill ambassador' to fos-
ter economic ties through the provision of consul-

tationand information on trade, investment and
rules and regulations,” said Apisak.

It will also facilitate and coordinate with public
agencies and business matching between Thai
and Lao entrepreneurs, he added. - Vientiane
Times

News ID: C-181206003088 (6 Dec 18/06:34)
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