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Bankers prepare to aid VAT refund policy

SOMRUEDI BANCHONGDUANG

The Thai Bankers' Association stands
ready to discuss cutting debit card issu-
ance fees as requested by Finance Min-
ister Apisak Tantivorawong, to add to the
government’s proposed value-added tax
(VAT) refunds during next year's Chinese
New Year.

The association’s members have yet
to discuss the issue, but it stands ready to
invite all 15 bank members to talks, given
the differences in financial products, par-
ticularly savings accounts linked with
debit cards, said chairman Predee Dao-
chai. The group wants to prevent impacts
to business planning and income.

Banks will not deny any requests that
benefit the country if they can accom-
modate them, he said.

The Finance Ministry plans to offer a
VAT refund to shoppers who spend up to

20,000 baht from Feb 1 to 15 next year in
a bid to boost domestic spending amid
murky economic prospects.

Only spending on debit cards with
savings accounts linked to PromptPay
will qualify for the VAT refund. Qualified
shoppers will be eligible for a 5% VAT
refund for every purchase of products
and services imposed VAT, while the
remaining 2% VAT will go to the govern-
ment’s coffers.

With a 20,000-baht maximum and a
5% VAT refund, shoppers will be eligible
for a 1,000-baht return.

Mr Predee, who is also Kasikornbank
(KBank) president, said that the bank
offers payments for Thai e-visa services
to foreign tourists through QR codes and
internet banking.

Under the service, which isscheduled
to be available from early next year, for-
eign tourists can use 126 currencies to
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pay for visa-on-arrival,

The Foreign Affairs Ministry yester-
day unveiled the e-visa service, enabling
foreigners to apply, submit required
documents and pay for the visa-on-
arrival online.

Thai e-visa will be offered at the Thai
Consulate-General in Bejjing on Feb 15,
2019 before being extended to other Chi-
nese cities on March 1, and the UK and
France on April 1.

The service is expected to be available
atall Thai embassies and consulate-gen-
erals worldwide within three years.

In related news, Mr Predee said
KBank's 2018 lending growth at 5-7% is
expected to be achievable as loans always
grow at a strong pace in the final quarter.

The country’s third-largest bank plans
to set aside loan-loss provisions, as is
normal practice during the fourth quarter
to raise the coverage ratio to up to 200%.

The bank targets non-performing
loan coverage ratio to be no more than
165%, he said. The planned lower cover-
age ratio is in line with improving asset
quality and KBank's plan to manage bad
loans internally.

For loan growth next year, KBank
aimed for a 5-7% expansion with a focus
onretail loans, including mortgage, auto
and credit card loans, though the Bank of
Thailand's tightening housing loan will
be come into effect from April 1, 2019,
Mr Predee said.

Commenting on the upward policy
rate trend, he said that itis necessary for
KBank to follow suit if the market rate
is raised.

Even though the central bank keptthe
policy rate unchanged at last month's
meeting, a narrower vote of 4-3 made it
likelythe first rate hike in more than seven
years at the final meeting this meeting.

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg, Lumpini, Patumwan, Bangkok 10330
&= 02-253-5001, 02-651-4701

B help@ignewsclip.com

Page: 1/1




Bangkok Post

Volume: -

Bangkok Post Col.Inch: 63.37
Circulation: 70,000

Ad Rate: 1,500

Section: Business/First Page - Business
Date: Tuesday 4 December 2018

No: -

Ad Value: 95,055

Headline: Finance Minister doubts sodium tax

Page: B1(Center)
PRValue (x3): 285,165

Clip: Full Color

Plan as it exists judged
to be inefficient

WICHIT CHANTANUSORNSIRI

Finance Minister Apisak Tantivorawong
has raised an eyebrow at the Excise Depart-
ment’s proposed tax on salty foods, saying
it is insufficient as written as a lot of effort
would be required for the enforcement of a
minimal levy amount.

Imposing a tax on foods containing high
sodium levels also has a wide impact on
consumers, he said.

“I think a tax on salty foods would be
a waste. The tax would generate minimal
income but would be hated across the
country. Moreover, it is difficult to measure
sodium levels, unlike for the tax on sugary
drinks, which isalso a product that has more
producers. I would like the Excise Depart-
ment to explore new taxes and boost tax-
collecting efficiency,” he said.

His comment could stymie the Excise
Department’s plan to tax high-sodium and
trans fat foods. The tax-collecting agency
earlier expected the tax will go before the
cabinet by year-end as part of efforts to
impose levies against products that are
harmful to health.

: bl ' o
G ATRN
Mr Apisak said the Finance Ministry has
noplan toraise any existing taxes, but would

improve tax-collecting efficiency and seek
new taxes, including an e-business tax to
raise the government’s income.

Revenue collection isat 15% of the coun-
try's GDP, whereas revenue collectionlevels
should be 19-20%.

Most recently, the Finance Ministry is
developing a tax payment system that will
offset tax credits with tax debits, to make
the taxation system faster. At present, the
tax system is electronic, especially with the
Revenue Department, so taxpayers” credit
can be offset against tax returns.

“Wewould like the tax system to be able
tosettle credit and debit tax. Even the private
sectorwould like to, although some still view
paying taxes as an option. We are working
to make the tax system more convenient,’

he said.

The government’s revenue collection is
on track.

The higher tax revenue collected in the
first month of the 2019 fiscal year showed
that revenue collection is in line with the

economic recovery, he said.

The government amassed net revenue
of 206 billion baht in October, an increase
of 10.5 billion or 5.3% over the same period
last year. The strong revenue collection was
attributed to an increase in remittances from
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state enterprises.

State enterprises in October sent 21.5 bil-
lion baht, 62.1% more than a year ago, sur-
passing the target by 6.14 billion, or 12.3%.
‘The three tax-collecting agencies — the Rev-
enue Department, the Excise Department
and the Customs Department — managed
to collect 6.54 billion baht or 4.3% above the
target in October.

Since the government will require mas-
sive spending for big-ticket infrastructure
development, the budget deficit will con-
tinue for a while, he said.

The government set the annual budget
expenditure of 3 trillion baht for fiscal 2019
and revenue collection of 2.55 trillion, leav-
ing a deficit of 450 billion.

According to the Finance Ministry's
recent estimates, budget deficits will be
balanced over the next 12 years, when
imvestments for infrastructure projects have
been completed.

The government’s hefty investment plan
to finance mega-infrastructure projects, par-
ticularly the transport system has raised con-
cerns over the budget deficitand public debt.

The government has run a budget defi-
cit since fiscal year 1999, except for in 2005
and 2006.
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