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EDUCATION

SISB shares learn hard lesson on first trading day

NUNTAWUN POLKUAMDEE

Singapore International School of Bang-
kok (SISB), the first educational business
listed in Thailand, debuted on the Market
for Alternative Investment (MAI) yesterday
with the share price fallingbelow the initial
public offering price.

SISB shares opened the session at five
baht and closed ar 4.36 baht, down 16.2%
from the IPO price of 5.20 baht, in trade
worth 879 million baht.

It was the third instance this year of a
stock closing below its [PO price after the
first day of trade.

SISB chief executive Kelvin Koh said the

company has strong fundamentals with
sustainable income and hopes to grow with
long-term investment.

SISB's share price fell below the IPO
price because of poor market sentiment.
As for reports that there has been oppo-
sition from the government to the listing
of international schools, Mr Koh said the
company had done everything in accord-
ance with the regulations of the Securities
and Exchange Commission (SEC) and the
Stock Exchange of Thailand (SET).

He said everything was discussed
beforehand with the Education Ministry,
which had no restrictions or objections.

“We don’tworry if the price goes down,

www.ignewsclip.com

because we are confident in the funda-
mentals and intend to develop education
in Thailand,” Mr Koh said.

In the event that the government
attempts to collect income tax from the
school, the company will accept the deci-
sion and pay the tax if it has profits from
operations, he said.

In response to concerns that being
listed will result in increased tuition fees
as a result of the need to ensure returns
to shareholders, Mr Koh said the school’s
tuition fees are in accordance with Ministry
of Education rules. Term fees cannot be
increased by the school itself.

“SISB’s tuition fees are considered

mid-level,” Mr Koh said. "If parents do not
want to bring their children to our schoal,
there are 200 other international schools
as alternatives.

“The regulator is not going to take any
legal action against anyone, as the company
has not done anything illegal. Everything is
according to procedure, and many other
education institutions are now interested in
raising funds on the stock exchange, look-
ing at SISB as an example.”

He said there were no concernsaboutan
investigation or revocation of licence as a
result of the listing.

SET president Pakorn Peetathawatchai
said SISB followed the listing rules for
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the MAI, especially regarding informa-
tion disclosure.

Somphop Keerasuntonpong, managing
director of Finansia Syrus Securities, SISB's
financial adviser, said objections to bring-
ing an education business to list on the
bourse likelyweighed on the share price but
the company is fundamentally unchanged.

“However, we must monitor the oper-
ations of the school to see whether it
improves education or not, but it will take
time to measure this,” Mr Somphop said.

Finance Minister Apisak Tantivorawong
said his ministry has no duty to consider
SISB's listing, as it falls under the respon-
sibility of the SET and the SEC.
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Democrats seek
court ruling to halt
school share trading

WICHIT CHAITRONG
THE NATION

THE DEMOCRAT Party has filed a petition with
the Central Administrative Court, calling for the
Thaistock market regulator to suspend the trading
of shares of an international school.

Shares of Singapore International School of
Bangkok (SISB) started trading on the Stock
Exchange of Thailand yesterday, but Juti Krairiksh,
the party’s secretary-general, said thegreenlight for
SISB to trade runs counter to the government’s
objectives in granting tax breaks and other privi-
leges to private schools.

TheSecurities and Exchange Commission (SEC)
should therefore be ordered to suspend the trading
of SISB’s shares, which closed at Bt4.36 afteranini-
tial public offering of 260 million shares at a price
of Bt5.2 per share.

SISB is the first private school stock to be trad-
ed onthe Thai market. Under Thai regulations, pri-
vately owned schools are exempt from income and
other taxes as a means to encourage the private sec-
torto open schools and expand educational servic-
es. However, Jutisaid in the court petition that com-
panies listed on the stock market seek maximum
profits and soshould not be exempted from income
and other taxes.

Meanwhile, the Education Ministry has pro-
posed that the government levy income and other
taxes on privately owned schools if their shares are
listed.

In a statement, the SEC said it had consulted the
Office of Private Education Commission, which has
publicly stated that there are no regulations cur-
rently barring privately owned schools from listing.

Finance Minister Apisak Tantivorawong said the
Securities and Exchange Commission (SEC) has
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the authority to decide on the issue.

“The SEC and the SET [Stock Exchange of
Thailand] have the authority to decide whether to
acceptschoolsthatwish toraise funds from thecap-
ital market, not politicians,” he said.

Apisak was responding to news reports that the
education minister has opposed SISB Co, the oper-
%’%C‘)'i“{)f Singapore International school, listingonthe

The SEC has the power to decide who should be
allowed to list on the exchange, he said.

“Thegovernmentoffers tax privileges becausewe
want to promote education, regardless of whether
they are rich or poor schools,” he said.

Even if schools were listed on the stock market,
they should continue to get tax privileges from the
government, he insisted.

Tax incentives for educational institutions and
fundraising are different matters, he said.

Revenue Department director-general Ekniti
Nitithanprapas said the department is currently
looking at tax privileges for private schools. He was
also looking into whether private educational insti-
tutions should continue to receive tax privileges if
they list on the SET.

He said the tax exemption covered internation-
al schools to support parents sending their children
to private schools in Thailand rather than overseas.

In another development, Apisak said that shop
owners wishing to participate in the shopping tax
break must register for value-added tax (VAT) with
the Revenue Department.

However, shop owners who sell under the One
Tambon One Product (OTOP) programme do not
need VAT registration.

The tax allowance, to be announced next week,
will cover tyres, OTOP goods and books.
Ne:ivspapers and magazines will not be covered, he
Sdld.

Shoppers would be eligible for a tax allowance to
purchase the above products worth up to Bt15,000
during the New Year season.

The purchase must be made between December
15 and January 15, said Apisak.

SISB Plcs share price closed Bt4.36 on its first
trading day vesterday. but was down Bt0.84 per
share, or about 16.15 per cent, from its initial price
offering of Bt5.20.
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Collection
beats target
by 3.3%

WICHIT CHANTANUSORNSIRI

The government's revenue collection got
offtoa strong start in fiscal 2019, outpacing
October's target by 3.3%.

The government garnered 206 billion
baht, exceeding the target by 6.65 billion
baht and rising 10.5 billion or 5.3% from a
year earlier, said Lavaron Sangsnit, direc-
tor-general of the Fiscal Policy Office and
spokesperson of the Finance Ministry.

The higher than targeted revenue collec-
tion was attributed toanincrease in remit-
tances from state enterprises.

State enterprises in October sent 21.5 bil-
lion baht, 62.1% more than a year ago, sur-
passing the target by 6.14 billion, or 12.3%.

The three tax- collecting agencies — the
Revenue Department, Excise Department
and Customs Department — managed to
collect 6.54 billion baht or 4.3% above the
target in October.
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However, on an annual basis their rev-
enue collection was 5.41 billion baht or
4.3% lower than the same period lastyear.

The Revenue Department and other
agencies collected 6,73 billion baht and
5.92 billion, or 5.8% and 32.5%, respectively,
higher than the same period lastyear. Their
revenue collection surpassed the target by
5.64 hillion baht and 1.92 billion, or 4.8%
and 8.6%, respectively.

Value-added tax, tobacco tax and
auto taxes contributed to the higher rev-
enue collection.

The government set annual budget
expenditure of 3 trillion baht for fiscal 2019
and revenue collection of 2.55 trillion, leav-
ing a deficit of 450 billion.

Mr Lavaron said the government's
budget disbursement amounted to 468
billion baht last month. The government
borrowed money to offset a deficit of 33.7
billion baht in October, resulting in a bal-
ance of 381 billion in treasury reserves at
the end of the month.

Chanvit Nakburee, deputy director of
the State Enterprise Policy Office, recently
said the state enterprise investment budget
dishursement rate will hit 89% if 100 billion
bahtis drawn down in the final two months
this year.

The government has used public and
state enterprise investment to drive the
country’s economy over the past few years,
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TAXES

Technology to assist in
Revenue fetching B2tn

WICHIT CHANTANUSORNSIRI

The Revenue Department expects to reach
its tax revenue collection target of 2 trillion
baht this fiscal year after adopting technol-
ogy that helped it surpass its October target.

The tax-collecting agency’s digital
transformation strategy, which has been
implemented for 4-5 months, has started
to pay off as its tax revenue exceeded the
target by 4.8% to 117 billion bahtin the first
month of fiscal 2019, said director-general
Ekniti Nitithanprapas.

The fiscal vear runs from Oct 1 to Sept 30.

The departmentis using a strategy called
D2RIVE (digital transformation, data ana-
lytics, revenue collection, innovation,
values and efficiency) to leverage a larger
tax base and improve tax-collecting effi-
ciency, he said.

It uses big data to sort out tax dodgers
and networks suspected of selling coun-
terfeit taxinvoices, said Mr Ekniti.

The department also went digi-
tal to facilitate taxpayers, he said. The
agency no longer keeps physical docu-
ments for tax refunds, as they can be
uploaded electronically.

In addition, the department accelerated
its investigation of tax collection by setting
up a tax analysis team and adding inno-
vations such as blockchain to the value-
added tax (VAT) system and VAT refunds
for tourists.

Regarding the draft bill on e-payment,
Mr Ekniti said it is expected to head to the
second and third readings in the National
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Legislative Assembly next month.

Under the bill, financialinstitutions and
digital financial service providers will be
required to report transactions for cus-
tomer accounts that have more than 3,000
deposits and more than 200 money trans-
fers per year, with a total value of at least 2
million baht, to the Revenue Department.

For e-business tax, this is under the
Council of State’s interpretation and plat-
form giants including Alibaba and Face-
book are ready to comply with Thai law,
he said.

Under the amended Revenue Code on
e-business tax, foreign-based digital plat-
form operators providing services (includ-
ing online games, sticker downloads,
online ads, digital content and online hotel
bookings) to Thai consumers are liable for
VAT. The move allows the department to
earn revenue from the booming digital
channel and levels the playing field for
local operators.

In separate news, Mr Ekniti said the
department is discussing with the Rubber
Authority of Thailand setting up measures
for tax deduction for tyre purchases under
the shopping tax break scheme scheduled
to start next month.

He said buying magazines and news-
papers is not tax deductible, while those
who buy One Tambon One Product items
are not required to have a full tax invoice
to claim a refund. The incentive will let
individual taxpayers deduct up to 15,000
baht of taxable income from the value of
the goods they purchase,
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LOOKING GOOD

GSB sees strong loan, deposit growth

Government Savings Bank( GSB) is confident that this year's new loans will have up
to 6 per cent growth, given the bank success in appraving new loans worth Bt107 billion
in the first 10 months of the year, the bank’s president and CEQO Chatchai
Payuhanaveechai said yesterday. The bank's deposits will also increase by up to 3 per
cent in this year compared to last year, with deposits now at Bt2.3 trillion, he added.

The bank also has set a 2019 target of new-loan growth of up to 6 per cent, by
focusing on loans for the government’s megaprojects and small and medium enterpris-
es businesses. In term of depaosits, the bank would maintain growth of up to 4 per cent
in the year 2019 compared with this year, he said.
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LENDING

Banks offer
mortgages
ahead of rejig

DARANA CHUDASRI

Banks are keen to offer low-rate mortgages
at this vear’s Money Expo, ahead of the
Bank of Thailand’s tighter mortgage regu-
lations coming into force next April.

State-owned Government Savings Bank
(GSB)is offering a zero-rate mortgage refi-
nancing for the first six months, with an
average 3% rate for the first three years
at the five-day Money Expo, which runs
through Sunday.

Bank of Ayudhya is offering a mortgage
with a 0.5% rate for the first three months
and a 50% discount on the appraisal fee for
those who apply at the expo.

Kasikornbank's mortgage productatthe
fair has a rate averaging 3.75% for the first
three vears, while Siam Commercial Bank
(SCB) — the country’s largest mortgage
lender —is offering a 30-year loan maturity
and a mortgage fee waiver.

SCB is also providing maximum
credit of 20 million baht for its home-for-
cash product.
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GH Bank is offering a mortgage with a
0.99% interest rate for the first four months
at the expo. Thestate-owned housing lend-
er’s mortgage maturity lasts 40 years, with
waivers of the front-end and mortgage fees
and a low appraisal fee.

Chatchai Payuhanaveechai, GSB's presi-
dent, said the bank is also offering an SME
loanwith a 1% rate and maximum lending
of 100 million baht at the expo. The bank’s
Smart Startup Smart SME loan offers zero
interest for one year.

GSB also provides a 105-day deposit
account with a step-up interest rate of 4%
on average.

Mr Chatchai said the bank aims for 6%
lending and 2-3% deposit growth this year.

At the end of October, the bank's net
lending amounted to 107 billion baht, up
5% year-on-year. GSB's loans outstanding
totalled 2.1 trillion baht, while total deposits
were 2.3 trillion.

The bank targets net lending growth
of 4-6% in 2019, in line with its economic
growth forecast of 4%, while its deposits are
expected to rise by 4%.

Santi Viriyarungsarit, president of
Money Expo, estimates more than 20 bil-
lion baht worth of transactions from over
400,000 visitors will take place at the fair.

Loans are expected to be the major con-
tributor for this year’s financial transactions
atthe fair, while health insurance products
are projected to gain in popularity.

There are more than 80 banks and non-
bank financial institutions joining this
year's expo.
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Rubber farmers to get monetary aid

Road repairs to help
soak up latex demand

POST REPORTERS

The Natural Rubber Policy Committee
has approved a financial package aimed
atassisting rubber farmers and stemming
the tumbling price of rubber.

Speaking after the committee’s meeting
yesterday, Agriculture and Cooperatives
Minister Grisada Boonrach said the first
measure will help rubber farmers troubled
by the depressed prices of rubber.

Under the measure, those registered
with the Rubber Authority of Thailand
(RAOT) will be entitled to a grant of 1,800
baht per rai, not exceeding 15 rai each, he
said, adding that the measure is intended
to help farmers offset the cost of living.

The sum will be divided into 1,100 baht
per rai each for rubber plantation owners
and 700 baht per rai each for the tappers.

The Bank for Agriculture and Agricul-
tural Cooperatives (BAAC) and the RAOT
will be responsible for providing a 17.5-bil-
lion-baht budget to support the scheme.

According to the minister, 999,065
rubber farm owners and 304,266 tappers
are eligible for the scheme, which covers
9.4 million rai of rubber farm land.

www.ignewsclip.com

The second measure concerns the con-
struction of roads using asphalt mixed with
rubber latex.

Roads which are set to be repaired in
75,032 villages across the country will have
to use such a mixture.

According to Mr Grisada, 92.3 billion
baht would be budgeted by local admin-
istrative organisations to fund this scheme.

The amount consists 0f 16.3 billion baht
in latex cost, 75.9 billion baht in construc-
tion expenses as well as 38 hillion baht in
project management costs.

The project will be carried out
from December to September and is
expected to use 1.44 million tonnes
of fresh latex and 720,320 tonnes of

concentrated latex.

“Tambon administrative organisations
will be required to use the latex-asphalt
mix to build a minimum of one kilometre
ofroad,” said Mr Grisada.

“In fact villages are expected to apply
the mix to road construction for longer
distances,” he added.

According to the minister, the measure
is expected to quickly reduce the supply of
rubber, which is now overstocked.

The ministry would not rush local
administrative bodies to proceed with
the project, which is financed by the state
budget for disbursal in the next fiscal year
starting October, said Mr Grisada.

He said several provinces have started
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to proceed with the scheme,

More than 40 provinces are also inter-
ested in pursuing the project.

Also, a credit line of 5 billion baht will
be extended to support rubber processing
for export, he said.

The BAAC will provide loans with an
annual interest rate of 4% for processing.

Of that, the farmer groups pay 0.01%,
with the rest of the costs to be shouldered
by the government.

A measure is also being prepared to
reduce rubber farming areas, particularly
areas with ageing rubber trees.

Government policymakers say that with
fewerfarms and a smaller supply of rubber,
prices are expected to rise.
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BANKING ON LAOS

Export-Import Bank of Thailand inaugurated its representative office in Vientiane yesterday. Finance Minister Apisak
Tantivorawong, second from right, presided over the opening ceremony amid the bank’s efforts to help Thais invest in Laos.
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