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&CICDC

CHINA-IMF CAPACITY DEVELOPMENT CENTER
FE - ERETHESAARSMENZIZR O

March 6, 2019

Ms. Natchakant Swangarom

Section Chief, Human Resource Development, Fiscal Policy Office
Ministry of Finance

Rama VI Road

Bangkok 10400

Thailand

Dear Ms. Natchakant Swangarom:

The China-IMF Capacity Development Center (CICDC) is pleased to invite your agency to nominate officials for a
course on Financial Sector Policies in Dalian, China, during April 15-26, 2019 (please see a course description and draft
program: Attachments | and Il).

The CICDC was inaugurated by the International Monetary Fund (IMF) and the People’s Bank of China in April 2018.
The purpose of the center is to provide training for government officials from China and countries associated with the
Belt and Road Initiative. The goal is to enhance officials’ policymaking and technical skills to reap the benefits whilst
managing the associated risks of the initiative and to ensure sustained and inclusive growth for their countries.
Training events at the CICDC are by invitation; they do not substitute for, but add to, the range of IMF training
opportunities for which Belt and Road countries are currently eligible.

The Belt and Road Initiative is underpinned by the idea that countries should exchange experiences, discuss policy
measures, and jointly formulate strategic plans for long-term sustainable development. It is in this context that your
country has been chosen by the China Banking and Insurance Regulatory Commission (the sponsoring agency) as well
as the team leader, Dr. Woon Gyu Choi, of the IMF to be invited to this important training course. The course will be
presented in English. The course description and draft program are attached to this letter.

We invite you to nominate one or two qualified staff members from your agency to attend this course. Candidates
should have an advanced degree in economics or finance or equivalent work experience, a basic understanding of
econometrics, and a working knowledge of Excel. Since we expect that peer learning will be an important component
of this course, strong reading and speaking skills in English will be required.

The CICDC will cover all participant expenses related to economy-class travel, accommodation, and meals in Dalian, as
well as per diem allowances for the duration of the course.

Please have your nominees submit an online application at the following web address https://www-

ins.imf.org/TAS/signon.aspx?pkey=4894564200004433, no later than March 20, 2019. This application process will

automatically provide a sponsor’s certification form to the applicant that should be completed by the supervisor of the
nominee and emailed to CT1905@imf.org by March 20, 2019.

PEICFHBX REIIAEZ12S Room 1808-A, East Tower, Twin Towers
WFEAMRIEISEIS08-AE No. B12, Jianguomenwai Avenue
HB4R: 100022 Beijing 100022, P.R. China

FBiE: +(86) 010.5120.8718 Telephone: +(86)010.5120.8718
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For further information regarding the course or application process, you may contact Ms. Rahel Kidane
(rkidane@imf.org) at IMF headquarters and copy CT1905@imf.org. For more information about the CICDC, please visit
our website at www.imf-ctp.org.

Thank you for your kind attention. We look forward to your agency's participation in this course.

Sincerely,

Ling Hui Tan
Coordinator
China-IMF Capacity Development Center

Attachments (2)

PENCFRBBEREINIMAEZ12S Room 1808-A, East Tower, Twin Towers
WFEAMFIE18E1808-AE No. B12, Jianguomenwai Avenue
BR4R: 100022 Beijing 100022, P.R. China

EEiE: +(86) 010.5120.8718 Telephone: +(86) 010.5120.8718



Financial Sector Policies (FSP)

Target Audience: Junior to senior government officials engaged in setting policy for the
financial sector, particularly the staff of central banks, financial regulators, and any other
agencies involved in micro- or macroprudential oversight.

Qualifications: Participants should have an advanced degree in economics or finance or
equivalent work experience; a basic understanding of econometrics; and the ability to
interpret econometric results. It is highly recommended that applicants first complete the
online Financial Market Analysis (FMAX) course and have a working knowledge of Excel. It
is also preferable for participants to have taken the Financial Sector Surveillance (FSS)
course because understanding and assessing financial sector risks is important to the design
of mitigating policies.

Course Description: This course, presented by the ICD, begins with an overview of how
risks are transmitted within and between the financial and real sectors. Participants then
examine the design and impact of financial sector policies for mitigating vulnerabilities by
starting with the rationale for both microprudential and macroprudential policies. The
interactions between macroeconomic and prudential policies are also discussed. Although the
emphasis will be on preventive strategies, the course will discuss policies to deal with
distress situations. The combination of lectures, case studies, and hands-on workshops allows
participants to discuss and experiment with various policies to gauge their outcomes,
intended and unintended. Those who are primarily interested in risk assessment are referred
to the Financial Sector Surveillance course, where that is the focus.

Course Objectives: Upon completion of this course, participants should be able to

. Identify channels through which shocks are transmitted between the financial sector
and the real economy, and within and between financial systems.

. Analyze relevant micro- and macroprudential policies, how they are likely to interact
with other policies, and any possible unintended consequences.

. Recommend macroprudential tools to prevent and mitigate systemic risk and identify
likely specific implementation challenges.

. Assess the effectiveness of microprudential, macroprudential, and crisis management

policies.



IMF - CICDC

Course on Financial Sector Policies (CT19.05)

Dalian, China
April 15 - 26, 2019

Draft PROGRAM (as of March 5)

Monday, April 15

9:00 a.m. -9:15 am.

9:15 am. - 9:30 a.m.

9:30 a.m. - 10:15 a.m.

10:45am. - 12:30 pm. L0

2:00 p.m. - 3:30 p.m. L-1

Administrative Briefing
Ms. Xiaowu Sun

CBIRC

Ms. Mary Xiaoyi Ma
CIP

Opening Session
[TBA]
International Department, CBIRC

Mr. Woon Gyu Choi
Senior Economist, Asian Division, IMF Institute for Capacity
Development

Mr. Tao Wu
Senior Economist, Asian Division, IMF Institute for Capacity
Development

Mr. Barry Johnston
Consultant, International Monetary Fund

Pre-Course Quiz

Macro-Financial Linkages and Financial Sector Policies
Mr. Woon Gyu Choi

* Course objectives and roadmap

* Macro-financial linkages: theoretical framework and
mechanisms

* Rationales for micro- and macro-prudential policies

Financial and Business Cycles
Mr. Tao Wu

* Financial and business cycles: definitions, identifications,
and their interactions
Measurement of cycles
Financial crises, downturns, and recoveries

Unless otherwise stated, coffee breaks are from 10:30 a.m. to 11:00 a.m. and from 3:30 p.m. to 4:00 p.m.
Lunch is from 12:30 p.m. till 2:00 p.m. [P] indicates a plenary session in the main lecture room, and [G] does a group-based session in breakout

rooms,

Page I of 7



4:00 p.m. — 5:30 p.m.

[P] Workshop: Financial Cycles and Banking Distress
Mr. Tao Wu

e Critical analysis of measures of financial and real cycles
o Stata-based, plenary session

Tuesday, April 16

9:00 a.m. —10:30 a.m.

11:00 am. — 12:30 p.m.

2:00 p.m. —3:30 p.m.

4:00 p.m. —5:30 p.m.

W-2a

W-2b

L3

Taxonomy and Measurement of Financial Risks
Mr. Barry Johnston

e Taxonomy of financial risks: banking sector, non-banks,
financial markets

» Individual and aggregate financial soundness indicators:
banks, non-banks, and financial markets

[P] Workshop: Measurement of Financial Risks
Mr. Barry Johnston

* Overview on using stress test results
* Plenary session

[G] Workshop: Measurement of Financial Risks (continued)
Messrs. Choi, Johnston, and Tao

» Using stress test results for policy discussions
* Group-based discussion

Mitigating Financial Risks: Basel III Capital Regulation
Mr. Tao Wu

* Basel capital regulation
» Procyclicality of risk weights
* Leverage ratios

Page 2 of 7



Wednesday, April 17

9:00 a.m. — 10:30 a.m.

11:00 a.m. — 12:30 p.m.

2:00 p.m. —4:00 p.m.

4:30 p.m. — 5:30 p.m.

W-3 [P] Workshop: Basel 111 Capital Regulation
Mr. Tao Wu

e Capital requirements for credit risk under alternative
approaches

¢ Calculating capital requirements in the face of credit
quality shocks
e Excel-based, plenary session

L4 Mitigating Financial Risks: Basel III Liquidity Regulation
Mr. Tao Wu

* Rationales for liquidity regulation and existing pre-Basel
1T experience
* Liquidity Coverage and Net Stable Funding Ratios

W-4  [P] Workshop: Assessing Bank Liquidity
Mr. Woon Gyu Choi

* Approaches including cash-flow and gap analyses
e [Excel-based, plenary session

R-1  Course Review 1: Measuring and Mitigating Risks
Messrs. Choi, Johnston, and Tao

®  Plenary discussion

Thursday, April 18

9:00 a.m.—10:30 a.m.

11:00 a.m. — 12:30 p.m.

L-5 Understanding Systemic Risk
Mr. Tao Wu

e Sources of systemic risk
e Systemic risk in the time dimension
e Systemic risk in the cross-sectional dimension

W-=5  [P] Workshop: Assessing Systemic Risk using CoVaR
Mr. Woon Gyu Choi

* VaR and CoVaR (using UK. data)
e Stata-based, plenary session

Page 3 of 7




2:00 p.m. —3:30 p.m.

4:00 p.m. — 5:30 p.m.

L-6

W-6

Macro-Prudential Policies: Design and Tools
Mr. Woon Gyu Choi

* Objectives of macroprudential policy and its main tools
* Mapping instruments into targets
e Interactions with micro-prudential policy

[G] Workshop: Discussions on Macro-Prudential Policy Design
Messrs. Choi, Johnston, and Tao

* Assessing the mix of macroprudential instruments
e Institutional arrangements for macroprudential oversight
*  Group-based discussion

Friday, April 19

9:00 am — 10:30 am

L-7

11:00 am. - 12:30 pm. W-7

2:00 p.m. — 2:30 p.m.

2:30 p.m. - 5:30 p.m.

B-1

0-1

Countercyclical Capital Buffers
Mr. Barry Johnston

e Basel 1II countercyclical capital buffer as a
macroprudential instrument

® Basel guidance for, and challenges to, buffer calibration

[P] Workshop: Countercyclical Capital Buffers
Mr. Tao Wu

» Calibrating the countercyclical buffer rate in Norway
» EViews- and Excel-based, plenary session

Bottom-up Reflections and Learning Points
Mr. Tao Wu

Preparation of Participant Presentations
Messrs. Choi, Johnston, and Tao

*  Group-based discussion on the topic and issue point

Page 4 of 7



Monday, April 22

9:00 am. —10:30 a.m.

11:00 a.m. — 12:30 p.m.

2:00 p.m. — 4:00 p.m.

4:30 p.m. — 5:30 p.m.

L8

L-9

Macroprudential Tools for Liquidity Risk
Mr. Woon Gyu Choi

Feedback loops between market and funding liquidity and
liquidity-based macroprudential policy

Traditional liquidity tools (reserve requirements or loan to
deposit ratios) and their macroprudential use
Liquidity-based measures in response to capital inflows

[P] Workshop: Effects of Macroprudential Liquidity Instruments
Mr. Woon Gyu Choi

Applying macroprudential instruments for a banking system’s
liquidity risk portfolio profile

Simulations on the effects of macroprudential instruments on
macroprudential objectives and financial cycles

Excel-based, plenary session

Macroprudential Tools for Housing Markets
Mr. Tao Wu.

Credit flow measures: loan to value (LTV), debt to income
(DTI), and debt service to income (DSTI) ratios

Other instruments: risk weights, provisioning tools, and
administrative limits on new lending

Pros and cons of various measures

Course Review 2: Managing Systemic Risks using
Macroprudential Tools
Messrs. Choi, Johnston, and Tao

Plenary discussion

Page 5 of 7



Tuesday, April 23

9:00 a.m.—11:00 a.m.

11:30 a.m. — 12:30 p.m.

2:00 p.m. —3:30 p.m.

4:00 p.m. - 5:30 p.m.

W-9a

W-9b

L-10

W-10

[G] Workshop: Calibrating Caps on LTV and DSTI
Messrs. Choi, Johnston, and Tao

e [Indicators for macro situations, housing markets, and debt
e Policy discussions and recommendations
*  Group-based discussion

[P] Workshop: Calibrating Caps on LTV and DSTI (continued)
Messrs. Choi, Johnston, and Tao

e Group presentations on policy recommendations
® Plenary session

Systemically Important Financial Institutions (SIFIs)
Mr. Barry Johnston

® SIFIs: the case for more stringent regulation

* Assessment methodology to identify Globally-Systemically
Important Banks (G-SIBs) and Domestic-SIBs

[P] Workshop: Measuring Scores and Buffers of DSIBs
Mr. Barry Johnston

® [nspection of raw supervisory data
o Calculations of SIB scores and buffers
* Excel-based, plenary session

Wednesday, April 24

9:00 a.m.-10:30 a.m.

11:00 a.m. — 12:30 p.m.

L-11

L-12

Shadow Banking and Financial Risks: Overview
Mr. Barry Johnston

The landscape of shadow banking

Identification of entities, activities and connection channels
Risk posed by shadow banks
Strategy for monitoring and mitigating risks

Interactions between Macroeconomic and Prudential Policies
Mr. Woon Gyu Choi

Monetary and macroprudential policies

Policy challenges and responses to capital flow surges
Fiscal and macroprudential policies

Policy coordination

Page 6 of 7




2:00 p.m. - 3:30 p.m. L-13  Evaluating Policy Effectiveness
Mr. Woon Gyu Choi
* General approach to evaluation
e Assessing the policy framework
e [Effectiveness evaluation in country cases
4:00 p.m. — 5:30 p.m. L-14 Financial Crisis Management
Mr. Barry Johnston
» Crisis preparedness: principles, agencies, early warning, and
contingency planning
e Crisis response: role of central banks and crisis
communications.
Thursday, April 25
9:00 am.-10:30am. L-15 Bank Restructuring
Mr. Barry Johnston
* Background to bank restructuring
® Technigues for bank restructuring
* Resolution frameworks for systemically important banks
11:00am. - 12:30 pm. O-2  [G] Preparation of Participant Presentations
2:00 p.m. — 2:45 p.m. R-3  Course Review 3: Policies and Resolutions for Financial Stability
Messrs. Choi, Johnston, and Tao
® Plenary discussion
2:45 p.m. — 3:30 p.m. Post-Course Quiz
4:00 p.m. — 5:30 p.m. O-3  [G] Preparation of Participant Presentations
Friday, April 26
9:15 am. — 9:45 a.m. Course Evaluation
9:45am.-10:15 am. Coffee Break
10:15am. - 12:00 pm. O-4  [P] Participant Presentations and Policy Discussion

12:00 p.m. — 12:40 p.m.

Moderated by Mr. Choi

Closing Session and Presentation of Certificates
Messrs. Choi, Johnston, and Tao
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